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Facilities/Instruments 
Amount (₹ 

crore) 
Rating1 Rating Action 

Long Term Bank Facilities 22.52 
CARE BB+; Stable; ISSUER NOT 

COOPERATING* 

Rating moved to ISSUER NOT 

COOPERATING category 

Short Term Bank Facilities 25.00 
CARE A4+; ISSUER NOT 

COOPERATING* 

Rating moved to ISSUER NOT 

COOPERATING category 

Details of instruments/facilities in Annexure-1. 

*Issuer did not cooperate; based on best available information. 

 

Rationale and key rating drivers 

CARE Ratings Ltd. has been seeking information from Prakash Engineers & Infraprojects Private Limited (PEIPL) to monitor the 

rating vide e-mail communications dated October 09, 2025 and March 13, 2025 among others and numerous phone calls. 

However, despite our repeated requests, the company has not provided the requisite information for monitoring the ratings. In 

line with the extant SEBI guidelines, CARE Ratings Ltd. has reviewed the rating on the basis of the best available information 

which however, in CARE Ratings Ltd.’s opinion is not sufficient to arrive at a fair rating. Further, PEIPL has not paid the surveillance 

fees for the rating exercise as agreed to in its Rating Agreement. The rating on PEIPL’s bank facilities will now be denoted as 

CARE BB+; Stable/CARE A4+; ISSUER NOT COOPERATING*.  

 

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution 

while using the above rating.   

 

Prakash Group (PG) comprises of two companies, namely PECC and Prakash Engineers & Infraprojects Private Limited (PEIPL). 

The ratings assigned to the bank facilities of PG continue to remain tempered by the Group's modest scale of operations; albeit 

improvement in FY23 and stable performance in 11MFY24, client concentration risk, presence of the company in highly seasonal 

and cyclical roads & highways industry, and tender driven nature of business operations. The ratings, however, derive strength 

from experienced promoters with established track record of operations and synergies from group companies, comfortable profit 

margins with improvement in FY23, moderate order book position indicating medium term revenue visibility, comfortable solvency 

position and adequate liquidity position. 

  

Analytical approach: Combined 

CARE Ratings has considered the combined financials of Prakash Engineering & Infraprojects Private Limited (PEIPL) and PECC 
(Partnership concern) as both these companies are into similar line of business, common promoter family, has fungibility of cash 
flows and has operational linkages. Moreover, as per management articulation the companies continue to support each other 

 

Outlook: Stable 
 

Detailed description of key rating drivers: 

At the time of last rating on April 01, 2024, the following were the rating strengths and weaknesses: 

 

Key weaknesses 
Modest scale of operation; albeit growth witnessed in FY23  
During FY23, TOI of the Group has grown by 24% to Rs.97.34 crore (as compared to Rs.78.66 crore in FY22). The increase in 
revenue is attributable to execution of delayed work post removal of restriction imposed owing to pandemic. Furthermore, during 
11MFY24, the group achieved total revenue of around Rs.59.22 crores (Without adjustment for interrelated party transaction) 
(which includes PEIPL’s revenue of around Rs.33.86 crore and PECC’s of Rs.25.36 crore) as against 11MFY23 TOI of Rs.79.03 

crore (Without adjustment for interrelated party transaction) (which includes PEIPL’s revenue of around Rs.38.40 crore and PECC’s 
of Rs.40.63 crore). Thus, the performance has largely remained stable in the current FY. Going forward on the back of moderated 
orderbook the company is projected to witness slight moderation in TOI during FY24. 
 
Presence of the group in highly seasonal and cyclical roads & highways industry  
The Group depends on a highly cyclical and seasonal EPC industry with maximum order book in roads repair works. The orders 
are to be executed quickly and face procedural hurdles during monsoon which slows down the execution of orders. This has an 
impact on the performance of the company in the first half of the fiscal. Thus, the ability of the company to increase the scale of 
operations and sustaining profit margins amidst seasonal & cyclical scenario would be critical from the credit perspective.  

 
1Complete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.  

http://www.careedge.in/
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Tender driven nature of business operations  
Group's major portion of the revenue is from tenders floated by MCGM (Municipal Corporation of Greater Mumbai) and other 
government departments. Increase in the number of bidders in government contracts results in highly competitive intensity, 
Furthermore, tender driven nature and lengthy bidding process can impact the revenue growth of the company while timely 
completion of orders and translation of the same into revenues is essential. 
 
Clientele concentration risk 
The order book position is concentrated in terms of customers with 6 out of 7 orders from Municipal Corporation of Greater 
Mumbai (MCGM). The same may adversely impact the financial risk profile in case of delay in realization of debtors and/or any 
policy level changes at customer's end. Furthermore, out of its total outstanding order book position, all the projects are in 
Maharashtra (Mumbai and Thane region), thereby making the company susceptible to geographical concentration risk. 
 
Working capital intensive nature of business; albeit improvement in FY23 
Group’s presence in construction industry inherently results in high working capital intensive operations, with funds required to 
fund margin money for bank guarantees and security deposits apart from debtors and inventory levels. Furthermore, due to 
working capital-intensive nature of operations, the operating cycle remained high at 122 days in FY23 (vis-à-vis 102 days in FY22). 
The deterioration in working capital cycle was primarily on account moderation in collection period to 180 days in FY23 (vis-à-vis 
159 days in FY22). 
 

Key strengths 
Experienced promoters with established track record of operations and synergies from group company  
PEIPL is promoted by Mr. Nand Bijlani and his brother, Mr. Shankar Bijlani. They have an experience of more than three decades 
in civil construction industry through PEIPL. The company benefits from its promoters' extensive experience and their 
understanding of the dynamics of the market. The company has to its name, roads like Veer Nariman Road, Oberoi Hotel Road, 
Dalal Street and some BRIMSTOWAD project like Mithi river etc. This exhibits the company's established track record in the field 
of civil and road construction. Further, the group company of PEIPL runs asphalt manufacturing and mixer plant, which ensures 
the easy availability of raw materials. 
 
Comfortable profit margins of the group with improvement in FY23  
During FY23, the PBILDT margins increased by 96 bps to 16.08% (vis-à-vis 15.12% in FY22) mainly due to change in order mix 
leading to lower raw material consumption during the year. The raw material consumption as a percentage of ToI decreased from 
46.62% in FY22 to 45.57% in FY23, going forward the margins are expected to largely remain stable from the current level. 
Furthermore, the PAT margin also improved by 195 bps to 13.25% in FY23 (vis-à-vis 11.29% in FY22). The improvement also 
was on account earning of non-operating income of Rs.2.12 crore in FY23 primarily consisting of Rs.1.14 crore pertaining to 
sundry balance written back (as against Rs.2.54 crore in FY22) and Rs.0.04 crore income from JVs (as against Rs.0.22 crore in 
FY22) along with decrease in depreciation charges. Going forward profitability margins are expected to slightly decline by around 

2%. 
 
Moderate book position indicating medium term revenue visibility  
The group has outstanding order book position of Rs.129.23 crore as on February 29, 2024, which is 1.33x of the FY23 TOI on 
combined basis and provides revenue visibility for medium term. The current order book position mainly includes contracts for 
improvement, strengthening and widening of roads. Timely execution of the current orders and collections of receivables will be 
crucial. 
 
Comfortable solvency position 
The capital structure of the group stands comfortable with overall gearing ratio of 0.29x as on March 31, 2023 (vis-à-vis 0.36x as 
on March 31, 2022) on account of increase in working capital level (from Rs.17.03 crore in FY22 to Rs.17.83 crore in FY23) along 
with term loan (from Rs.2.18 crore in FY22 to Rs.2.30 crore in FY23) leading to increase in overall debt. However, the group’s 
tangible net worth has improved to Rs.72.790 crore as on March 31, 2023 (vis-à-vis Rs.60.90 crore as on March 31, 2022), 
resulting in improved overall gearing. Further, the Group’s debt coverage indicators namely TD/GCA improved to 1.50x as on 
March 31, 2023 (vis-à-vis 2.12x as on March 31, 2022) on account of increase in Gross Cash Accruals from Rs.10.21 crore in FY22 
to Rs.14.15 crore in FY23. The Interest coverage also improved from 8.37x in FY22 to 11.11x in FY23 due to increase in PBILDT 
level from Rs.11.89 crore in FY22 to Rs.15.66 crore in FY23). 

 
Low dependence on sub-contracting of equipment 
The group has its own fleet of equipment for the execution of the projects. The company has been consistently adding fixed 
assets consisting of JCB rock breakers, motor car, computer systems etc., over the past. Overall, the company is equipped with 
Asphalt Plant, dumper & tipper, Generator, JCB Rock Breakers, Mixer, Motor vehicles, office premises, paver finisher machine, 
plant & machinery, Rollers, Schewing Machine, Vehicle Tracking Device, Vibrators Compactors, Weigh Bridge etc. 
 

Liquidity: Adequate 
Liquidity position remains adequate marked by projected gross cash accruals of about over Rs.11-12 crore in FY24 and FY25 as 
against a repayment obligation of Rs.0.21 crore in FY24 and Rs.0.25 in FY25. The free cash and bank balance and liquid 
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investments stood moderate at Rs.3.76 crore as on March 31, 2023. The fund-based bank facilities namely cash credit limit is 
utilized on an average of maximum utilisation to the extent of 69% of credit limit in the last 11 months ended February 29, 2024. 
 

Applicable criteria 

Policy in respect of non-cooperation by issuers 

Definition of Default 

Consolidation 

Liquidity Analysis of Non-financial sector entities 

Rating Outlook and Rating Watch 

Financial Ratios – Non financial Sector 

Construction 

Short Term Instruments 

Service Sector Companies 

Manufacturing Companies 

 

About the company and industry 

Industry classification 

Macroeconomic indicator Sector Industry Basic industry 

Industrials Construction  Construction  Civil Construction  

Prakash Engineering & Infraprojects Pvt. Ltd. (PEIPL) is engaged in execution of Civil Engineering Projects and Specializes in 

construction of Roads, heavy R.C.C. Structures, Sewer water supply, Residential Buildings, Sewer Up-gradation Projects and other 

Infrastructure Projects. The company started off with small works in construction field till the company got their first big contract 

of building the part of Rajawadi Hospital. There were several big projects completed by the firm like the Wadi Bunder Fire Brigade 

Station, Concrete Roads etc. The company applies for tenders through bidding and receives contracts on the basis of the same. 

The company is registered in M.C.G.M., P.W.D. (Public Works Department), CIDCO, NMMC, TMC, MBPT & MBMC in “AA” Category. 

The company has its own Asphalt Batch Mix Plant in Turbhe, New Mumbai with fully SCADA system and all vehicles such as JCBs, 

Vibratory Rollers, Sensor Pavers, with Intelligent Compacting Systems. 

 

Combined financials of PEIPL and PECC 

Brief Financials (₹ crore) March 31, 2022 (A) March 31, 2023 (A) 11MFY24 (UA) 

Total operating income 70.86 97.34 59.22 

PBILDT 11.89 15.66 NA 

PAT 8.88 12.90 NA 

Overall gearing (times) 0.36 0.29 NA 

Interest coverage (times) 8.37 11.11 NA 

 

Standalone financial of PECC 

Brief Financials (₹ crore) March 31, 2022 (A) March 31, 2023 (A) 11MFY24 (UA) 

Total operating income 20.78 53.42 25.36 

PBILDT 3.71 7.55 NA 

PAT 1.65 6.23 NA 

Overall gearing (times) 1.36 0.71 NA 

Interest coverage (times) 6.19 10.56 NA 

A: Audited UA: Unaudited NA: Not Available; Note: these are latest available financial results 

Status of non-cooperation with previous CRA: Nil 
 

Any other information: Not applicable 

 

Rating history for last three years: Annexure-2 
 
Detailed explanation of covenants of rated instrument / facility: Annexure-3 
 
Complexity level of instruments rated: Annexure-4 
 

https://www.careratings.com/upload/pdf/get-rated/Criteria%20on%20Information%20Adequacy%20Risk%20and%20INC%20-%20January%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Consolidation%20and%20Combined%20appraoch%20-%20February%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf
https://www.careratings.com/pdf/resources/CARE%20Ratings%E2%80%99%20criteria%20on%20Financial%20Ratios%20-%20Non%20Financial%20Sector%20-%20March%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating%20Methodology%20-%20Construction%20Sector%20March%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating_of_Short_Term_Instruments_Feb_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating-Methodology-Services-Sector-March-2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating-Methodology-Manufacturing-Companies-March-2025.pdf
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Lender details: Annexure-5 

 

Annexure-1: Details of instruments/facilities   

Name of the 

Instrument 
ISIN 

Date of 

Issuance 

(DD-MM-

YYYY) 

Coupon 

Rate (%) 

Maturity 

Date (DD-

MM-YYYY) 

Size of the 

Issue 

(₹ crore) 

Rating 

Assigned and 

Rating 

Outlook 

Fund-based - 

LT-Cash Credit 
 - - - 14.50 

CARE BB+; 

Stable; ISSUER 

NOT 

COOPERATING* 

Fund-based - 

LT-Working 

Capital Limits 

 - - - 8.02 

CARE BB+; 

Stable; ISSUER 

NOT 

COOPERATING* 

Non-fund-

based - ST-

Bank 

Guarantee 

 - - - 25.00 

CARE A4+; 

ISSUER NOT 

COOPERATING* 

*Issuer did not cooperate; based on best available information. 
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Annexure-2: Rating history for last three years 

Sr. 

No

. 

Name of the 

Instrument/Ban

k Facilities 

Current Ratings  Rating History 

Typ

e  

Amount 

Outstandin

g (₹ crore)  

Rating  

Date(s) 

and 

Rating(s) 

assigned 

in 2024-

2025 

Date(s) 

and 

Rating(s

) 

assigned 

in 2023-

2024 

Date(s) 

and 

Rating(s

) 

assigned 

in 2022-

2023 

Date(s) 

and 

Rating(s

) 

assigned 

in 2021-

2022 

1 

Fund-based - LT-

Working Capital 

Limits 

LT 8.02 

CARE BB+; 

Stable; ISSUER 

NOT 

COOPERATING

* 

1)CARE 

BB+; Stable  

(01-Apr-24) 

- 

1)CARE 

BB+; 

Stable  

(28-Mar-

23) 

 

2)CARE 

BB+; 

Stable  

(04-Apr-

22) 

1)CARE 

BB+; 

Stable  

(07-Apr-

21) 

2 
Non-fund-based - 

ST-Bank Guarantee 
ST 25.00 

CARE A4+; 

ISSUER NOT 

COOPERATING

* 

1)CARE A4+  

(01-Apr-24) 
- 

1)CARE 

A4+  

(28-Mar-

23) 

 

2)CARE 

A4+  

(04-Apr-

22) 

1)CARE 

A4+  

(07-Apr-

21) 

3 
Fund-based - LT-

Cash Credit 
LT 14.50 

CARE BB+; 

Stable; ISSUER 

NOT 

COOPERATING

* 

1)CARE 

BB+; Stable  

(01-Apr-24) 

- 

1)CARE 

BB+; 

Stable  

(28-Mar-

23) 

- 

4 
Non-fund-based - 

ST-Bank Guarantee 
ST - - 

1)Withdraw

n  

(01-Apr-24) 

- 

1)CARE 

A4+  

(28-Mar-

23) 

- 

*Issuer did not cooperate; based on best available information. 

LT: Long term; ST: Short term; LT/ST: Long term/Short term 

 

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable 

Annexure-4: Complexity level of instruments rated 

Sr. No. Name of the Instrument Complexity Level 

1 Fund-based - LT-Cash Credit Simple 

2 Fund-based - LT-Working Capital Limits Simple 

3 Non-fund-based - ST-Bank Guarantee Simple 
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Annexure-5: Lender details 

To view the lender wise details of bank facilities please click here 

 

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity. 

Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications. 

 

 

  

https://www.careratings.com/bank-rated?Id=yAIL5Z0R7n39/IY9t6/dLQ==
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Contact us 

 

 

Media Contact      
   
Mradul Mishra 
Director 
CARE Ratings Limited 
Phone: +91-22-6754 3596 
E-mail: mradul.mishra@careedge.in 
 
Relationship Contact  
 
Ankur Sachdeva 
Senior Director 
CARE Ratings Limited 
Phone: 912267543444 
E-mail: Ankur.sachdeva@careedge.in 
 
 
 
 
 
 
 

Analytical Contacts 
 
Akhil Goyal 
Director 
CARE Ratings Limited 
Phone: 022-67543590 
E-mail: akhil.goyal@careedge.in 
 
Darshan Shah 
Assistant Director 
CARE Ratings Limited 
Phone: 022-67543408 
E-mail: Darshan.shah@careedge.in 
 
Vatsalkumar Jain 
Analyst 
CARE Ratings Limited 
E-mail: Vatsal.Jain@careedge.in 
 

 

About us:  

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable 

position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital 

and enable investors to make informed decisions. With an established track record of rating companies over almost three decades, 

CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the 

methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt 

and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.  

 
Disclaimer: 

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to 

sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor. 

The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible 

sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions 

and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee, 

based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with 

the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the 

partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought 

in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has 

no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the 

terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and 

triggered, the ratings may see volatility and sharp downgrades.  

 

For detailed Rationale Report and subscription information,  

please visit www.careedge.in 

  

 

mailto:mradul.mishra@careedge.in
http://www.careedge.in/

