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February 19, 2025

Facilities/Instruments An::):g (b Rating Action

Lona Term Bank Facilities 35.00 CARE BB-; Stable; ISSUER | Downgraded from CARE BB; Stable and moved
9 ) NOT COOPERATING* to ISSUER NOT COOPERATING category
Details of instruments/facilities in Annexure-1.

*Issuer did not cooperate; based on best available information.

Rationale and key rating drivers

CARE Ratings Ltd. has been seeking information from Mahalaxmi Malt Products Private Limited (MMP) to monitor the rating vide
e-mail communications/letters dated October 10, 2024; January 16, 2025 among others and numerous phone calls. However,
despite our repeated requests, the company has not provided the requisite information for monitoring the ratings. In line with
the extant SEBI guidelines, CARE Ratings Ltd. has reviewed the rating on the basis of the best available information which
however, in CARE Ratings Ltd.’s opinion is not sufficient to arrive at a fair rating. The rating on MMP’s bank facilities will now be
denoted as CARE BB-; Stable; ISSUER NOT COOPERATING*.

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution
while using the above rating(s).

The ratings have been revised on account of non-availability of requisite information due to non-cooperation by MMP. CARE
Ratings Ltd. views information availability risk as a key factor in its assessment of credit risk.

Analytical approach: Standalone

Outlook: Stable

Detailed description of key rating drivers: At the time of last rating on February 07, 2024 the following were the rating
strengths and weaknesses (updated for the information available from Registrar of Companies).

Key weaknesses

Small albeit growing scale of operations: MMP’s scale of operations stood small albeit growing as evident from total
operating income (TOI) of Rs.100.80 crore and gross cash accruals (GCA) of Rs.3.51 crore respectively, during FY24 (refers to
the period April 1 to March 31) as against Rs.88.23 crore and Rs.2.42 crore respectively, during FY23. Nevertheless, the scale
remains small, it limits the company’s financial flexibility in times of stress and deprives it of scale benefits. Though, the risk is
partially mitigated by the fact that the MMP’s scale of operations has been on a growing trend reflecting a compounded annual
growth rate (CAGR) of about 20.65% during FY21-24.

Leveraged capital structure: The capital structure of the company stood leveraged on account of higher reliance on
external borrowings to fund the incremental working capital requirements of business against the small tangible net worth base.
The overall gearing ratio stood at 3.45x as on March 31, 2024 showing deterioration from 2.60x as on March 31, 2023 primarily
on account of higher utilization of working capital borrowings to support the growing scale of operations. Further, the capital
structure is expected to remain leveraged in the near to medium term due to high debt levels.

Foreign exchange fluctuation risk: MMP’s export contribution to total sales stood around 18% for FY23 (PY: 15%).
However, the raw material is mainly procured from domestic markets. With initial cash outlay for procurement in domestic currency
and significant chunk of sales realization in foreign currency, the company is exposed to the fluctuation in exchange rates which
the company does not hedge. Thus, MMP is exposed to fluctuations in the value of rupee against foreign currency which may
impact its cash accruals and profitability margins. The risk is more evident now that the rupee has registered considerable volatility
and could leave the company carrying costly inventory in case of sudden appreciation. Moreover, any change in government
policies, either domestic or international is likely to affect the company’s revenues. Earnings are also susceptible to strict requlatory
policies relating to tariff barriers (custom duty), non- tariffs barriers (restriction on the quality of imports), anti- dumping duties,
international freight rates and port charges.

IComplete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.
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Susceptibility of profitability margins to commodity prices: MMP’s profitability is highly susceptible by the
movement in the prices of agro-commaodities such as barley, millet, ragi, maize, wheat, kinki, etc. Being an agricultural commodity,
its availability and volatile prices are dependent upon the various factors including the demand-supply dynamics prevalent in
major crop growing nations, favourable weather conditions, crop pattern, minimum support prices (MSP) and other incentives
and policies offered by Government of India (Gol) leading to volatility in the same which may adversely affect the profitability of
the company. Any sudden spurt in raw material prices, may not be passed on to the customers completely owing to company’s
presence in highly competitive industry, may adversely affect the profitability of the company. Hence, the company needs to
maintain a constant check on the price of agro-commaodities and market movements to chalk out price fluctuation risk.

Presence in a highly fragmented and competitive nature of industry: The commodity nature of the product
makes the industry highly fragmented with numerous players operating in the unorganized sector with very less product
differentiation and due to the low initial capital expenditure requirement to enter into the market. In addition, launch of the
innovative strategy (such as competitive pricing, aggressive advertisement campaign, celebrity endorsements, etc.) by organized
players to gain market share has increased the competition intensity as well. This results in limited flexibility over product pricing
for the players in the industry.

Key strengths

Experienced management coupled with long track record of operations: MMP is a family run business. The
company is currently being managed by Mr. Murari Lal Bansal, Mrs. Poonam Bansal and Mr. Pranav Bansal. Mr. Murari Lal Bansal
(Chairman & Director) has done B.E. (in chemical engineering) and has accumulated experience of more than three decades in
the malted food products manufacturing business through his association with this entity. He is well supported by his wife and
son namely; Mrs. Poonam Bansal and Mr. Pranav Bansal who holds an experience of varied up-to two decades in malted food
products manufacturing business through their association with this entity. Further, they are also assisted by a team of qualified
managerial personnel and a technical team having relevant experience in their respective fields.

Association with reputed customer base: MMP has been operational for more than three decades in malted foods
business and has been able to establish healthy relationship with its customers. In light of the established relationship, the
company has been able to acquire repeated orders from its existing customers. The company has established business alliance
with reputed companies like Mondelez India Foods Private Limited, Hindustan Unilever Limited, The Kaira District Co-operative
Milk Producers' Union (Amul), Parle Agro Private Limited, Pharmaceuticals & Medical Devices Bureau of India (PMBI), Patanjali
Foods Limited, Indian Army, etc. Association with reputed customers coupled with repeated orders enhances the image of the
company in the market regarding timely deliverables with sound product quality.

Moderate profitability margins and debt coverage indicators: The profitability margins of the company stood
moderate during last four financial years (FY21-FY24); since the company maintains wide range of product portfolio wherein the
margin largely depends upon category and quality of products manufactured as it involves high customization as per the
specification of the clients. Further, the company also reaps benefits of its established image in the regional market. The PBILDT
margin of the company improved and stood at 6.72% in FY24 as compared to 5.93% in FY23. Further, PAT margin also improved
and stood at 2.31% in FY24 (PY:1.40%) backed by increased PBILDT levels. Going forward, with stable raw material prices
coupled with rise in the prices of final product will lead to marginal improvement in PBILDT margins in the coming year.
Further, the debt coverage indicators of the company as marked by interest coverage ratio and total debt to GCA stood moderate
at 2.55x and 9.59x respectively, in FY24 as against 2.32x and 8.03x respectively, in FY23. The deterioration is on account of
increase in the finance cost owing to higher utilization of working capital borrowings leading to increase in total debt levels.

Moderate operating cycle: The operating cycle of the company stood moderate to 67 days in FY24 (PY: 55 days). The
company is required to maintain adequate inventory of raw material for smooth running of its production processes and finished
goods to ensure prompt delivery to its customers resulting in an average inventory holding period of around 54 days in FY24
(PY: 35 days). Further, the company offers credit period of around 1-2 months to its customers resulting in an average collection
period of 31 days (PY: 33 days). Further, the company receives an average credit period of around a month from its suppliers.

Environment, social, and governance (ESG) risks: Not Applicable

Applicable criteria

Policy in respect of non-cooperation by issuers
Definition of Default
Rating Outlook and Rating Watch

2| CARE Ratings Ltd.


https://www.careratings.com/upload/pdf/get-rated/Criteria%20on%20Information%20Adequacy%20Risk%20and%20INC%20-%20January%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf

Press Release care

RATINGS

Manufacturing Companies

Financial Ratios — Non financial Sector

About the company and industry
Industry classification

Macroeconomic indicator \ Sector Industry \ Basic industry
Fast Moving Consumer Goods Fast Moving Consumer Goods Food Products Other Food Products

Palwal (Haryana) based, Mahalaxmi Malt Products Private Limited (MMP) was incorporated as a private limited company in
February, 1992. The company is currently being managed by Mr. Murari Lal Bansal, Mrs. Poonam Bansal and Mr. Pranav Bansal.
The company is engaged in the manufacturing of malted foods and blended nutritional products of different food grains (i.e.,
barley, wheat, ragi, millet) such as malt extract, malt extract powder, malted based foods, malted milk foods, etc. among others.
The manufacturing facility of the company is located at Palwal, Haryana with an installed capacity to manufacture 60 MT per day
of malt extract, 15 MT per day of malted based foods and 15 MT per day of malted milk foods as on March 31, 2023. The company
sell malted based foods/ malted milk foods under its own brand name “Grow Vita” and malt extract/malt extract powder under
the brand name “Mahalaxmi”. The products manufactured by the company finds its application in diverse industries such as
Confectionery, Bakery, FMCG, Pharmaceuticals, Beverages, Malted Food Industries, etc. It is also making export of its product to
Malaysia, South Africa, Egypt, Nigeria, Singapore, etc.

Brief Financials (% crore) March 31, 2022 (A) March 31, 2023 (A) March 31, 2024 (A)

Total operating income 74.64 88.23 100.80
PBILDT 3.75 5.23 6.77
PAT 0.95 1.24 2.33
Overall gearing (times) 1.87 2.60 3.45
Interest coverage (times) 2.80 2.32 2.55

A: Audited; Note: these are latest available financial results

Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Name of the Date of Coupon Maturity Size of the !!ating
Instrument ISIN Issuance (DD- Rate Date (DD- Issue Assigned and
MM-YYYY) (%) MM-YYYY) (X crore) Rating Outlook
CARE BB-;
Fund-based - LT-Cash ) ) ) 35.00 Stable; ISSUER
Credit ' NOT
COOPERATING*

*Issuer did not cooperate; based on best available information.
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Annexure-2: Rating history for last three years
Current Ratings Rating History

Date(s) Date(s) Date(s) DEV O]
Name of the Amount and and and and
Instrument/Bank . . Rating(s) Rating(s) Rating(s) Rating(s)
Facilities Type ?;ﬁf;:;‘mg Sal assigned assigned assigned assigned
in 2024- in 2023- in 2022- in 2021-
2025 2024 2023 2022
CARE BB-; 1)CARE
Fund-based - LT- Stable; ISSUER | BB; Stable | )
L | cash Credit LT 3500 | ot (07-Feb-
COOPERATING* 24)

*Issuer did not cooperate; based on best available information.
LT: Long term

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not Applicable

Annexure-4: Complexity level of instruments rated

' Name of the Instrument Complexity Level
1 Fund-based - LT-Cash Credit Simple

Annexure-5: Lender details
[ To view the lender wise details of bank facilities please click here |

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For detailed Rationale Report and subscription information,
please visit www.careedge.in
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