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March 13, 2025

Facilities/Instruments Amount (X crore) Rating Action
Long-term bank facilities 50.00 CARE BBB-; Stable Reaffirmed
Short-term bank facilities 40.00 CARE A3 Reaffirmed

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

Ratings assigned to bank facilities of Rasi Nutri Foods India Private Limited (RNFPL) continue to derive strength from long
presence in ready-to-eat food segment and agricultural commodities business, diversified supplier base, and satisfactory
financial risk profile.

However, ratings are constrained by working capital intensive operations, moderate profitability margins with exposure to risks
related to tender-driven business, and raw material price volatility.

Rating sensitivities: Factors likely to lead to rating actions

Positive factors
e Consistently growing scale of operations to above X600 crore while maintaining profit before interest, lease rentals,
depreciation and taxation (PBILDT) margins above 5%.

Negative factors
e Deteriorating gearing levels above 2x.
e Deteriorating liquidity severely impacting debt coverage indicators.

Analytical approach: Standalone

Outlook: Stable

The ‘Stable’ outlook reflects the company is expected to sustain its operational performance and adequate liquidity over the
medium term, supported by the renewal of the Integrated Child Development Services (ICDS) contracts and long presence in
ready-to-eat food segment.

Detailed description of key rating drivers:

Key strengths

Experienced promoters and established presence in supply of ready-to-eat food under ICDS

RNFPL caters trading agricultural commodities and production of ready-to-eat weaning foods under ICDS scheme in Tamil Nadu.
Since inception, the company has grown to serve over 45,000 Anganwadi centres providing nutritious food to over 21 lakh
children, three lakh adolescent girls, and over six lakh pregnant women and lactating mothers. The company also supplies pulses,
sugar, oil, and fortified rice kernels to TNCSC (rated ‘CARE BBB+; Stable’), though at lower volumes.

Strong procurement and distribution network

RNFPL procures raw materials such as pulses and grains directly from farmers and through agents. The company has diversified
vendors across India to meet delivery targets. It also has employees directly managing the procurement operations and
maintains an updated database of vendors across India. The company manages the distribution network on its own for the
ICDS supplies.

Favourable outcome of the appeal against income tax demand

On July 5, 2018, the income tax department conducted raids on the company, and subsequently, served a demand order of 87
crore to RNFPL in February 2022. In the investigation, the company deposited X18.73 crore to revenue authorities and filed an
appeal against the IT department order. In FY23, the company received the outcome of the appeal from the Commissioner

IComplete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.
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(appeals), IT Department, in their favour, where the taxable income has been significantly reduced, on which the tax payable
was X7.95 crore. As such, balance refund of 10.78 crore has been released by revenue authorities in FY24 and has been received
by the company.

Satisfactory capital structure

The company’s overall gearing stood satisfactory at 0.69x as on March 31, 2024 (PY: 0.55x). Due to working capital intensive
business, the short-term borrowings remain high which constitutes a major part of debt. Debt coverage indicators remained
healthy, marked by an interest coverage ratio of 3.70x (PY:3.82) and total debt to gross cash accruals (TD/GCA) of 2.76 years
(PY: 2.67) in FY24. As of FY24, X23.63 crore is treated as equity due to subordination to the bank debt.

Key weaknesses

Exposure to risks related to tender-driven business and raw material price volatility

The company enters fixed price contract for two years for supply of weaning foods under ICDS with Government of Tamil Nadu
(GoTN). Since the prices are fixed at the time of bidding, the company cannot pass on increase in raw material prices to its end
users. The price of raw materials such as rice, pulses, and oil have exhibited volatility in the past. As a result of the fixed price
contract for a large part to the business operations, the company’s margins exhibit volatility.

Liquidity: Adequate

The company’s liquidity is adequate marked by sufficient cash accruals against nil repayment obligations. The company offers
credit period of 30-45 days for short-term contracts and 60-90 days for long-term contracts. It relies on large working capital for
the procurement of raw materials in bulk. The company generally holds 2—3-month stock for its requirement for production of
weaning and ready-to-eat food. RNFPL has fund-based working capital limit of ¥40 crore. Average utilisation of the fund-based
working capital limits stood at 76% for the last 12 months ended December 2024. The company had a cash and bank balance of
%41.18 crore as on March 31, 2024.

Assumptions/Covenants: Not applicable

Environment, social, and governance (ESG) risks: Not applicable

Applicable criteria
Definition of Default
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Manufacturing Companies
Financial Ratios — Non financial Sector
Short Term Instruments
Wholesale Trading

About the company and industry

Industry classification
Industry Basic industry

Other agricultural products

Macroeconomic indicator \ Sector
Fast moving consumer goods | Fast moving consumer goods | Agricultural food and other
products

RNFPL supplies weaning food and other agricultural commodities such as Dhal, sugar, rice kernel, and oil to GoTN’s departments
under the Puratchi Thalaivar MGR Nutritious Meal and ICDS programmes. RNFPL was incorporated in 2000 as a partnership firm
under the name Rasi Nutri Foods and was subsequently converted to a private limited company under its present name on June
16, 2021.

Brief Financials (X crore) \

March 31, 2023 (A)

March 31, 2024 (A)

9MFY2025(Prov.)

Total operating income 293.24 362.50 289.88
PBILDT 23.50 40.21 26.38
PAT 13.99 21.71 17.16



https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating-Methodology-Manufacturing-Companies-March-2025.pdf
https://www.careratings.com/pdf/resources/CARE%20Ratings%E2%80%99%20criteria%20on%20Financial%20Ratios%20-%20Non%20Financial%20Sector%20-%20March%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating_of_Short_Term_Instruments_Feb_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating%20Methodology%20-%20Wholesale%20Trading%20-%20Feb%202023.pdf
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Brief Financials (% crore)

March 31, 2023 (A) March 31, 2024 (A)

9MFY2025(Prov.)

Overall gearing (times) 1.30

1.25

NA

Interest coverage (times) 3.82

3.70

NA

A: Audited Prov.: Provisional NA: Not available; Note: these are latest available financial results

Status of non-cooperation with previous CRA: Not applicable
Any other information: Not applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3

Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

LIS Maturity Size of the !!atlng
Name of the Issuance Coupon Assigned and
Date (DD- Issue .

Instrument (DD-MM- Rate (%) MM-YYYY) (X crore) Rating
00| YYYY) 7 | Outlook

Fund-based - ) ) i 50.00 CARE BBB-;

LT-Cash Credit Stable

Non-fund-

based - ST- - - - 40.00 CARE A3

Bank

Guarantee
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‘ Rating History

Name of the Date(s) Date(s) Date(s) DEICIO))
Instrument/Bank Amount and_ and_ and_ and_
Facilities Outstanding @ Rating Rat_' ng(s) Rat_| ng(s) Rat_mg(s) Rat_lng(s)
(X crore) _aSSIgned _aSSIgned ?ssmned ?ssmned
in 2024- in 2023- in 2022- in 2021-
2022
1)CARE
BBB-;
Negative
1)CARE (03-Mar-
CARE BBB-; 23)
1 E:Zﬁ'tc’f:;‘: "L LT 50.00 BBB-; | - Stable -
Stable (11-Mar- 2)CARE
24) BBB-;
Negative
(05-Apr-
22)
1)CARE
A3
1)CARE 2033)'Mar'
2 Non-fund-based - ST 40.00 CARE A3 | - A3 -
ST-Bank Guarantee (11-Mar-
24) 2)CARE
A3
(05-Apr-
22)

LT: Long term; ST: Short term;

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

\ Name of the Instrument
1 Fund-based - LT-Cash Credit

Complexity Level
Simple
Simple

2 Non-fund-based - ST-Bank Guarantee

Annexure-5: Lender details

To view lender-wise details of bank facilities please click here

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.


https://www.careratings.com/bank-rated?Id=g9B8LWCP7Ra48h4N6821LQ==
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For detailed Rationale Report and subscription information,
please visit www.careedge.in
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