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Facilities/Instruments Amount (X crore) Rating! Rating Action

200.00

(Enhanced from 159.85) CARE BB-; Stable Downgraded from CARE BB+; Stable

Long Term Bank Facilities

Long Term Bank Facilities - - Withdrawn

Short Term Bank Facilities - - Withdrawn

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

The rating assigned to the bank facilities of NewSpace Research and Technologies Private Limited (NRT) factors in its inability to
generate operating income in FY24 and 9MFY25 on account of delayed offtake from the ministry of defence, resulting in higher
losses during the period. The rating continues to reflect its limited track record of operations, orderbook dependency upon ability
to participate and win tenders, susceptibility of the company’s revenue and operating profitability to tender-based business. It
also considers the working capital-intensive nature of operations with long receivables and inventory cycle.

These rating weaknesses are partially offset by the company’s presence in a niche market segment under the Unmanned Aerial
Vehicle (UAV) industry, its ability to raise funds from various private equity (PE) investors for supporting its research and
development activities related to new products and the favourable outlook for the drone manufacturing industry in India.

Overdraft and Bill Discounting facilities have been withdrawn by Care Ratings Ltd. (CARE Ratings) upon submission of No Dues
Certificate (NDC) from the respective banks.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors

. Ability to raise equity which would suffice its operational and capital expenses for medium term without relying on debt
along with receipt and delivery of orders in timely manner.

Negative factors
. Inability to deliver the projects in timely manner or deterioration in liquidity profile.

Analytical approach: Consolidated
For arriving at the rating, the financial and business parameters of NRT have been consolidated with Upgraha Space Technologies
Private Limited being a wholly owned subsidiaries, and Threye Interactive Private Limited, an associate.

Outlook: Stable
CARE Ratings Limited (CARE Ratings) believes NRT will continue to benefit from the niche product segment that the company

caters to, and favourable industry outlook in which it operates.

Detailed description of key rating drivers:

Key weaknesses

Inability to generate any operating income in FY24 and 9MFY25

NRT recorded nil operating income in FY24 and 9MFY25 due to delays associated with disagreement with the defence officials
over certain matters. As per the management, the issue has been resolved and the product delivery will be completed in March
— April 2025. Nevertheless, the same has resulted in higher operating loss to the company due to fixed costs associated with
operations. Timely delivery of the said as well as for future orders will be key for company’s prospects.

Susceptibility of scale of operations and operating profitability to tender-based business
The business performance of NRT is dependent on its ability to win for tenders participated and nature of the tender received
from its customers, owing which both scale and profitability are expected to remain volatile.

IComplete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.
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Key strengths

Niche product segment

The company has been producing unmanned ariel systems such as drones with swarm technology for the Indian Defence sector.
It has also been developing other products which is under research and development stages.

Resource raising capability

The company has been able to raise funds through various PE investors. These funds are being utilised towards new products,
research and development expenses, cash collateral, margin funding towards working capital requirements and also for incurring
regular capex. The management has no plans to incur debt-led expansion plans in the near term. So far in FY25, company has
raised Rs. 165 crore of funds which include Rs. 40 crore of Compulsorily Convertible Preference Shares (CCPS), Rs. 95 crore of
Compulsorily Convertible Debentures (CCD) and Rs. 30 crore of Non-Convertible Debentures (NCD). Company is very close to
raising Rs. 550 crore of CCPS which is likely to be completed in neat term.

Favourable outlook for drone manufacturing companies

Since CY21, the Indian government has stepped up efforts to establish a sustainable drone manufacturing ecosystem in India.
Over the span of last couple of years, there has been liberalisation of drone regulations. Government’s goal is to establish India
as a global powerhouse for drone research and development, testing, production, operation, and export. With this CARE believes
that the company will likely benefit with higher number of orders floated in the sector.

Liquidity: Stretched

Company’s liquidity is constrained due to high fixed costs associated with its operations in terms of employee costs, research &
development costs etc. At the same time, company is yet to demonstrate steady state of operational cash inflows thereby requiring
it to rely constantly upon fund raising to fund these expenses as well as to fund its ongoing product developments. As of December
31, 2024, it has around Rs. 10 crores of free cash and bank balance and lien marked deposits of Rs. 60 crores.

Applicable criteria
Definition of Default
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Manufacturing Companies
Financial Ratios — Non financial Sector

Withdrawal Policy
Consolidation

About the company and industry

Industry classification

Macroeconomic indicator = Sector Industry ' Basic industry
Industrials Capital Goods Aerospace & Defense Aerospace & Defense

Founded in 2017, NRT is a Bengaluru-based start-up that develops Cyber-Physical Aerospace Systems with a focus on Unmanned
Aerial Systems (UAS). NRT is led by Sameer Joshi (Co-Founder and CEO) and Julius Amrit (Co-Founder and COO) who have more
than two decades of experience. NRT is engaged in the manufacturing of UAS, UAV swarming — Multi-rotor Unmanned Systems
(MUAS).

Brief Financials (X crore)

(Consolidated) March 31, 2023 (A) March 31, 2024 (A) December 31, 2024 (UA)
Total operating income 103.13 1.48 0.00

PBILDT 5.64 -53.12 -31.68

PAT 1.25 -60.33 -51.27

Overall gearing (times) 0.41 0.17 NA

Interest coverage (times) 2.44 NM NM

A: Audited UA: Unaudited NA: Not available NM: Not meaningful; Note: these are latest available financial results
Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Annexure-2
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https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria_Rating_Methodology_Manufacturing_Companies_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Financial_Ratios_Non_Financial_Sector_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/CARE%20Rating's%20Policy%20on%20Withdrawal%20of%20Ratings%20Dec%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Consolidation-and-Combined-Approach-March-2025.pdf
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Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Name of the Date of Coupon Maturity Size of the !Ratmg

Instrument Issuance Rate (%) Date Issue Assigned and
(X crore) Rating Outlook

Fund-based - LT- .

Bank Overdraft - - - - 0.00 Withdrawn

Fund-based - LT- September )

Term Loan 2026 159.90 CARE BB-; Stable

Fund-based - ST-

Bill Discounting/ - - - - 0.00 Withdrawn

Bills Purchasing

Non-fund-based

- LT-Bank - - - - 40.10 CARE BB-; Stable

Guarantee

Annexure-2: Rating history for last three years

Current Ratings Rating History

Date(s) Date(s) Date(s) Date(s)
Name of the
Instrument/Bank Amount and_ and_ and_ and_
Facilities Type Outstanding Rating Rat_mg(s) Rat_lng(s) Rat_lng(s) Rat_mg(s)
(X crore) _aSS|gned _aSS|gned ?SS|gned ?SS|gned
in 2024- in 2023- | in 2022- in 2021-
2025 2024 2023 2022
1)CARE
CARE BB+;
1 i::itigid “LT LT 159.90 | BB - Stable - -
Stable (29-Dec-
23)
1)CARE
CARE BB+;
2 Eﬁ"B;iidGzzizitee LT 40.10 BB-; - Stable - -
Stable (29-Dec-
23)
1)CARE
BB+;
N o N T
(29-Dec-
23)
Fund-based - ST- izliARE
4 Bill Discounting/ ST - - - - -
Bills Purchasing (29-Dec-
23)

LT: Long term; ST: Short term

Annexure-3: Detailed explanation of covenants of rated instruments/facilities

: Not applicable
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Annexure-4: Complexity level of instruments rated
Sr. No. \ Name of the Instrument Complexity Level \
1 Fund-based - LT-Bank Overdraft Simple
2 Fund-based - LT-Term Loan Simple
3 Fund-based - ST-Bill Discounting/ Bills Purchasing Simple
4 Non-fund-based - LT-Bank Guarantee Simple

Annexure-5: Lender details
| To view the lender wise details of bank facilities please click here

Annexure-6: List of entities consolidated

Sr No Name of the entity Extent of consolidation Rationale for consolidation \
1 Upgraha Space Technologies Private Limited Full Wholly owned subsidiary
2 Threye Interactive Private Limited Moderate Associate

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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Contact us

Media Contact Analytical Contacts
Mradul Mishra Karthik Raj K
Director Director
CARE Ratings Limited CARE Ratings Limited
Phone: +91-22-6754 3596 Phone: +91-80-4662 5555
E-mail: mradul.mishra@careedge.in E-mail: karthik.raj@careedge.in
Relationship Contact Himanshu Jain

Associate Director
Saikat Roy CARE Ratings Limited
Senior Director Phone: +91-80-4662 5528
CARE Ratings Limited E-mail: himanshu.jain@careedge.in
Phone: +91-22-6754 3404
E-mail: saikat.roy@careedge.in Sahil Kulkarni

Rating Analyst

CARE Ratings Limited

E-mail: Sahil.kulkarni@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For detailed Rationale Report and subscription information,
please visit www.careedge.in
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