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Facilities Amount (X crore) \ Rating! Rating Action
Long Term Bank Facilities 24.15 CARE BB+; Stable Assigned
Long Term / Short Term Bank Facilities 15.85 CARE BB+; Stable / CARE A4+ Assigned

Details of facilities in Annexure-1.

Rationale and key rating drivers

For arriving at the rating of Vitech Heavy Equipments Private Limited (VHEPL), CARE Ratings Limited (CARE Ratings) has
considered the combined business and financial profile of three entities, namely, VHEPL, Vitech Equipments Private Limited (VEPL)
and Vitech Fabricators Private Limited (VFPL), collectively known as Vitech Group (VG) as these entities are commonly promoted
and controlled, are operating in similar line of business and have operational as well as financial linkages.

The ratings assigned to bank facilities of VHEPL remained constrained due to its moderate scale of operations, moderate financial
risk profile, high working capital intensity of its operations and vulnerability of its profitability to volatility in raw material prices
and stretched liquidity.

The ratings, however, derive strength from VG's experienced promoters, established track record of operations over three
decades, its healthy profitability, diversified and reputed clientele.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors
e Sustained growth in Total Operating Income (TOI) above Rs. 120 crore while maintaining its existing Profit before interest,
lease rental, depreciation and taxes (PBILDT) margin.
e Sustained improvement in Total Outside Liabilities/Tangible Net Worth (TOL/TNW) below 1.5x on sustained basis

Negative factors
e Decline in TOI below Rs. 70 crore and/or dip in PBILDT margin below 10% on a sustained basis
« Significant increase in working capital intensity or debt-funded capex leading deterioration in overall gearing above 2.5x on a
sustained basis
e Increase in gross current assets days above 250 days

Analytical approach: Combined
For arriving at VHEPL's credit rating, CARE Ratings’ has taken combined view of VHEPL, VEPL and VFPL as both the entities are
commonly promoted and controlled, operating in similar line of business and have operational and financial linkages.

Outlook: Stable

Detailed description of key rating drivers:

Key weaknesses

Moderate scale of operations

VG operates on a moderate scale within the large capital equipment segment, where its TOI is directly dependent on the inflow
and execution of orders. In FY24, VG's TOI declined by around 14.62% to Rs.73.78 crore (FY23: Rs.86.41 crore), primarily due
to a reduction in export orders and the execution of a high-value order in FY23. Domestic sales accounted for around 83% of its
TOI for FY24, as against 69% in FY23.

For 9MFY25 (provisional), VG reported a TOI of Rs.44.77 crore. As of December 31, 2024, its order book stood at Rs.32.55 crore
around 82% from Aquatech International LLC followed by 8% from Desment Ballestra group and 5% each from Larsen & Toubro
Ltd and Suzler India Pvt Ltd., which is expected to be executed by March 2025.

IComplete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.
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Moderate financial risk profile

VG's capital structure remained moderate marked by overall gearing of 2.40x as on FY24 end (FY23 - 2.88x) on the back of low
net worth base of Rs.21.43 crore. Further, VG's TOL/TNW remained at 3.34x for FY24 (FY23: 5.37x) which has improved due to
reduction in current liabilities and augmentation of its net worth base.

Further, VG's debt coverage indicators marked by PBILDT interest coverage remained comfortable at 4.65x for FY24 (PY: 5.46x).
However, total debt/GCA deteriorated to 6.84x due to dip in profitability in FY24 (PY: 5.42x).

Susceptibility of margins to volatility in raw material prices

VG’s major raw material includes different grades of steel. The raw material cost accounts for around 55-60% of the revenue.
Steel prices are driven by international demand-supply dynamics and have exhibited a volatile trend in the past. Moreover, most
of the orders are fixed price contracts with an execution time frame of around 2-10 months, exposing VG’s profitability to steep
variation in volatility in raw material prices. Nevertheless, as the manufacturing is order backed, majority of raw material is
procured upon order acceptance, the price fluctuation risk is mitigated to some extent.

Key strengths

Experienced promoter with long track record operations

Founded in 1992 by Charles D'Souza, a Mechanical Engineer with over 30 years of experience in design and fabrication, VG has
a long track record in the industry. The group is currently managed by his son, Vivek D'Souza. The group specializes in the design
and fabrication of critical large-sized equipment, cladded and non-cladded pressure vessels, heat exchangers, skid-mounted
packages, reactors, storage tanks among others.

Diversified and reputed customer base

Over the years, the group has established strong relationships with key customers, including Larsen & Toubro Limited, Aquatech
Group, Technip Energies India Limited, and Desment Ballestra Group among others. While VFPL and WEPL primarily executes
contracts awarded by Larsen & Toubro group and Desment Ballestra group respectively, VHEPL caters to a diverse customer base
across various industries. VHEPL's top 5 customers have contributed 90-95% of its TOI over the past three years.

Healthy Profitability

VG's profitability is dependent on the type of contracts it undertakes. Contracts involving both material supply and labour typically
have lower margins, while labour-only contracts, where the customer provides materials, offer higher profitability. In FY24, VG's
PBILDT margin, albeit healthy, dip by 206 bps to 14.32%, primarily due to a difference in scope of contracts executed and few
contracts with thin markup on cost.

Liquidity: Stretched

The liquidity of VG is stretched due to low cash accruals, high gross current asset days and elongated operating cycle. VG has
generated gross cash accruals of Rs. 7.51 crore for FY24 (FY23: Rs. 9.20 crore) against debt repayment of Rs. 4.6 crore and Rs.
7.50 crore in FY25 and FY26 respectively. VG's operations remained working capital intensive marked by high gross current asset
days of 248 days (PY: 329 days) in FY24. VG’s free cash and bank balance stood at Rs. Rs. 4.26 crore (FY23: Rs. 0.58 crore) and
cash flow from operations stood at Rs. 16.58 crore in FY24 (FY23: -ve Rs. 2.57 crore). VG's current ratio stood at 1.41x for FY24
(FY23: 1.33x). Further, the average bank line utilisation for VHEPL for the past 12-months period ending February 2025 stood at
41.27% providing liquidity cushion.

Environment, social, and governance (ESG) risks: Not applicable

Applicable criteria
Consolidation
Definition of Default
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Manufacturing Companies
Financial Ratios — Non financial Sector
Short Term Instruments

About the company and industry
Industry classification
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https://www.careratings.com/upload/pdf/get-rated/Consolidation-and-Combined-Approach-March-2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria_Rating_Methodology_Manufacturing_Companies_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Financial_Ratios_Non_Financial_Sector_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating_of_Short_Term_Instruments_Feb_2025.pdf

Care:

RATINGS

Press Release

 Basic industry
Iron & Steel Products

Industry
Industrial Products

Sector
Capital Goods

Macroeconomic indicator

Industrials

Founded in 1992, VG is engaged in business of design and fabrication of heavy equipment. VG has manufacturing facility in
75,000 sq mtr area at Shahpur, Thane and 4300 sq mtr area at Rabale, Navi Mumbai. The group has specialisation in
manufacturing of Critical Large Size Equipment, Cladded/Non-Cladded Pressure Vessels, Heat Exchangers, Skid Mounted
Packages, Reactors, Storage Tanks etc. and caters to diversified industries.

| 9MFY25 (Prov.)

Brief Financials - VG (X crore) \ March 31, 2023 (UA)

March 31, 2024 (UA)

Total operating income 86.41 73.78 44.77
PBILDT 14.15 10.56 NA
PAT 5.97 4.14 NA
Overall gearing (times) 2.88 2.40 NA
Interest coverage (times) 5.46 4.65 NA

UA: Unaudited NA: Not Available; Note: these are latest available financial results

Brief Financials - VHEPL (X

March 31, 2023 (A)

March 31, 2024 (A)

9MFY25 (Prov.)

crore)

Total operating income 79.16 54.78 38.36
PBILDT 14.05 9.68 NA
PAT 6.51 4.01 NA
Overall gearing (times) 6.00 4.21 NA
Interest coverage (times) 6.58 4.81 NA

A: Audited Prov.: Provisional NA: Not Available; Note: these are latest available financial results

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3

Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

i f th
Name of the Date of Coupon Maturity Size of the Rating Assighed and Rating
ISIN Issue
Instrument Issuance | Rate (%) Date Outlook
(X crore)
Fund-based - LT-Cash - - - 10.00 CARE BB+; Stable
Credit
Non-fund-based - LT/ i
ST-Bank Guarantee 15.85 CARE BB+; Stable / CARE A4+
30-11-
Term Loan-Long Term - - 2027 14.15 CARE BB+; Stable

Annexure-2: Rating history for last three years
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Current Ratings Rating History

Date(s) DEICO)) DEICIO)) DEICIO))
Name of the and and and and
Instrument/Bank Amount Rating(s Rating(s Rating(s Rating(s
Facilities Type | Outstandin | Rating ) ) ) )
g (X crore) assigned assigned assigned assigned
in 2024- in 2023- in 2022- in 2021-
2025 2024 2023 2022

Term Loan-Long CARE BB+;
1 Term LT 14.15 Stable
Fund-based - LT- CARE BB+;
2 Cash Credit LT 10.00 Stable
CARE BB+;
3 | Nonfund-based LT/ |\ por | 1565 | stable / CARE
ST-Bank Guarantee Ado

LT: Long term; LT/ST: Long term/Short term
Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Name of the Instrument Complexity Level

1 Fund-based - LT-Cash Credit Simple
2 Non-fund-based - LT/ ST-Bank Guarantee Simple
3 Term Loan-Long Term Simple

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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CARE Ratings Limited CARE Ratings Limited
Phone: +91-22-6754 3596 Phone: 079-40265611
E-mail: mradul.mishra@careedge.in E-mail: kalpesh.patel@careedge.in
Relationship Contact Ujjwal Manish Patel

Associate Director
Ankur Sachdeva CARE Ratings Limited
Senior Director Phone: 079-40265649
CARE Ratings Limited E-mail: ujjwal.patel@careedge.in
Phone: 912267543444
E-mail: Ankur.sachdeva@careedge.in Nisarg Shah

Lead Analyst

CARE Ratings Limited

E-mail: Nisarg.shah@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For detailed Rationale Report and subscription information,
please visit www.careedge.in
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