Press Release Care ' §

RATINGS

April 09, 2025

Facilities/Instruments An::::net)(f Ratingl Rating Action

Rating continues to remain under ISSUER NOT COOPERATING
Long Term Bank category; Reaffirmed at CARE BB+; Stable; ISSUER NOT
Facilities COOPERATING*

and Withdrawn
Rating continues to remain under ISSUER NOT COOPERATING
- - category; Reaffirmed at CARE A4+; ISSUER NOT COOPERATING*
and Withdrawn

Short Term Bank
Facilities

Details of instruments/facilities in Annexure-1.
*Issuer did not cooperate; based on best available information.

Rationale and key rating drivers
CARE Ratings Ltd (CARE). has reaffirmed and withdrawn the outstanding ratings of ‘CARE BB+; Stable/ CARE A4+ ISSUER NOT

COOPERATING’ assigned to the bank facilities of Mohan Spintex India Limited (MSIL) with immediate effect. The above action
has been taken at the request of Mohan Spintex India Limited and ‘No Objection Certificate’ received from the State Bank of
India, Union Bank Of India, Indian Overseas Bank, Indian Bank and Punjab National Bank that have extended the facilities rated
by CARE Ratings Ltd.

Analytical approach: Standalone
Outlook: Not Applicable

Detailed description of key rating drivers

Key weaknesses

Leveraged capital structure

The overall gearing of the company remains at 1.30 times as on March 31st, 2024. Total debt to GCA of the company though
improved, stood moderate at 7.01 times during FY24 (11.32 times during FY23) on account of significant jump in the GCA levels
during FY24. PBILDT interest coverage ratio stood moderate at 2.22x during FY24 (1.30 times during FY23).

Inherent volatility associated with raw material prices and its impact on profitability

The profitability of spinning mills depends largely on the prices of cotton and cotton yarn which are governed by various factors
such as area under cultivation, monsoon, international demand-supply situation, etc. The cotton being the major raw material of
spinning mills, movement in cotton prices without parallel movement in yarn prices impact the profitability of the spinning mills.
The cotton textile industry is inherently prone to the volatility in cotton and yarn prices.

Intense competition prevalent in the cotton industry

MSIL is exposed to intense competition prevalent in the highly fragmented cotton industry and faces stiff competition from both
organised and unorganised players. Organized sector consisting of large-scale spinning units and composite mills is responsible
for nearly 75% of installed capacity of the yarn production and unorganized sector consisting of small-scale spinning units account
for rest of the capacity. This leads to highly fragmented industry structure having a high level of competition and intense pricing
pressures resulting in lower margins.

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications
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Key strengths

Experienced promoters with established track record

Mohan Spintex India Limited was promoted by Mr. V. Mohan Rao, who has four decades of experience. Mr. V. Sudhakar Chowdary,
son of Mr. V. Mohan Rao is the Managing Director of the MSIL. He looks after the operations of MSIL. The company also derives
strength from other directors who have vast experience in textile industry.

Favourable location with semi-integrated nature of operations

The company facilities are located in Krishna District of Andhra Pradesh. MSIL is the only manufacturing company in the group
and all the units (Unit-I, Unit-II and Unit-III) of MSIL, are close to Guntur, one of the major cotton growing areas in Andhra
Pradesh. Furthermore, the plant is also in close proximity to Khammam & Warangal, prominent cotton growing belts in Telangana
region providing easy off take. MSIL procures cotton from Guntur, Adilabad, Warangal, Maharashtra, etc. The company has an
in-house spinning division which provides certain level of backward integration to its operations as ~40% of yarn and 70% of
greige fabric currently being produced is used towards captive consumption. The in-house division has helped the company to
maintain continuous supply of quality yarn to its weaving facilities

Diversified geographical presence with hedged forex exposure

MSIL has diversified geographical presence with products being exported to the markets of China, USA, Isreal, Australia, France
etc. The export income contributed around 17.90% in FY22 (PY: 20.85%) to the total sales. MSIL enjoys a well established
network of own sales office, agents and distributors in domestic market attributable to group’s long standing presence in textile
business. MSIL mitigates its forex fluctuations by entering into forward contracts. The wholly owned subsidiary Mohan
International Inc., U.S.A was formed to act as a branch of MSIL and it operates as a marketing office for the export orders from
the USA.

Declined financial performance during FY24

The total operating income of the company has declined to Rs 905.3 crore in FY24 from Rs.1073.65 crore in FY23. The PBILDT
margins of the company improved to 17.81% in FY24 (PY:8.40%). With the increase in PBILDT, the PAT margin also improved
and stood satisfactory at 4.52% in FY24 compared to 1.13% in FY23.

Liquidity: Adequate
Adequate liquidity is supported by just above unity current ratio of 1.04x and positive cash flow from operations at Rs 121.89
crore as on March 31, 2024.

Assumptions/Covenants- Not Applicable

Environment, social, and governance (ESG) risks - Nil

Applicable criteria

Definition of Default

Liquidity Analysis of Non-financial sector entities
Policy in respect of non-cooperation by issuers
Rating Outlook and Rating Watch
Manufacturing Companies

Financial Ratios — Non financial Sector
Withdrawal Policy

Cotton Textile

Short Term Instruments
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https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria%20on%20Information%20Adequacy%20Risk%20and%20INC%20-%20January%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria_Rating_Methodology_Manufacturing_Companies_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Financial_Ratios_Non_Financial_Sector_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/CARE%20Rating's%20Policy%20on%20Withdrawal%20of%20Ratings%20Dec%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating%20Methodology%20-%20Cotton%20Textile%20Manufacturing%20-%20December%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating_of_Short_Term_Instruments_Feb_2025.pdf
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Consumer Discretionary

Textiles

Industry
Textiles & Apparels

Basic industry
Other Textile Products

Mohan Spintex India Limited (MSIL) was incorporated as public limited company in May 2005 and is engaged in the business of
cotton spinning & weaving. MSIL has its manufacturing unit located in Vattigudipadu village of Krishna District in Andhra Pradesh.

Brief Financials (X crore)

March 31, 2022 (A)

March 31, 2023 (A)

March 31, 2024 (A)

Total operating income 1073.07 1073.65 905.30
PBILDT 198.62 90.19 161.28
PAT 45.30 12.17 40.93
Overall gearing (times) 1.43 1.31 1.30
Interest coverage (times) 2.44 1.30 2.22

A: Audited UA: Unaudited; Note: these are latest available financial results

Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable
Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3

Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Date of Maturity Size of the !!atmg

Name of the Issuance Coupon Assigned and
Date (DD- Issue .

Instrument (DD-MM- Rate (%) MM-YYYY) (X crore) Rating

YYYY) Outlook
Fund-based - .
LT-Cash Credit - - - 0.00 Withdrawn
Fund-based -
LT-PC/Bill - - - 0.00 Withdrawn
Discounting
Fund-based - .
LT-Term Loan - - 30/06/2030 0.00 Withdrawn
Non-fund-
based - ST- - - - 0.00 Withdrawn
BG/LC
Non-fund-
based - ST- - - - 0.00 Withdrawn
BG/LC
Non-fund- .
based - ST- - - - 0.00 Withdrawn
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Annexure-2: Rating history for last three years

Current Ratings Rating History

Date(s) Date(s)
Name of the and and
Instrument/Ban Amount Dat.e(s) and Rating(s Dat.e(s) and Rating(s
s ) Rating(s) Rating(s)
k Facilities Outstandin X . ) X . )
g (X crore) assigned in assigned assigned in assigned
2025-2026 in 2024- 2023-2024 in 2022-
2023
1)CARE BB+; 1)CARE BB+;
Stable; ISSUER Stable; ISSUER ;)BCBA_‘RE
Fund-based - LT- LT NOT i NOT Stablle
Term Loan COOPERATING COOPERATING
N N (16-Feb-
23)
(09-Apr-25) (20-Mar-24)
1)CARE BB+; LCARE BB+; | 1\ aRE
Stable; ISSUER
Stable; ISSUER BBB-;
Fund-based - LT- LT NOT i NOT Stable
Cash Credit COOPERATING (*:OOPERATING (16-Feb-
- (20-Mar-24) 23)
(09-Apr-25)
1)CARE A4+; 1)CARE A4+;
ISSUER NOT ISSUER NOT 1)CARE
Non-fund-based - | - o COOPERATING | - COOPERATING | 2
ST-BG/LC N N (16-Feb-
(09-Apr-25) (20-Mar-24) 23)
1)CARE Ad+; Ilggﬁgs ﬁ‘(};r; 1)CARE
Non-fund-based - ST ISSUER NOT i COOPERATING A3
ST-BG/LC COOPERATING N (16-Feb-
- (20-Mar-24) 23)
(09-Apr-25)
1)CARE A4+; 1)CARE A4+; 1)CARE
Non-fund-based - ISSUER NOT ISSUER NOT A3
ST-Forward ST COOPERATING | - COOPERATING
(16-Feb-
Contract * * 23)
(09-Apr-25) (20-Mar-24)
1)CARE BB+; 1)CARE BB+;
Stable; ISSUER Stable; ISSUER EIS)BCEQRE
Fund-based - LT- LT NOT i NOT Stablle
PC/Bill Discounting COOPERATING COOPERATING
N N (16-Feb-
23)
(09-Apr-25) (20-Mar-24)

*Issuer did not cooperate; based on best available information.
LT: Long term; ST: Short term; LT/ST: Long term/Short term

Annexure-3: Detailed explanation of covenants of rated instruments/facilities- Not Applicable
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Annexure-4: Complexity level of instruments rated

Name of the Instrument Complexity Level
1 Fund-based - LT-Cash Credit Simple
2 Fund-based - LT-PC/Bill Discounting Simple
3 Fund-based - LT-Term Loan Simple
4 Non-fund-based - ST-BG/LC Simple
5 Non-fund-based - ST-Forward Contract Simple
Annexure-5: Lender details
To view the lender wise details of bank facilities please click here

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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Media Contact

Mradul Mishra

Director

CARE Ratings Limited

Phone: +91-22-6754 3596

E-mail: mradul.mishra@careedge.in

Relationship Contact

Saikat Roy

Senior Director

CARE Ratings Limited
Phone: 912267543404

E-mail: saikat.roy@careedge.in

Analytical Contacts

Karthik Raj K

Director

CARE Ratings Limited
Phone: +91-80- 46625555
E-mail: karthik.raj@careedge.in

Mohammed Javed Ansari

Assistant Director

CARE Ratings Limited

Phone: 914040020131

E-mail: Mohammed.A@careedge.in

Vineeth Mididoddi

Analyst
CARE Ratings Limited
E-mail: vineeth.mididoddi@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations
to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not convey suitability or price for the investor.
CARE Ratings Limited does not conduct an audit on the rated entity. CARE Ratings Limited has based its ratings/outlooks on information obtained from reliable and
credible sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings Limited have paid
a credit rating fee, based on the amount and type of bank facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved in other
commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited is, inter-alia, based on the
capital deployed by the partners/proprietor and the current financial strength of the firm. The rating/outlook may undergo a change in case of withdrawal of capital
or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings Limited is not responsible
for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments in case of rating
downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades.
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