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—_— Amount (X . .
Facilities/Instruments ( Rating Action
crore)

CARE B; Stable; ISSUER NOT Rating moved to ISSUER NOT

Issuer rating 0.00 COOPERATING* COOPERATING category

Details of instruments/facilities in Annexure-1.
*Issuer did not cooperate; based on best available information.

Rationale and key rating drivers

CARE Rating Limited (CARE Ratings) has been seeking information from Shreesomnidhi Infrasolutions Private Limited (SIPL) to
monitor the ratings vide e-mail communications dated January 20, 2025, January 28, 2025, and February 06, 2025, among others
and multiple phone calls. However, despite our repeated requests, the company has not provided the requisite information for
monitoring the ratings. In line with the extant SEBI guidelines, CARE Ratings has reviewed the ratings based on best available
information which however, in CARE’s opinion is not sufficient to arrive at a fair rating. The issuer rating on SIPL will now be
denoted as CARE B; ISSUER NOT COOPERATING*.

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution
while using the above rating(s).

The rating takes into account limited track record of business with limited project execution capabilities and revenue visibility in
the medium term, elongated operating cycle indicating stretched liquidity position, moderate profit margins, susceptibility to
fluctuation in construction material prices, presence in highly fragmented and competitive construction industry and tender driven
nature of business, experienced management in civil construction business and comfortable capital structure.

Detailed description of key rating drivers:

At the time of last rating on May 10, 2024, the following were the rating strengths and weaknesses:

Key weaknesses

Limited track record of business with modest capacity of project execution:

SIPL has a limited track record of operations of four years in civil construction roads, bridges, etc. SIPL works as sub-contractor
for private players in civil construction activity for the projects which are primarily funded by Central Government or State
Government. Over the years of past four years, the size of the executed projects has remained modest, with instances of
termination/ foreclosure of projects by Ministry of Road Transport & Highways (MoRTH)

Lack of revenue visibility in medium term due to absence of order book:

Currently, SIPL does not have any orders in hand however, company through a 50:50 JV with Eagle Infra India Limited (EIIL)
has formed a special purpose vehicle (SPV) named Kante Waked Highways Private Limited (KWHPL) to execute a HAM based
road project to be received through harmonious substitution (subject to confirmation from Ministry of Road Transport and
Highways (MoRTH) and Public Works Department (PWD)) from Kante Waked Multi Projects Private Limited (KWMPPL), an SPV of
Roadways Solution India Infra Limited. SIPL, as an Engineering, procurement and construction (EPC) contractor for the said
project has executed construction work to the tune of Rs.156 crore (total contract value of Rs.792 crore), rest of the work is
expected to be executed by EIIL. As on February 29, 2024, SIPL does not have any other orders in hand, indicating lack of
revenue visibility. SIPL’s total operating income remained moderate at Rs.83.62 crore in FY23 (period refers to April 01 to March
31) and Rs.53.81 crore in 8MFY24 (period refers to April 01 to November 30). Going forward, SIPL intends to bid for new EPC
contracts floated by private players as well as by government authorities.

Moderate profit margins:

SIPL's incurred operating loss of Rs. 1.53 crore in FY23 vis-a-vis operating profit of Rs.3.34 crore in FY22 on account of increase
in subcontract charges, rent charges and labour charges. However, company achieved net profit of Rs.4.82 crore in FY23 vis-a-
vis Rs. 5.50 crore in FY22 on account of non-operating income. Further during 8MFY24, company reported operating loss of
Rs.0.74 crore and profit before tax of Rs.2.99 crore.

Susceptibility to fluctuation in construction material prices

Cement, steel and other construction material are used extensively by SIPL for its project execution. Prices of these materials are
volatile in nature. Also, the company does not have in-built price escalation clause for its existing project. Accordingly, any
variations in the prices of raw material is expected to affect the profitability margins of SIPL.

Presence in highly fragmented and competitive construction industry and tender driven nature of business

IComplete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.

1 CARE Ratings Ltd.


http://www.careedge.in/

Press Release Care ' §

RATINGS

The construction industry is fragmented in nature with a large humber of medium scale players present at regional level. This
coupled with the tender-driven nature of contracts poses huge competition and puts pressure on the profit margins of the players.
SIPL is a regional player with civil and structural works contracts primarily concentrated towards few clients. Furthermore, SIPL
faces fierce competition from other companies for new orders.

Key strengths

Experienced management in civil construction business:

The promoters of SIPL, Mr. Nitin S. Sastakar, CEO & Managing Director, Mr. Abhay Mane, Director and Mr. Abhijit Pawar, Director
have reasonable experience in the field of civil construction road infrastructural works, etc. Having successfully executed a few
private projects, SIPL has gained reputation and has established good relationship with its clients enabled repetitive orders. All
the promoters are supported by experienced second line of management.

Comfortable capital structure:

Owing to absence of external debt and high net worth base, capital structure of the company remained comfortable since last
two years ended FY23. During FY22, company raised funds through equity share capital of around Rs. 250 crore including share
premium and repaid the external borrowings which led to increase in net worth base to Rs.243.80 crore as on March 31, 2022
from Rs. (11.71) crore as on March 31, 2021. Therefore, capital structure improved and remained comfortable. Going forward,
company does not any plan to avail external debt. However, SIPL and EIIL have jointly extended corporate guarantee to the bank
facilities availed by the SPV to the tune of Rs.514 crore.

Liquidity: Stretched

Liquidity position of the company remained stretched due to elongated debtors and inventory period, as majority of the funds are
blocked in debtors resulting in high collection period of 320 days in FY23 vis-a-vis Rs. 231 days in FY22. Further inventory days
also remained high at 173 days in FY23 vis-a-vis 320 days in FY22. This, coupled with other current assets in the form of advances
to suppliers and deposits also remained high which led to gross current assets period of 1170 days in FY23 vis-a-vis 1473 in FY22.
High working capital requirement is majorly funded through shareholders’ funds infused in FY22 and partially by creditors.
However, company’s creditors remained low which resulted in average creditors’ period of 58 days in FY23 vis-a-vis 48 days in
FY22. Considering all the above, operation of the company remained highly working capital intensive. SIPL also has low free cash
and bank balance of Rs. 0.12 crore as on March 31, 2023 and Rs. 0.37 crore as on November 30, 2023. Further company has
equity commitments of Rs. 116.18 crore in FY25 in its SPVs for HAM projects which will be funded through the same debtor’s
recovery going forward.

Analytical approach: Standalone
Outlook: Stable

Environment, social, and governance (ESG) risks: Not Applicable

Applicable criteria
Policy in respect of non-cooperation by issuers
Definition of Default
Issuer Ratings
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Financial Ratios — Non financial Sector
Construction
Infrastructure Sector Ratings

About the company and industry

Industry classification

Macroeconomic indicator = Sector Industry  Basic industry

Industrials Construction Construction Civil Construction

Shreesomnidhi Infrasolutions Private Limited (SIPL) was established as a private limited company in 2018 is engaged in civil
construction and maintenance of roads and bridges. SIPL primarily works as sub-contractor for private civil construction
companies. It has its registered office situated in Pune.
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https://www.careratings.com/upload/pdf/get-rated/Criteria%20on%20Information%20Adequacy%20Risk%20and%20INC%20-%20January%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Issuer_Ratings_Feb_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
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https://www.careratings.com/upload/pdf/get-rated/Financial_Ratios_Non_Financial_Sector_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria_Rating_Methodology_Construction_Sector_March_2025.pdf
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Press Release Cal'e

RATINGS

Brief Financials (X crore) March 31, 2022 (A) March 31, 2023 (A) ‘ 8MFY24 (Prov.)

Total operating income 62.49 83.62 53.81
PBILDT 3.34 -1.53 -0.74
PAT 5.50 4.82 -
Overall gearing (times) 0.00 0.00 -
Interest coverage (times) 2,373.88 -1,266.06 -

A: Audited UA: Unaudited Prov.: Provisional; Note: these are latest available financial results
Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Date of Maturity Size of the !!atlng

Name of the Issuance Coupon Assigned and
DEICNODE Issue .

Instrument (DD-MM- Rate (%) MM- ) (X crore) Rating

YYYY) Outlook
Issuer Rating- CARE B; Stable;
Issuer Ratings } - - 0.00 ISSUER NOT
° COOPERATING*

*Issuer did not cooperate; based on best available information.

Annexure-2: Rating history for last three years

Current Ratings Rating History

Date(s) Date(s) Date(s) Date(s)
and and and and
Rating(s) Rating(s) Rating(s) Rating(s)
assigned assigned assigned assigned
in 2024- in 2023- in 2022- in 2021-
2025 2024 2023 2022
1)CARE B;
Stable
(10-May-
CARE B; Stable; | 24)
LT 0.00 ISSUER NOT - - -
COOPERATING* | 2)CARE B;
Stable
(12-Apr-
24)

Name of the

Instrument/Bank Amount

Facilities Type Outstanding | Rating
(X crore)

Issuer Rating-
Issuer Ratings

*Issuer did not cooperate; based on best available information.
LT: Long term; ST: Short term; LT/ST: Long term/Short term

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not Applicable
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Annexure-4: Complexity level of instruments rated

Name of the Instrument Complexity Level

1 Issuer Rating-Issuer Ratings Simple

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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Contact us
Media Contact Analytical Contacts
Mradul Mishra Akhil Goyal
Director Director
CARE Ratings Limited CARE Ratings Limited
Phone: +91-22-6754 3596 Phone: 022-67543590
E-mail: mradul.mishra@careedge.in E-mail: akhil.goyal@careedge.in
Relationship Contact Ashish Kambli
Associate Director
Saikat Roy CARE Ratings Limited
Senior Director Phone: 022- 67543597
CARE Ratings Limited E-mail: Ashish.k@careedge.in
Phone: 912267543404
E-mail: saikat.roy@careedge.in Shresth Kapoor
Rating Analyst
CARE Ratings Limited
E-mail: Shresth.kapoor@careedge.in
About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For detailed Rationale Report and subscription information,
please visit www.careedge.in
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