
 

1 CARE Ratings Ltd. 

 

Press Release  

Zero Footprint Industries LLP 
January 02, 2025 

 

Facilities/Instruments 
Amount (₹ 

crore) 
Rating1 Rating Action 

Long Term Bank Facilities 25.00 
CARE BB-; Stable; ISSUER NOT 

COOPERATING* 
Rating moved to ISSUER NOT 

COOPERATING category 
Details of instruments/facilities in Annexure-1. 

*Issuer did not cooperate; based on best available information. 

 

Rationale and key rating drivers 

CARE Ratings Ltd. has been seeking information from Zero Footprint Industries LLP (Zero Footprint) to monitor the rating vide e-

mail communications dated October 15, 2024, October 24, 2024, and October 30, 2024, December 27, 2024, and numerous 

phone calls. However, despite our repeated requests, the firm has not provided the requisite information for monitoring the 

ratings. In line with the extant SEBI guidelines, CARE has reviewed the rating on the basis of the best available information which 

however, in CARE’s opinion is not sufficient to arrive at a fair rating. The ratings of Zero Footprint’s bank facilities will now be 

denoted as CARE BB-; Stable; ISSUER NOT COOPERATING*.   

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution 

while using the above rating(s).   

The rating has been moved to Issuer Not Cooperating category on account of non-availability of requisite information due to non-

cooperation by Zero Footprint with CARE Ratings Ltd.’s efforts to undertake a review of the rating outstanding. CARE Ratings Ltd. 

views information availability risk as a key factor in its assessment of credit risk. The rating is further constrained on account of 

pre and post project implementation risk associated with its debt-funded greenfield project and Nascent stage of project 

implementation with negligible past track record of promoters to execute such projects. However, the rating weaknesses are 

partially offset by location advantage available with the company in procuring raw materials and availability of customers in the 

vicinity, positive industry aspects aided by Uttar Pradesh Green Hydrogen policy and experienced promoters in the similar line of 

business. 

 

Analytical approach: Standalone 

 

Outlook: Stable 

The rating outlook “Stable” indicates the expected physical and financial closure of the green hydrogen project by Zero Footprint 
Industries LLP.   

Detailed description of key rating drivers: 

At the time of last rating on January 03, 2024, the following were the rating strengths and weaknesses. 
 

Key weaknesses 
Project Implementation & Post Implementation risk associated with its debt-funded capex: The firm is setting-up a 
greenfield project to manufacture green hydrogen using electrolysis. The project is being setup in Rampur, Uttar Pradesh on a 
2acre piece of land owned by the promoters of the company. The total cost of the project is estimated to be around Rs.14.03 
crore and the same is to be funded by promoter’s contribution of Rs.3.54 crore and term loan of Rs.10.50 crore which has already 
been sanctioned.  As on November 30, 2023, the company had incurred Rs 1.50 crore of total project cost whereby it has procured 
plant and machinery and has incurred cost towards land development wherein civil work has been initiated on the land. The cost 
incurred till November 30,2023 is funded through promoter’s contribution of Rs 0.37 crores, and term loan of Rs 1.13 crore. The 
commercial operations of the project are expected to start from Q2FY25 (refers to the period from April 2024 to September 2024).  
 
Nascent stage of project implementation: The project is still at Nascent stage of implementation; Currently, civil work is 
under process with around 10% completion. The equipments and machinery required for production are being purchased from 
M/s Eastern Electrolyser (India). The bank loan has been sanctioned and the payments are being directly disbursed to the vendors. 
The land has been purchased by the promoters using their own funds and cost of land is not included in the project cost. Project 
implementation and achievement of COD as per scheduled timeline will continue to be a key monitorable for the rating.  
 
Inherent risk associated with constitution of the firm as partnership: Zero Footprint Industries LLP’s constitution as a 
partnership firm has the inherent risk of possibility of withdrawal of the partner’s capital at the time of personal contingency and 
firm being dissolved upon the death/retirement/insolvency of partners. Moreover, partnership firms have restricted access to 
external borrowing which limits their growth opportunities to some extent. 
 

 
1Complete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.  

http://www.careedge.in/
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Key strengths 
Location advantage of the manufacturing facility: The manufacturing facility of the firm is located in Rampur, Uttar Pradesh 
which is an industrial area. The manufacturing facility will be setup on 2 acres of land owned by the promoters of the firm. Various 
pharma, menthol and fertiliser companies are located in the area where green hydrogen finds application. A lot of companies in 
Rampur buy grey hydrogen from Punjab and thus have to bear major transportation cost since only 1 Kg of gas can be filled in a 
cylinder which weighs approximately 75 Kgs. The firm will be able to sell green hydrogen to these companies at the price of grey 
hydrogen which will then support them in getting customers. 50% of the production done by the firm from the current plant is 
proposed to be sold to a menthol manufacturing entities located in close vicinity to the firm’s manufacturing facility through a 
direct pipeline connecting the two facilities.  
 
Experienced promoters in the similar line of business: The firm is promoted by two partners: Parampara Builders Private 
Limited (promoter by Mr. Anurag Agarwal) and Mr. Amit Modi. Amit Modi is engaged in the business of supply, trading, and 
distribution of Industrial gas equipments. Mr. Amit Modi has over 25 years of experience in the field of gas manufacturing and 
trading. Liqvigas India Limited and Kalinga Air Products, entities where Mr. Amit Modi holds a managerial position are engaged in 
manufacture and bulk trading of nitrogen and argon in Moradabad from the last 15 years. Presently Liqvigas supplies liquid 
Oxygen, Liquid & gaseous Nitrogen, and liquid argon to different customers through its sister company Kalinga Air Products 
situated in Moradabad and has been performing bulk trading from last 15 years.   
 
Positive Industry Prospects – Uttar Pradesh Green Hydrogen Policy: The firm is setting up green hydrogen plant in Uttar 
Pradesh. Uttar Pradesh government is working on Uttar Pradesh Green Hydrogen Policy which will make the firm eligible for 
various subsidies from the government thus reducing manufacturing expense and will also aid the company in quicker execution 
of the project since licenses and approvals are faster under the policy. The Uttar Pradesh government plans to meet its green 
hydrogen production capacity of nearly half 500,000 tonnes per annum by 2028. The government is drafting its maiden Green 
Hydrogen Policy 2023 to ensure complete utilisation of domestic green hydrogen production. The state will set up two centres of 
excellence dedicated to green hydrogen research under the UP New and Renewable Energy Development Agency. The current 
hydrogen demand in UP is approximately 900,000 tonnes per annum, especially in the fertiliser and refinery sectors. At the UP 
Global Investors Summit 2023, the state received renewable energy investment proposals, including green hydrogen of over Rs 
2.70 trillion from 20 companies. The state would also plan on increasing hydrogen blending in regions where there is consumption 
of green hydrogen. The proposed plan would pave the way for setting up carbon dioxide recovery units. Unveiled in February 
2022, the green hydrogen policy offers cheaper renewable power and a 25-year financial waiver for interstate power transmission 
projects commissioned before June 2025. The policy also offers cheaper land in energy parks and dedicated zones for the local 
industry. In the current decade, the Asia-Pacific region is projected to be the fastest growing in the global green hydrogen 
landscape. 
 

Assumptions/Covenants: Not Applicable 
 

Environment, social, and governance (ESG) risks: Not Applicable 

 

Applicable criteria 

Definition of Default 

Policy in respect of non-cooperation by issuers 

Rating Outlook and Rating Watch 

Manufacturing Companies 

Project stage companies 

Financial Ratios – Non financial Sector 

 

About the firm and industry 

Industry classification 

Macroeconomic indicator Sector Industry Basic industry 

Diversified Diversified  Diversified  Diversified  

 

Zero Footprint Industries LLP is a greenfield project phase entity incorporated on April 28, 2023, for setting up of Hydrogen 

production plant. The company is promoted by two partners: Parampara Builders Private Limited and Mr. Amit Modi. The project 

is proposed to be setup at Shazad Nagar Bareilly Road, NH-09, Rampur with the area of 2 Acre. The land is being purchased by 

the promoters from their own funds. 

 

 
Brief Financials: Not Available since it is a project stage entity. 
 
Status of non-cooperation with previous CRA: Not Applicable 

https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Dec%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/CARE%20Ratings%E2%80%99%20criteria%20on%20information%20adequacy%20risk%20and%20issuer%20non-cooperation%20-%20March%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf
https://www.careratings.com/upload/pdf/Rating%20Methodology%20-%20Manufacturing%20Companies%20December%202022(14-12-22).pdf
https://www.careratings.com/upload/pdf/get-rated/CARE%20Ratings%E2%80%99%20criteria%20%E2%80%93%20Project%20Stage%20Entities%20-%20%20March%202023.pdf
https://www.careratings.com/pdf/resources/CARE%20Ratings%E2%80%99%20criteria%20on%20Financial%20Ratios%20-%20Non%20Financial%20Sector%20-%20March%202023.pdf
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Any other information: Not Applicable 

 

Rating history for last three years: Annexure-2 
 
Detailed explanation of covenants of rated instrument / facility: Annexure-3 
 
Complexity level of instruments rated: Annexure-4 
 
Lender details: Annexure-5 

 

Annexure-1: Details of instruments/facilities   

Name of the 
Instrument 

ISIN 
Date of 

Issuance 
Coupon 

Rate (%) 
Maturity 

Date 

Size of 
the Issue 
(₹ crore) 

Rating Assigned and 
Rating Outlook 

Fund-based - LT-Term 

Loan 
- - - 

March 

2032 
10.00 

CARE BB-; Stable; 

ISSUER NOT 
COOPERATING* 

Fund-based - LT-Working 
Capital Limits 

- - - - 15.00 
CARE BB-; Stable; 

ISSUER NOT 
COOPERATING* 

*Issuer did not cooperate; based on best available information. 

 

Annexure-2: Rating history for last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 
Facilities 

Current Ratings  Rating History 

Type  
Amount 
Outstanding 
(₹ crore)  

Rating  

Date(s) 
and 
Rating(s) 
assigned 
in 2024-
2025 

Date(s) 
and 
Rating(s) 
assigned 
in 2023-
2024 

Date(s) 
and 
Rating(s) 
assigned 
in 2022-
2023 

Date(s) 
and 
Rating(s) 
assigned 
in 2021-
2022 

1 
Fund-based - LT-

Term Loan 
LT 10.00 

CARE BB-; 
Stable; ISSUER 

NOT 
COOPERATING* 

- 

1)CARE 
BB-; 
Stable  
(03-Jan-
24) 

- - 

2 
Fund-based - LT-
Working Capital 
Limits 

LT 15.00 

CARE BB-; 
Stable; ISSUER 
NOT 
COOPERATING* 

- 

1)CARE 
BB-; 
Stable  
(03-Jan-
24) 

- - 

*Issuer did not cooperate; based on best available information. 

LT: Long term 

 

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not Applicable 

Annexure-4: Complexity level of instruments rated 

Sr. No. Name of the Instrument Complexity Level 

1 Fund-based - LT-Term Loan Simple 

2 Fund-based - LT-Working Capital Limits Simple 

 

Annexure-5: Lender details 

To view the lender wise details of bank facilities please click here 

 

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity. 

Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications. 

 

 
Contact us 

https://www.careratings.com/bank-rated?Id=DTbKCRuf9hDNdFVdMKT4sA==
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Mradul Mishra 
Director 
CARE Ratings Limited 
Phone: +91-22-6754 3596 
E-mail: mradul.mishra@careedge.in 
 
Relationship Contact  
 
Ankur Sachdeva 
Senior Director 
CARE Ratings Limited 
Phone: 912267543444 
E-mail: Ankur.sachdeva@careedge.in 
 
 
 
 
 
 
 

Analytical Contacts 
 
Puneet Kansal 
Director 
CARE Ratings Limited 
Phone: 91-120-4452000 
E-mail: puneet.kansal@careedge.in 
 
Rajan Sukhija 
Assistant Director 
CARE Ratings Limited 
Phone: 91-120-4452000 
E-mail: Rajan.Sukhija@careedge.in 
 
Kritika Goyal 
Analyst 
CARE Ratings Limited 
E-mail: kritika.goyal@careedge.in 
 

 

About us:  

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable 

position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital 

and enable investors to make informed decisions. With an established track record of rating companies over almost three decades, 

CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the 

methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt 

and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.  

 
Disclaimer: 

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to 

sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor. 

The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible 

sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions 

and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee, 

based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with 

the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the 

partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought 

in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has 

no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the 

terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and 

triggered, the ratings may see volatility and sharp downgrades.  

 

For detailed Rationale Report and subscription information,  

please visit www.careedge.in 

  

 

mailto:mradul.mishra@careedge.in
http://www.careedge.in/

