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Facilities/Instruments Amount (X crore) EY Rating Action

Long-term bank facilities 190.00 CARE A-; Stable Assigned

Details of instruments/facilities in Annexure-1.
Rationale and key rating drivers

The rating assigned to long-term bank facilities of Inox Clean Energy Limited (ICEL) factors in the strong group linkages by virtue
of ICEL being a part of the INOXGFL Group. INOXGFL Group has an established presence in the wind segment and speciality
chemicals through its flagship companies Inox Wind Limited (IWL, rated CARE A+; Stable / CARE Al+) and Gujarat
Fluorochemicals Limited (GFL), respectively. ICEL is the group’s third major vertical and is engaged in the business of developing
and operating renewable energy (RE) projects as well as manufacturing solar cells and modules through its majority owned
subsidiary Inox Neo Energies Private Limited (INEPL, rated CARE A-; Stable) and wholly owned subsidiary Inox Solar Limited
(ISL), respectively. Currently, at ICEL consolidated level, there is operational capacity of 157 MW (107 MW wind & 50 MW solar)
and under construction capacity of 400 MW (350 MW hybrid and 50 MW solar) and pipeline capacity of over 2.2 GW. This apart,
Under ISL, the group is setting up 4.8 GW solar cell and 7.2 GW solar module manufacturing capacities which are expected to
become operationalised in a phased manner over the next two years.

The rating is further supported by long-term revenue visibility on account of presence of long-term power purchase agreements
(PPAs) up to 25 years at fixed tariffs with reputed counterparties viz, GFL and SECI for majority of the currently operational and
under-construction RE assets. Moreover, CARE Ratings Limited (CareEdge Ratings) positively factors in the company’s strong
financial flexibility as reflected by equity raise of ~X700 crore. This includes ~3X90 crore raised at the ICEL level and ~X600 crore
at the INEPL level through minority stake dilution to private investors.

The rating strengths are However tempered by inherent execution risks as a sizeable portion of the portfolio is still under
development. Per CareEdge Ratings’ base case, ICEL is expected to incur capital expenditure of ~% 6,500 crore to commission
the given under-construction RE and manufacturing capacities. This capex is expected to be funded through a mix of project level
debt, cash accruals generated from underlying projects, and envisaged equity contributions from investors and promoters. While
required funding is in place for the under-construction RE capacity, additional equity capital would be required for setting up the
underlying manufacturing capacities. The company’s ability to raise funds either through an initial public offer (IPO) or through
private investments would remain a key credit monitorable. Further, ICEL’s capital structure is expected to remain leveraged
considering portfolio being funded through a mix of debt and equity. Per CareEdge Ratings’ base case, total debt (including debt
for under-construction capacity) to earnings before interest, taxation, depreciation, and amortisation (TD/EBITDA) is expected to
remain above 7.0x in the near term. Given the leveraged capital structure, in case of hardening yields, cash flows and coverage
indicators could be adversely impacted. Moreover, the company’s cash flows remain exposed to adverse variation in weather
conditions which is customary for renewable energy projects.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors

e Successful commissioning of the underlying capacity and its operating performance remaining above the designed energy
estimates on a sustained basis.

e Faster than expected deleveraging of the overall portfolio.

Negative factors

e Any material cost overrun in underlying projects resulting in actual leverage position being higher than CareEdge Ratings’
base case estimate or the company’s inability to mobilise the required equity capital.

e Adverse changes in the company’s philosophy on leverage levels (non-project debt) or delay in capital infusion by the
shareholders.

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications.

1 CARE Ratings Ltd.


https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.careratings.com%2F&data=05%7C02%7CVipin.Nair%40careedge.in%7C7117d57a36aa476422e508dd93a86eb9%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638829074116546553%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=AyTgf1BGPXIdPT81tMnaIJnDdr%2BkB15ijiNnVI83UJo%3D&reserved=0

Press Release care

RATINGS

e Significant deterioration in the credit profile of INOXGFL group or dilution in the operational and financial linkage of ICEL
with INOXGFL group.

Analytical approach: Consolidation plus factoring in support from the INOXGFL group

CareEdge Ratings has considered the consolidated financials of ICEL. The list of subsidiaries getting consolidated at ICEL as on
March 31, 2025, is attached as Annexure-6. Moreover, CareEdge Ratings has applied its group notch-up framework to factor in
the strong strategic and financial support from INOXGFL group towards ICEL.

Outlook: Stable

The stable outlook on the long-term rating of ICEL reflects CareEdge Ratings’ opinion that the company will be able to scale up
its operating portfolio by commissioning the underlying projects within the scheduled timelines and without any material cost
overrun. Further, the outlook is supported by the presence of long term PPAs for the entire operational renewable portfolio.

Detailed description of key rating drivers:
Key strengths

Strong group linkages by virtue of INEPL being a part of INOXGFL group

ICEL is a part of INOXGFL group. The group has an established presence in speciality chemicals through its flagship company GFL
and its presence in the renewable energy segment through ICEL, INEPL and ISL. The group is promoted by Mr. Vivek Jain and
Mr. Devansh Jain’s family who holds a significant stake in ICEL and other group companies of INOXGFL group, either directly or
through its investment holding company Inox Leasing and Finance Limited (ILFL), and two partnership firms including Devansh
Trademart LLP and Aryavardhan Trading LLP.

CareEdge Ratings takes cognisance of the fact that INOXGFL group has been at the forefront in providing support to its group
companies in the past such as IWL which has resulted in the company’s revival. INOXGFL group has infused over ¥2,000 crore in
IWL over the last two-three years apart from raising funds through an IPO of Inox Green Energy Services Limited (IGSEL). This
provides comfort from credit perspective regarding the group’s stated posture towards its business arms.

Strong financial flexibility exhibited by successful equity raise at ICEL and INEPL level

CareEdge Ratings positively factors in the company’s strong financial flexibility as reflected by equity raise of ~X700 crore. This
includes ~X90 crore raised at the ICEL level and ~%600 crore at the INEPL level through minority stake dilution to private investors.

Revenue visibility on account of presence of long-term PPAs

The company has long-term revenue visibility as all the operational and under-construction capacities under ICEL have long-term
power purchase agreements (PPAs) up to 25 years at fixed tariffs. Further, the off-taker profile remains strong with majority of
the operating and under-construction capacity tied up with GFL. Going forward, the off-taker profile is expected to remain strong
as the company has pipeline projects of over 2.2 GW wherein majority of the capacities are expected to be tied up with central
counterparties.

Integrated renewable energy operations with sizeable solar cell and module manufacturing facility under
implementation

ICEL is setting up 4.8 GW solar cell and 7.2 GW solar module manufacturing facilities under its wholly owned subsidiary ISL which
is expected to be commissioned in a phased manner over FY26 and FY27. Majority of the output from these capacities is expected
to be utilised in-house by Inox group entities for their impending solar projects which provides revenue visibility for the company.
Inox Group has under construction solar capacity of ~200 MW at present and the group further plans to reach 2400 MW capacity
by FY26 end. A significant portion of this addition is expected to be from solar power plants thereby providing off-take visibility
for ICEL's solar module capacity. The company also has the avenue to sell solar modules to other developers in India or export
them to international markets.
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Key weaknesses

Execution risks on account of sizeable under-construction capacity

As of June 2025, the group has a total capacity of 557 MW (operational; 157 MW & under construction; 400 MW) which has PPAs
tied up consisting of wind, solar and wind-solar hybrid capacity. The group intends to commission 2.4 GW RE capacity by FY26
end through organic as well as inorganic means. This apart, the company is setting up 4.8 GW solar cell and 7.2 GW solar module
manufacturing facilities which is expected to be operationalised in a phased manner over FY26 and FY27. The same is under
nascent stages and thus exposed to execution related challenges. Given the large proportion of overall portfolio is under
implementation, the company’s ability to commission these capacities within the envisaged timelines without any material time/
cost overrun would remain a key credit monitorable.

Leveraged capital structure along with exposure to adverse variation in interest rates

The company’s capital structure is expected to remain leveraged on account of debt-funded capex incurred for setting up the
underlying capacity. The same is reflected by the projected TD/PBILDT of ~7.3x as on FY27 end which shall be the first full year
of operations for the envisaged manufacturing and RE capacity. Additionally, majority of the debt are on floating interest rates,
thereby exposing the company to interest rate fluctuation risk.

Funding risk for the underlying solar cell and module manufacturing capacity

Per CareEdge Ratings’ base case, ICEL is expected to incur capital expenditure of ~X 6,500 crore to commission the given under-
construction capacity. This capex is expected to be funded through a mix of project level debt, cash accruals generated from
underlying projects, and envisaged equity contributions from investors and promoters. While funding is in place for the under-
construction RE capacity, additional equity capital would be required for the underlying manufacturing capacities. The company’s
ability to raise funds through initial public offer (IPO) or private investments would remain key credit monitorable.

Vulnerability of cash flows to variation in weather conditions

Since tariffs from the projects are one part in nature, the company may book lesser revenues in the event of non-generation of
power due to variation in weather conditions and/or equipment quality. This, in turn, would affect its cash flows and weaken its
debt servicing ability.

Liquidity: Adequate

The overall liquidity position of the company is adequate as reflected by free cash and bank balance of ~%341 crore as on April
30, 2025, on consolidated level. Apart from this, the company has restricted cash and bank balance of ~%6 crore towards
maintenance of DSRA.

Going forward, Per CareEdge Ratings’ base case scenario, gross cash accrual (GCA) is expected to be rangebound between 348
crore and X284 crore against annual repayments of X29 crore and X183 crore over the course of FY26-FY27.

Applicable criteria
Definition of Default
Consolidation
Factoring Linkages Parent Sub JV Group
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Manufacturing Companies
Financial Ratios — Non financial Sector
Project stage companies
Infrastructure Sector Ratings
Solar Power Projects
Wind Power Projects
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About the company and industry

Industry classification

Macroeconomic indicator \ Sector Industry Basic industry
Utilities Power Power Power generation

ICEL was incorporated on November 20, 2017, is a part of the INOXGFL Group functioning as the holding company for the group’s
solar equipment manufacturing and independent power producer (IPP) businesses, while also independently operating a 50 MW
wind power plant in Kutch, Gujarat. Currently, ICEL has two key subsidiaries: Inox Solar Limited (ISL), which is focused on setting
up 4.8 and 7.2 GW manufacturing facilities for solar PV cells and modules, respectively, and Inox Neo Energies Private Limited
(INEPL), which is engaged in the development of renewable energy assets.

Brief Financials (X crore) — ICEL Consolidated FY25 (UA)
Total operating income 82
PBILDT 70
PAT 27
Overall gearing (times) 0.6
Interest coverage (times) 2.6

UA: Unaudited; Note: these are latest available financial results
Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Annexure-2
Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5
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Annexure-1: Details of instruments/facilities

LCLEC Maturity Size of the !!atmg
Name of the Issuance Coupon Assigned and
Date (DD- Issue .
Instrument (DD-MM- Rate (%) MM-YYYY) (X crore) Rating
YYYY) Outlook
Term Loan- CARE A-;
Long Term - - - 31-03-2040 190.00 Stable

Annexure-2: Rating history for last three years

Current Ratings Rating History
£ th Date(s) Date(s) Date(s) Date(s)
':aTe 73 te Bank y— and and and and
ns_r_u_men (=0 . . Rating(s) Rating(s) Rating(s) Rating(s)
Facilities Outstanding | Rating X i X X
( crore) assigned assigned assigned assigned
in 2025- in 2024- in 2023- in 2022-
2026 2025 2024 2023
Term Loan-Long CARE A-
1 Term LT 190.00 ; Stable

LT: Long term
Annexure-3: Detailed explanation of covenants of rated instruments/facilities: NA

Annexure-4: Complexity level of instruments rated

Complexity Level

1 Term Loan-Long Term Simple

Annexure-5: Lender details
| To view lender-wise details of bank facilities please click here

Annexure-6: List of entities consolidated

Name of the entity Extent of consolidation | Rationale for consolidation
1 Inox Solar Limited Full Subsidiary
2 Inox Neo Energies Private Limited Full Subsidiary
3 IGREL Mahidad Limited Full Step-down subsidiary
4 Flurry Wind Energy Private Limited Full Step-down subsidiary
5 Flutter Wind Energy Private Limited Full Step-down subsidiary

Note on complexity levels of rated instruments: CareEdge Ratings has classified instruments rated by it based on
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2025, CARE Ratings Limited. All Rights Reserved.
This content is being published for the purpose of dissemination of information. Any use or reference to the contents herein on an “as-is” basis is permitted with due
acknowledgement to CARE Ratings. Reproduction or retransmission in whole or in part is prohibited except with prior written consent from CARE Ratings.

For detailed Rating Report and subscription information,
please visit www.careratings.com
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