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Facilities/Instruments Amount (X crore) Rating! Rating Action

58.95

+; i
(Reduced from 72.45) CARE BBB+; Stable Reaffirmed

Long-term bank facilities

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

The rating reaffirmation factors in presence of power purchase agreement (PPA) for entire capacity of 30 MW wind power project
with Maharashtra State Electricity Distribution Company Limited (MSEDCL) for 13 years from commercial operations date (COD)
at a fixed tariff leading to revenue visibility. The rating is supported by the company’s healthy liquidity profile considering timely
payment from MSEDCL in the last 3-4 years. The project’s long operational track record and improvement in generation of the
plant in FY24 against FY23 adds strength to the rating. Furthermore, the company’s low external debt against its installed capacity,
the maintenance of a debt service reserve account (DSRA) are credit positives. The rating also derives comfort from the long-
standing track record of the promoters in the renewable energy sector.

However, these rating strengths are partially offset by the lower-than-envisaged generation, especially in the last few years. The
rating is also sensitive to the counterparty credit risk emanating from a single off-taker with a track record of elongated receivable
levels in the past although payments in the last 3-4 years have been timely. The rating is constrained by the inherent exposure
to variations in wind density and speed at the project location which may impact revenue as the tariff is single and linked to actual
generation. The company is exposed to interest rate risk owing to floating interest rate and fixed tariff.

Rating sensitivities: Factors likely to lead to rating actions

Positive factors

e Satisfactory generation aligned with the past trends leading to improved coverage metrics.
e  Faster than expected deleveraging of the asset.

Negative factors
e Any deterioration in receivables on sustained basis leading to a deterioration in the company’s liquidity profile.
e Decline in the generation to capacity utilisation factor (CUF) below 18% on a sustained basis.

Analytical approach: Standalone plus factoring in presence of Vena Group which is backed by Global Infrastructure Partners
(GIP).

Outlook: Stable
The ‘stable’ outlook factors in the presence of long term PPA, expected generation aligned with past trends and timely payment
from MSEDCL.

Detailed description of key rating drivers

Key strengths

Moderate revenue visibility owing to presence of PPA with MSEDCL

The company entered a PPA in phases with MSEDCL for 13 years from the COD for a fixed price of X5.70 per kilowatt per hour
(kwh) for entire wind power project of 30 MW. The project life of wind power project is typically 25 years and the company can
enter PPA with discom or third party or sell power through merchant route post expiry of PPA with MSEDCL in March 2028.
However, the company is exposed to tariff risk as the tariff for wind power projects in competitive bidding has declined to %2.7-
3.0 per unit which is lower than current PPA tariff. Further, the project is entitled to generation-based incentive at the rate of
%0.5/kWh subject to X1 crore per MW i.e. 30 crore for the project.

Satisfactory collection track record in recent past leading to healthy liquidity

While the company is exposed to counter party credit risk as evident from delay in payments from MSEDCL in the past, the
company's collection efficiency was high at 191% in FY2023 and 112% in FY24. Per the management, the company has been
getting payment from the off-taker regularly with last payment received till July 2024. This has improved the company’s liquidity

IComplete definition of ratings assigned are available at www.careedge.in and other CARE Ratings Limited’s publications.
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profile as evident from free cash and bank balance of ¥28.9 crore apart from DSRA of X12.45 crore (two quarters of debt servicing)
and other reserve of %4.90 crore.

Long operational track record although generation lower than P90 PLF in recent past

The project was commissioned in March 2015 and has registered satisfactory levels of machine availability and grid availability
over the period. While the generation has been below the P-90 level in the past due to lower wind speed, this improved in FY24
on year-over-year (y-o-y) basis with PLF of 19.27% against 18.19% in FY23.

Experienced promoters, part of the Vena group with proven track record in the renewable energy (RE) sector
VEMH is part of the Vena Energy group. The group has a significant presence in the Asia-Pacific region, with over 7.2GW of
combined wind and solar projects in operation, under-construction and contracted. The group also has a development pipeline of
over 38 GW in Asia Pacific region in eight countries - Australia, India, Indonesia, Japan, Taiwan, Thailand, Korea and Philippines.
Vena Energy India has a portfolio of wind and solar energy generation assets of 952 MWp operational capacity and 330 MWp
under-construction capacity. Vena Energy is jointly owned by Global Infrastructure Partners (GIP), China Investment Corporation
(CIC) and Public Sector Pension Investment Board (PSP).

Key weaknesses

Less competitive tariff with erratic payment by counterparty in the past

MSEDCL's credit profile is below average due to sizeable regulatory assets and high average cost of supply (ACS)-average
realisable revenue (ARR) gap. It has also been observed in the past that MSEDCL has delayed payments to wind power projects
(like VEMH) where the tariff has been less competitive. However, it may be noted that payments from MSEDCL has been timely
in the last 3-4 years. The timely payments from MSEDCL on a sustained basis shall be a key rating monitorable.

Dependence on favourable climatic conditions and wind patterns

Wind projects are exposed to the inherent risk of weather fluctuations, leading to variations in wind patterns, which affects the
plant load factor (PLF). Wind farms enjoy higher PLF between the months of May and September while October to April witnesses
low PLFs. The revenue is linked to actual generation owing to single part tariff per PPA and decline in generation may impact the
project’s debt coverage indicators.

Favourable terms of the refinanced loan although high repayment in last two quarters requires maintenance of
cash balances

The current term loan stipulates the maintenance of DSRA (equivalent to two quarters of debt servicing) and cash reserve which
has been maintained as on date. Presence of mandatory cash sweep above a threshold debt service coverage ratio (DSCR) adds
comfort. CARE Ratings notes majority equity in the project was infused in form of NCD and ECB which are subordinate to term
debt and interest on such loans shall be paid after meeting RPC conditions. The repayment in the last two quarters is higher and
cash flow from operations shall be insufficient for debt servicing. Hence, maintenance of adequate reserves for debt servicing
shall be a key rating monitorable.

Liquidity: Adequate

The company has cash and bank balance of ¥28.90 crore and DSRA covering two quarter of debt obligation of X12.45 crore in
the form of fixed deposits as on November 08, 2024. The company also has other reserves of ¥4.90 crore. The projected gross
cash accruals against debt repayment obligation for FY25 and FY26 is expected to have adequate headroom.

Applicable criteria

Definition of Default

Factoring Linkages Parent Sub JV Group
Financial Ratios — Non financial Sector

Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch

Infrastructure Sector Ratings

Wind Power Projects
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About the company and industry

Industry classification

 Basic industry

Power generation

Macroeconomic indicator Sector
Utilities Power Power

Industry

VEMH is a SPV incorporated by Vena Energy Wind (India) Renewables Private Limited (formerly known as Energon Renewables
Private Limited), which is in turn, held by Vena Energy (India) Holdings Private Limited (Vena Energy India). VEMH has set up a
30-MW wind power project at Jath, Sangli district, Maharashtra. The company achieved its COD on March 27, 2015, and has been
operational for over nine years. The total project cost was ¥223.62 crore. The company has entered PPA for its entire capacity

with MSEDCL for 13 years from COD at a tariff of ¥5.7/kWh.

Brief Financials (X crore)*

March 31, 2023 (A)

March 31, 2024 (A)

Total operating income 29.66 31.31
PBILDT 17.50 23.65
PAT -24.65 -19.66
Overall gearing (times)*** -1.89 -1.56
Interest coverage (times)** 0.48 0.67

A: Audited UA: Unaudited; Note: these are latest available financial results || *Financials reclassified per CARE ratings’ internal standards ||
**includes interest on promoter’s loan || ***includes promoter’s loan in debt

Status of non-cooperation with previous CRA: Not applicable
Any other information: Not applicable

Rating history for last three years: Annexure-2
Covenants of rated instruments/facilities: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Size of the Rating

Name of the Date of Coupon Maturity Assigned and
Issue .
Instrument Issuance Rate (%) Date Rating
(X crore)
Outlook

Fund-based - ) ) September 58.05 CARE BBB+;
LT-Term Loan 2027 ) Stable
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Annexure-2: Rating history for last three years

Current Ratings Rating History

Name of the DEICO)) Date(s) Date(s) DEICIO))
and and and
Instrument/Bank Amount Rating(s) Rating(s) and Rating(s)
Facilities Outstanding | Rating i i Rating(s) i
(X crore) _assugned ?s5|gned assigned in _assugned
in 2024- | in 2023- 2022-2023 in 2021-
2022
1)CARE 1)CARE
Fund-based - LT- CARE BBB+; é)BCB'A‘RE BBB;
1 Term Loan LT 58.95 BBB+; - Stable Posiéive Negative
Stable (20-Sep- (10-Oct-22) (28-Oct-
23) 21)
1)CARE
5 Fund-based - LT- T i i i i 1)Withdrawn l?lzzétive
Cash Credit (10-Oct-22) (28-Oct-
21)

LT: Long term; ST: Short term; LT/ST: Long term/Short term
Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Complexity Level

1 Fund Based-LT-Term Loan Simple

Annexure-5: Lender details

To view lender-wise details of bank facilities please click here

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.

4| CARE Ratings Ltd.


https://www.careratings.com/bank-rated?Id=CVXXZt84Khha+NMPWejNCg==

Press Release ca re 7

RATINGS
Contact us

Media Contact Analytical Contacts
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CARE Ratings Limited CARE Ratings Limited
Phone: +91-22-6754 3596 Phone: 91-120-4452021
E-mail: mradul.mishra@careedge.in E-mail: Jatin.Arya@careedge.in
Relationship Contact Shailendra Singh Baghel

Associate Director
Saikat Roy CARE Ratings Limited
Senior Director Phone: 022-6837-4340
CARE Ratings Limited E-mail: Shailendra.baghel@careedge.in
Phone: 912267543404
E-mail: saikat.roy@careedge.in Prajjawal Tyagi

Analyst

CARE Ratings Limited

E-mail: Prajjawal.Tyagi@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For detailed Rationale Report and subscription information,
please visit www.careedge.in

5| CARE Ratings Ltd.


mailto:mradul.mishra@careedge.in
mailto:Prajjawal.Tyagi@careedge.in
http://www.careedge.in/

