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Facilities/Instruments Amount (X crore) Rating! Rating Action

Issuer rating 0.00 CARE A; Stable Assigned

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

The issuer rating assigned to Nagpur Metropolitan Region Development Authority (NMRDA) factors in its strategic importance to
the Government of Maharashtra (GoM) for its status as a statutory body operating as a planning and development agency in the
Nagpur Metropolitan Region (NMR) which encompasses the third largest metropolitan region in Maharashtra and a key economic
centre for the state. The rating factors in the strong administrative control of the GoM where the Honourable Chief Minister of
the state is the Chairman of the authority, and decision-making is through an executive committee which comprises of nominated
government officials per the Maharashtra Metropolitan Region Development Authority Act, 2016. The track record of receipt of
capital grants from the state government for meeting capital expenditure also thrusts the authority’s importance as a nodal agency
for project implementation in the state.

The rating is also supported by the strong revenue surplus generated by NMRDA, absence of external debt and comfortable
liquidity position with sizeable investment maintained in the form of liquid funds. The revenue receipts (RRs) of NMRDA presently
comprise of supervision charges for project implementation and town planning/layout approval charges, however, GoM has
assigned 7,800 hectares’ land parcel to NMRDA in the Nagpur metropolitan region where it has proposed to take up development.
Such development shall start additional revenue streams for NMRDA. However, this is still in a planning phase and revenues are
likely to be realised over a longer course of time.

However, rating strengths are tempered by the moderate scale of RRs with no fixed recurring source of revenue and large size
capex to be undertaken in medium term. Presently the capex is proposed to be funded by government grants and surpluses
generated, and debt addition is not envisaged in the near term. However, disproportionate debt raising shall be a key monitorable
for the rating.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors

o Improvement in RRs while maintaining comfortable liquidity and financial profile.
o Improvement in fiscal strength of GoM.

Negative factors

o Significant reduction in RR and de-growth in revenue surplus.

o Sizeable debt funded capex impacting the liquidity and debt coverage metrics.
o Weaking of linkages with GoM.

o Moderation in credit profile of GoM.

Analytical approach: Standalone along with factoring the importance of the entity to GoM as statutory body for
implementation of projects under developmental schemes formulated by GoM. It also factors operational and financial linkages
with GoM.

Outlook: Stable
The stable outlook is on the expectation that NMRDA shall continue to benefit from its role in the state’s urban development and

continued financial and operational support from GoM.

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications.
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Detailed description of key rating drivers:

Key strengths

Strategic importance for the Government of Maharashtra (GoM)

Established on March 21, 2017, the Nagpur Metropolitan Region Development Authority (NMRDA) oversees the planning and
development of the Nagpur Metropolitan Region (NMR), ensuring sustainable growth and development. The NMR'’s contribution
to the state’s economy deems NMRDA as a strategically important statutory body for the GoM.

NMRis an urban agglomeration centred around Nagpur, a major city in Maharashtra, India. Located in Central India, Nagpur
serves as a significant logistical and transportation hub. The metropolitan region encompasses Nagpur city and its surrounding
towns and villages, covering a substantial area. Economically, Nagpur is known for its diverse industrial base, including
manufacturing, textiles, and information technology, and is a major trade centre for oranges.

NMRDA was formed through the Maharashtra Metropolitan Region Development Authority (MMRDA) Act, 2016 and acts as vehicle
for GoM'’s direct role in urban planning and infrastructure development in the NMR. The functions are governed by an executive
committee which is chaired by the chief secretary of the GoM and sectaries of other state cabinet and the metropolitan
commissioner.

Maharashtra is India’s largest sub-national economies with a gross state domestic product (GSDP) of ¥45,31,518 crore per revised
estimates of FY25. The state has a budgeted expenditure (excluding debt repayment) of X7,00,020 crore FY26, an increase of
4% from the revised estimates of FY25. In addition, debt of X 57,556 crore will be repaid by the state. The state's own revenue
(Including tax and non-tax revenues) stood at ¥3.97 lakh crore for FY25 (RE), where state GST stood at ¥1.68 lakh crore. Capital
expenditure is projected to fall by 14.5% in 2025-26, from 1,09,031.5 crore in FY25 to X 93,165.5 crore. At the end of FY26, the
outstanding debt is estimated to be 18.4% GSDP, lower than the revised estimate for 2024- 25 (18.5% GSDP).

Strong revenue surplus and liquidity profile

NMRDA achieved a surplus of X326 crore in FY24 including X33 crore interest on fixed deposits against a total revenue receipt
X339 crore in FY24. The high proportion of revenue surplus generated against the RRs is considering low revenue expenditure
with administrative and employee expenses forming only 9% revenue receipts. The revenue surpluses as a percentage of the
RRs have been at average of 94% in the last five years. The capital expenditure incurred by the authority has largely been funded
through grants and loans from government. Owing to the significant surplus generation, NMRDA had liquid funds aggregating
%1400 crore as on March 31, 2025 (comprising cash balance of ~% 900 crore and liquid investments in fixed deposits for ~X 500
crore).

Absence of external debt with projects supported through grants received by GoM

NMRDA has consistently met its capital expenditure (capex) requirements through funding provided by grants from state and
central governments, depending on the specific schemes sanctioned which has led to nil debt position for the authority. In the
near term, NMRDA plans to continue financing its capex through these grants, supplemented by loans from the government and
it does not anticipate raising funds from financial institutions or capital markets in the medium term.

GoM has assigned 7,800 hectares’ land parcel to NMRDA in the Nagpur metropolitan region where it has proposed to take up
development work going forward. Sizeable increase in debt for financing the capex/development works impacting the debt
coverage and liquidity would be a key rating sensitivity.

Key weaknesses

Moderate size and scale

Over the last four fiscal years, the NMRDA reported RRs in the range of ¥300-350 crore. The primary sources of revenue for
NMRDA include land cess, supervision fees for the implementation of projects under government charges (constituting 10%
project cost), and fees for the approval of layouts for buildings and infrastructure constructed within the metropolitan region.
Despite these revenue streams, NMRDA does not currently possess a fixed recurring revenue source. Its revenue is contingent
upon specific works executed by NMRDA and the projects assigned by the government.

The Maharashtra Metropolitan Region Development Authority Act provides NMRDA with the authority to levy betterment charges
on a recurring basis from landowners, following application and subsequent notification in the official gazette. However, the
formalisation of this provision is yet to be realised. The establishment of a fixed recurring revenue source remains a critical aspect
for NMRDA's financial stability and sustainability.
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Large sized capex plans in medium term

The NMRDA has successfully implemented several significant projects in the past. Notable among these are the construction of a
new Sewage Treatment Plant (STP) in Nagpur City, establishment of a Divisional Sports Complex, development of affordable
housing at Wathoda and Tarodi, and creation of Dr. Babasaheb Ambedkar Convention Center. All capital expenditures (capex)
undertaken by NMRDA have been financed through government grants and its own funds, without reliance on debt.

According to the budget for the fiscal year 2026, NMRDA is projected to undertake capex amounting to %1,334.93 crore. The
major components of this capex include investments in roads and bridges, sewerage and water pipelines, and projects under the
Pradhan Mantri Awas Yojana (PMAY). These projects are also proposed to be funded by grants; however, the timely receipt of
these grants is crucial for the successful execution of the planned capex.

Furthermore, The Funding requirements for the development proposal on the recently assigned land parcel of 7,800 hectares are
yet to be assessed, which exposes NMRDA to project risk.

Liquidity: Adequate

NMRDA has been reporting consistent revenue surplus and no debt level has resulted in a satisfactory liquidity profile. The overall
cash and bank balance of ¥900.70 crore as on March 31, 2025, and investment in the form of FDRs of ¥500.00 crore as on the
same date provide strong liquidity comfort. Additionally, Linkages with the Government of Maharashtra aids adequate liquidity to
the authority.

Assumptions/Covenants: Not applicable
Environment, social, and governance (ESG) risks: Not applicable

Applicable criteria
Assigning ‘Outlook’ or ‘Rating Watch’ to Credit Ratings
Policy on Default Recognition
Liguidity Analysis of Non-financial sector entities
Issuer Rating
Financial Ratios — Non financial Sector
Infrastructure Sector Ratings
Urban Infrastructure Projects

About the company and industry

Industry classification

Macroeconomic indicator \ Sector Industry Basic industry
Services Services Public services Development authority

The Nagpur Metropolitan Region Development Authority (NMRDA) is the urban planning agency for Nagpur, Maharashtra. It was
established to oversee and coordinate the development of the Nagpur Metropolitan Region, which spans an area of 3,567.37 sq.
km. The total population under NMRDA is 5.04 million (per the 2011 census). The authority covers five complete talukas and
four partial talukas, with a total of 710 villages under its scope. At the helm of the affairs is the chairman and the metropolitan
commissioner. The Metropolitan Commissioner is also the Chief Executive Officer of the Authority and is appointed by the State
Government. The Chief Minister of Maharashtra is the Chairman of the NMRDA for supervising the activities of NMRDA.

Brief Financials (X crore) March 31, 2023 (A) March 31, 2024 (A)

Revenue Receipts 330 339
Revenue Expenditure 13 14
Revenue Surplus 318 326
Revenue Surplus/Revenue Receipts (%) 93 91
Debt/RR Nil Nil

A: Audited; Note: these are latest available financial results
Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable
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Rating history for last three years: Annexure-2
Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities
Date of . . Rating
Name of the Issuance Coupon Maturity DG Assigned and

Date (DD- Issue
Instrument (DD-MM- Rate (%)
YYYY) MM-YYYY) (X crore)

Rating
Outlook

Issuer Rating-

. NA - - - 0.00 CARE A; Stable
Issuer Ratings

NA: Not applicable

Annexure-2: Rating history for last three years

Current Ratings Rating History

Date(s) Date(s) Date(s) Date(s)
and and and and

Name of the

Instrument/Bank Amount

Facilities Type Outstanding Rating
(X crore)

Rating(s) Rating(s) Rating(s) Rating(s)
assigned assigned assigned assigned
in 2025- in 2024- in 2023- in 2022-

2026 2025 2024 2023

Issuer Rating- CARE A;
Issuer Ratings LT 0.00 Stable
LT: Long term

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Name of the Instrument Complexity Level

1 Issuer Rating-Issuer Ratings NA

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical
expertise, backed by the methodologies congruent with the international best practices. CARE Ratings has played a pivotal role
in developing bank debt and capital market instruments, including commercial papers, corporate bonds and debentures, and
structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2025, CARE Ratings Limited. All Rights Reserved.
This content is being published for the purpose of dissemination of information. Any use or reference to the contents herein on an “as-is” basis is permitted with due
acknowledgement to CareEdge Ratings. Reproduction or retransmission in whole or in part is prohibited except with prior written consent from CareEdge Ratings.

For detailed Rationale Report and subscription information,
please visit www.careratings.com

5| CARE Ratings Ltd.


mailto:mradul.mishra@careedge.in
https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.careratings.com%2F&data=05%7C02%7CVipin.Nair%40careedge.in%7C7117d57a36aa476422e508dd93a86eb9%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638829074116546553%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=AyTgf1BGPXIdPT81tMnaIJnDdr%2BkB15ijiNnVI83UJo%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fprivacy_policy&data=05%7C02%7CVipin.Nair%40careedge.in%7Cbb911a13b5334483eff108dd92b77787%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638828038864182986%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=jd82NrLpbtDDNJitNvGaOOeV7ENXPDR%2BhxCofon9l30%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.careratings.com%2F&data=05%7C02%7CVipin.Nair%40careedge.in%7C7117d57a36aa476422e508dd93a86eb9%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638829074116546553%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=AyTgf1BGPXIdPT81tMnaIJnDdr%2BkB15ijiNnVI83UJo%3D&reserved=0

