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Amount (X
Facilities/Instruments ount ( Rating Action
crore)

CARE BB+; Stable; ISSUER NOT Rating moved to ISSUER NOT

Long Term Bank Facilities >4.81 COOPERATING* COOPERATING category

Details of instruments/facilities in Annexure-1.
*Issuer did not cooperate; based on best available information.

Rationale and key rating drivers

CARE Ratings Ltd. has been seeking information from Shree Krishna Corporation (SKC) to monitor the rating(s) vide e-mail
communications/letters dated February 26, 2025, March 07, 2025, and March 10, 2025, among others and numerous phone calls.
However, despite our repeated requests, SKC has not provided the requisite information for monitoring the ratings. In line with
the extant SEBI guidelines, CARE Ratings Ltd. has reviewed the rating on the basis of the best available information which
however, in CARE Ratings Ltd.’s opinion is not sufficient to arrive at a fair rating. Further, SKC has not paid the surveillance fees
for the rating exercise as agreed to in its Rating Agreement. The rating on SKC bank facilities will now be denoted as CARE BB+;
Stable; ISSUER NOT COOPERATING*.

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution
while using the above rating(s).

The rating takes into account of the saleability risk associated with its recently completed commercial project ‘Home Land City’
with modest booking status, its constitution as a partnership firm and exposure to inherent risks associated with the real estate
sector, vast experience of the promoters in execution of commercial real estate projects in Surat, favourable location of the project
and fully completed status of the project as on February 15, 2024.

Analytical approach: Standalone

Outlook: Stable

Detailed description of key rating drivers:

At the time of last rating on March 29, 2024, the following were the rating strengths and weaknesses:

Key weaknesses

Moderate booking status from the on-going commercial project

SKC has sold around ~29% of the total units from its project named ‘Home Land City’. Out of the total sales area of 3.84 Isf, the
firm has received bookings of 1.45 Isf units as on December 31, 2023. The firm has received 59% of the booking advance as a
percentage of total sale value of sold units. Further, the entire area under the multiplex and food court has been sold as on
December 31, 2023.

Risk associated with real estate industry being subject to regulations and competition from other players

Real estate sector demand is linked to the overall economic prospect of the country. Change in the economic outlook affects the
expected cash inflows to a household, thereby also influencing their buying decision. Besides, as leverage forms an important
part of funding for the buyer, availability of loan and interest rates also affects the demand of real estate properties. On the other
hand, land, labour, cement and metal prices being some of major cost centres for the sector, availability of these factors plays
an important role in pricing and supply of new units. Hence, cyclicality associated with economic outlook, interest rates, metal
prices, etc., also renders the real estate sector towards cyclicality. Moreover, the companies in the sector are also exposed to
regulatory changes, especially in the countries such as India with evolving regulations. Also, there exists competition from up-
coming and completed projects of other well-known developers in the region

Constitution as a partnership firm

SKC is a partnership firm constituted for construction, development of real estate including commercial/ residential complex. For
partnership firms there is inherent risk of possibility of withdrawal of capital in times of personal contingency as it has limited
ability to raise capital and poor succession planning may result in dissolution of the firm in case of death/insolvency of partner.

Key strengths
Completion of construction of the on-going real estate project

IComplete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.
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Home Land City is the premium real estate project of the SKC, having total project cost of Rs. 283.08 crores. Currently, the project
has been completed with total cost incurred as on Dec 31, 2023, towards the construction at Rs. 114.33 crores, thereby entailing
no project implementation risk. However, the company has already received customer advance of Rs. 67.11 crore i.e. 59% of the
total units booked (envisaged advances for funding the cost is Rs. 51.95 crore) towards the funding of the project.

Experienced and resourceful promoters

Shree Krishna Corporation is a partnership firm constituted in July 2004 for construction, development of real estate including
commercial/ residential complex. The company is promoted by Mr Anshul Khurana with other partners. Further, the promoters of
the firm have individually or jointly undertaken several residential and commercial projects within the city of Surat and have
successfully completed them. The promoters / partners of the firm have experience in real estate industry and have developed
various projects with a construction area of 38.29 lakh square meter.

Locational advantage

The Home Land City, is an high rise building project of SKC having a saleable area of 3.84 Isf. It is located at Surat, in Gujarat.
Homeland City is situated in the most-dense locality of Surat and is in proximity from Surat’s International Airport and a half
hour drive to Railway Station. Further, it also has a quick, easy access to the upcoming and most anticipated project — Surat
Diamond Bourse.

Liquidity: Stretched.

The liquidity of the company is stretched as reflected by low customer collection and sales momentum as against the satisfactory
construction stages of ongoing project. Customer advances receivable as a percentage of total outstanding debt as on December
31, 2023, stood moderate at around 79%. As on March 31, 2023, the firm has cash and bank balance of Rs. 0.67 crore. Timely
receipt of support from promoters in case of any cash flow mismatch due to lower sales velocity than envisaged as well as delays
in receipt of customer advances remains a key monitorable.

Assumptions/Covenants: Not Applicable

Environment, social, and governance (ESG) risks: Not Applicable

Applicable criteria
Definition of Default
Liguidity Analysis of Non-financial sector entities
Policy in respect of non-cooperation by issuers
Rating Outlook and Rating Watch
Financial Ratios — Non financial Sector
Rating methodology for Real estate sector

About the company and industry

Industry classification

Macroeconomic indicator \ Sector Industry Basic industry
Consumer Discretionary Realty Realty Residential, Commercial
Projects

Shree Krishna Corporation is a partnership firm constituted in July 2004 for construction, development of real estate including
commercial/ residential complex. The company is promoted by Mr Anshul Khurana with other partners. Currently the firm has
developed a a prime retail & commercial project “*Homeland City” and is located on Udhana Magdalla road (University Road), near
Veer Narmad South Gujarat University in Vesu, Surat. The total area of the project, developed on a land of about 1.36 lakh sq ft
(LSF) is a single structure with twin towers above the third floor with a total build up area of 3.84 LSF and consist of 368 units of
commercial and retail space.

Brief Financials: Not Applicable as it's a project phase entity.
Status of non-cooperation with previous CRA: Brickworks, vide it's press release dated September 11, 2024, placed the
ratings assigned to the bank facilities of SKC, as the firm did not provide the requisite information needed to conduct the rating

exercise.

Any other information: Not Applicable

2| CARE Ratings Ltd.


https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
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Rating history for last three years: Annexure-2
Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

LRSI Maturity Size of the !!atmg
Name of the Issuance Coupon Assigned and
Date (DD- Issue .
Instrument (DD-MM- Rate (%) MM-YYYY) (X crore) Rating
YYYY) Outlook
CARE BB+;
Fund-based - Stable; ISSUER
LT-Term Loan ] ) Nov 202> >481 NOT
COOPERATING*

*Issuer did not cooperate; based on best available information.

Annexure-2: Rating history for last three years

Current Ratings Rating History

Date(s) Date(s) Date(s) Date(s)
Name of the
Instrument/Bank Amount and and and and
Facilities Type | Outstanding | Rating Rat-lng(s) Rat-lng(s) Rat_lng(s) Rat_lng(s)
(X crore) assigned assigned assigned assignhed
in 2024- in 2023- in 2022- in 2021-
2025 2024 2023 2022

CARE BB+ 1)CARE 1)CARE

BB+; BB+;
1 Fund-based - LT- LT 54.81 Stabler ISSUER _ Stable Stable -
Term Loan NOT (29-Mar- (08-Mar-
COOPERATING*

24) 23)

*Issuer did not cooperate; based on best available information.
LT: Long term; ST: Short term; LT/ST: Long term/Short term

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not Applicable

Annexure-4: Complexity level of instruments rated

Name of the Instrument Complexity Level

1 Fund-based - LT-Term Loan Simple

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For detailed Rationale Report and subscription information,
please visit www.careedge.in
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