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April 04, 2025

Facilities/Instruments Amount (X crore) \ Rating! Rating Action

CARE BB; Stable; Downgraded from CARE BB+; Stable and
Long Term Bank Facilities 33.70 ISSUER NOT moved to ISSUER NOT COOPERATING
COOPERATING* category

Details of instruments/facilities in Annexure-1.
*Issuer did not cooperate; based on best available information.

Rationale and key rating drivers

CARE Ratings Ltd. (CARE Ratings) has been seeking information from Paramount Rice Private Limited (PRPL) to monitor the
rating(s) vide e-mail communications January 06, 2025, January 10, 2025, January 30, 2025, January 31, 2025, February 12,
2025, February 24, 2025, February 25, 2025, February 28, 2025, March 10, 2025, March 17, 2025 and various telephonic
interactions. However, despite our repeated requests, the company has not provided the requisite information for monitoring the
ratings. In line with the extant SEBI guidelines, CARE Ratings has reviewed the rating based on the best available information
which however, in CARE Ratings opinion is not sufficient to arrive at a fair rating. Further, PRPL has not paid the surveillance fees
for the rating exercise agreed to in its Rating Agreement. In line with the extant SEBI guidelines, CARE Ratings Ltd.’s rating on
PRPL bank facilities will now be denoted as CARE BB; Stable / CARE A4; ISSUER NOT COOPERATING*.

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution
while using the above rating(s).

Revision in ratings assigned to the bank facilities of PRPL is on account of non-availability of requisite information despite repeated
requests.

Rating assigned to the bank facilities of Paramount Rice Private Limited (PRPL) continues to remain constrained on account of
moderate scale of operations and thin profitability, moderate capital structure and debt coverage indicators during FY24 (Audited,
refers to period April 01 to March 31). Rating further continues to take into consideration susceptibility of its profitability to
fluctuation in raw-material prices and monsoon dependent operations, its presence in fragmented nature of industry with high
government intervention.

Rating, however, continues to favourably take into account its adequate liquidity, long standing experience of the promoters with
established track record of operations and location advantage with proximity to paddy growing region along with established
business relationship with customers.

Analytical approach: Standalone

Outlook: Stable
Stable outlook reflects that company will sustain its overall financial risk profile marked by moderate scale of operations, capital
structure and adequate liquidity position.

Detailed description of key rating drivers:
At the time of last rating on March 27, 2024, the following were the rating strengths and weaknesses considered (updated for
FY24 financials).

Key Weakness

Moderate scale of operations with thin profitability margins

Scale of operations as marked by total operating income (TOI) increased by ~12% to Rs.306.09 crore in FY24 as against Rs.271.05
crore in FY23. Profitability margins of the company continued to remain thin with limited value addition and high volatility in raw
material prices i.e., paddy which is procured at market linked rates with limited pricing power. During FY24, profitability marked
by profit before interest, lease, depreciation and tax (PBILDT) margin largely remained in line with the last year at 2.63%
(PY:2.61%). Profit after tax (PAT) margin remained thin at 0.69% in FY24 as against 0.84% during FY23.

Moderate Capital structure and debt coverage indicators
PRPL’s capital structure remained moderate marked by overall gearing of 2.16x as on March 31, 2024, as against 1.85x as on
March 31, 2023. Moderation in overall gearing as on March 31, 2024, is on account increase in total debt. Debt coverage indicators

IComplete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.
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also remained moderate as marked by total debt to gross cash accruals (TDGCA) of 11.73x on March 31, 2024 (10.23x as on
March 31, 2023) with PBILDT interest coverage of 2.21x in FY24 as compared to 3.07x in FY23.

Susceptibility of profitability to fluctuation in raw-material prices and monsoon dependent operations

PRPL generates its revenue from processing of rice, prices of which have exhibited fluctuating trend in past and is dependent on
demand-supply scenario prevailing in the market with strong linkage to the global production yield along with vagaries of weather.
Hence, profitability of the company is exposed to adverse movement in prices of agricultural commodities. Agro-based industry
is characterized by its seasonality, due to its dependence on raw materials whose availability is affected directly by the vagaries
of nature. The price of rice moves in tandem with the prices of paddy. Availability and prices of agro commodities are highly
dependent on the climatic conditions. The monsoon has a huge bearing on crop availability which determines the prevailing paddy
prices. Since there is a time lag between raw material procurement and liquidation of inventory, PRPL is exposed to the risk of
adverse price movement resulting in lower realization than expected.

Fragmented nature of industry coupled with high level of government regulation

The commodity nature of the product makes the industry highly fragmented, with numerous players operating in the unorganized
sector with very less product differentiation. Furthermore, the concentration of rice millers around the paddy growing regions
makes the business intensely competitive. The raw material (paddy) prices are regulated by the government to safeguard the
interest of farmers which limits the bargaining power of rice mills over the farmers. The prices for finished products is market
determined while the cost of raw material is fixed by Government of India through the MSP (Minimum Support Price) mechanism,
thereby restricting pricing flexibility and rendering the profitability margins vulnerable, especially in times of high paddy cultivation.

Key Strengths

Experienced management with established track record of operations

Mr. Ashish Jhanwar, son of Mr. Prabhu Lal Jhanwar has joined PRPL from October 2023 after the death of his father. Mr. Ashish
Jhanwar. Mr. Ashish Jhanwar has done MBA in finance and Marketing and has around 2 decades of experience in Banking Industry.
He will thus be looking after financial and marketing aspect of PRPL. Other directors have relevant experience in agro commodity
business and are actively involved in business, handling different roles. Further, the directors are assisted by a team of managerial
personnel having relevant experience in their respective fields. With long track record of operations in the industry, the promoters
have developed strong network of contacts and have been able to establish relationship with their customers as evinced by regular
flow of orders.

Location advantage with proximity to paddy growing region along with established business relationship with
customers

PRPL’s processing facility is located in Bundi which is one of the major paddy producing regions in Rajasthan. Hence, PRPL is able
to fulfil its raw material requirement from local market resulting in lower transportation cost. Furthermore, PRPL sells its products
to retailers and wholesalers mainly in Rajasthan, Maharashtra and Gujarat. The company has set up network of around 30 dealers
for selling rice under its own brand. It also sells in bulk to the traders in Haryana, Delhi, and other states in northern region of
India. The company manufactures premium quality parboiled rice which is ultimately exported. PRPL generally procures paddy
from local market through its group company i.e. Paramount Agrofoods, Kota. Price of paddy is decided in open market on the
basis of highest bid. Resultantly, bargaining power of PRPL is low for procurement of raw material.

Applicable criteria
Policy in respect of non-cooperation by issuers
Definition of Default
Rating Outlook and Rating Watch

Manufacturing Companies
Financial Ratios — Non financial Sector
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About the company and industry
Industry classification

Macroeconomic indicator \ Sector Industry \ Basic industry

Fast Moving Consumer Fast Moving Consumer Agricultural Food & other Other Agricultural Products
Goods Goods Products

Paramount Rice Private Limited (PRPL), promoted by the Jhanwar family, was incorporated in 1998 to undertake rice milling. All
the shareholders of PRPL were previously associated with a partnership firm, Rameshwar Industry, which was engaged in the
same line of business for more than 10 years. PRPL’s manufacturing facility is located at Bundi (Rajasthan) and has an installed
capacity of 10 tonnes per hour (tph) for rice milling as on March 31, 2023. PRPL sells its product in the domestic market under
the brand name of “315 Brand” basmati rice.

Brief Financials (X crore) March 31, 2023 (A) March 31, 2024 (A) \
Total operating income 271.05 306.09
PBILDT 7.09 8.04
PAT 2.28 2.12
Overall gearing (times) 2.11 2.16
Interest coverage (times) 3.07 2.21

A: Audited; Note: these are latest available financial results

Status of non-cooperation with previous CRA: ICRA reviewed the ratings of PRPL under issuer non-cooperating category
vide PR dated September 27, 2024, owing to non-availability of the information.

Any other information: Not applicable

Rating history for last three years: Annexure-2
Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Size of Rating Assigned

Name of the Date of Coupon Maturity

the Issue and Rating
Instrument Issuance Rate (%) Date (X crore) Outlook
CARE BB; Stable;
E:Zﬁgfg;‘: "L - - - - 30.00 ISSUER NOT
COOPERATING*
Term Loan-Long CARE BB; Stable;
Term - - - 31-05-2028 3.70 ISSUER NOT
COOPERATING*

*Issuer did not cooperate; based on best available information.
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Current Ratings
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Date(s) Date(s) Date(s) Date(s)
Name of the Amount and and and and
InsFr_u_ment/ Bank Type Outstanding | Rating Rat_lng(s) Rat_lng(s) Rat_lng(s) Rat_lng(s)
Facilities (X crore) assigned assigned assigned assigned
in 2024- in 2023- in 2022- in 2021-
2025 2024 2023 2022
1)CARE
BB+;
Stable
CARE BB; %'Mar‘ égiA_RE
Fund-based - LT- Stable; ISSUER !
1 ) LT 30.00 - - Stable
Cash Credit NOT 2)CARE (08-Mar-
COOPERATING* BB+; 22)
Stable
(05-Apr-
23)
1)CARE
BB+;
Stable
CARE BB; %'Mar' éécf;RE
2 ;::2 Loan-Long LT 3.70 ;tg_tl)_le, ISSUER | ) Stable
2)CARE (08-Mar-
COOPERATING* BB+ 2)
Stable
(05-Apr-
23)

*Issuer did not cooperate; based on best available information.

LT: Long term

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Sr. No. Name of the Instrument Complexity Level \
1 Fund-based - LT-Cash Credit Simple
2 Term Loan-Long Term Simple

Annexure-5: Lender details

| To view the lender wise details of bank facilities please click here

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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CARE Ratings Limited

Phone: +91-22-6754 3596

E-mail: mradul.mishra@careedge.in

Relationship Contact

Pradeep Kumar V

Senior Director

CARE Ratings Limited

Phone: 044-28501001

E-mail: pradeep.kumar@careedge.in

Analytical Contacts

Kalpesh Ramanbhai Patel

Director

CARE Ratings Limited

Phone: 079-40265611

E-mail: kalpesh.patel@careedge.in

Jignesh Trivedi

Assistant Director

CARE Ratings Limited

Phone: 079-40265631

E-mail: jignesh.trivedi@careedge.in

Darshini Shah

Analyst
CARE Ratings Limited
E-mail: Darshini.Shah@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For detailed Rationale Report and subscription information,
please visit www.careedge.in

5| CARE Ratings Ltd.


mailto:mradul.mishra@careedge.in
http://www.careedge.in/

