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Updates

On November 20, 2024, The United States Department of Justice (Dol) have issued an indictment charging Mr.
Ranjit Gupta and Mr. Rupesh Agarwal who both were ex-employees of the Azure group and three ex-employees (Mr.
Cyril Cabanes, Mr. Saurabh Agarwal & Mr. Deepak Malhotra) of Caisse de Depot Et Placement du Quebec (CDPQ)
which is the largest shareholder of Azure Power India Pvt Ltd. The indictment charges them with a conspiracy to
violate the Foreign Corrupt Practices Act (FCPA) in connection with a bribery scheme involving solar energy project
in India. The indictment alleges executives mentioned above were involved in an apparent scheme to bribe Indian
Government officials to obtain lucrative solar energy supply contracts with state owned discoms. In response, the
Azure group has issued a press release on November 21, 2024, clarifying that the employees named in the indictment
are no longer associated with the Group for over a year. It further stated that the indictment is directed at the
individuals, not the group.

CARE Ratings is unable to determine whether the charges levied against the individuals are related to the period
during which they were employed. Any negative outcome could affect the group's financial flexibility and ability to
raise fresh funds. CARE Ratings however notes that the group has no significant capital expenditure plans, which
eliminates the need for substantial debt in the very near term.

CARE Ratings also notes that at the consolidated level, the group has an outstanding debt of Rs. 11,300 crore as of
September 30, 2024. Of this total debt, ~Rs. 10,700 pertains to project level debt. Of this amount around ~Rs. 2400
crore are due for repayment in August 2026. This apart, the remaining debt of ~Rs. 600 crore, which is in the holdco
namely Azure Power India Private Limited, with Rs. 350 crore due for repayment in November 2025. The group has
also utilised working capital borrowings to the tune of USD 45 million which are scheduled for repayment over the
next three years. However, as confirmed by the senior management, the group has a liquidity of ~Rs. 1,900 crore.
Furthermore, there is no significant refinancing requirements at the group level. Despite this, the group’s financial
flexibility may get impacted in the near term and any prolonged adverse impact on financial flexibility due to
indictment is key rating sensitivity. According to senior management of Azure group, they do not anticipate any
challenges in routine operations of the group.

CARE Ratings will continue to closely monitor the way the events unfold in the near term and assess the impact
thereof on the business and financial performance of the underlying entities. Additionally, impact on the fund-raising
capabilities -both equity as well as debt; consequent leverage levels, government or regulatory action, and debt
covenants of Azure group borrowings in light of the aforesaid developments will also be closely monitored.

Please refer to the following links for the previous detailed rationale that captures key rating drivers and rating
sensitivities of following companies:

Sr. No. Entity Name Link to press release
1. Azure Power (Rajasthan) Private Limited Click here
2. Azure Power Forty Private Limited Click here
3. Azure Power Jupiter Private Limited Click here
4. Azure Solar Private Limited Click here
5. Azure Power Makemake Pvt. Itd. Click here
6. Azure Power Uranus Pvt. ltd. Click here
7. Azure Power Venus Pvt. Ltd. Click here
8. Azure Power Thirty Six Pvt. Ltd. Click here
9. Azure Power Thirty Three Pvt Ltd Click here
10. Azure Power Earth Pvt Ltd Click here
11. Azure Power Thirty Four Pvt Ltd Click here
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https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202406140609_Azure_Power_(Rajasthan)_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309133022%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=D4pE8GDK1fOfBB60qZcaVF78Vo755Ep1piK%2FctGphYo%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202406140632_Azure_Power_Forty_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309166187%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=w2B1HhOG%2F44DldABK%2BLfU2LiwqwR4Zx0GvNb4csk72Y%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202406140604_Azure_Power_Jupiter_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309183364%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ZU6q6JF7eg0fShOTsoWgIxEDeWAu%2BOxG3EH9J5GhdWI%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202406140638_Azure_Solar_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309199596%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2F4z5ZXL5xKHTtGUiowMu%2BsZQFLWKEU66VNiNqRAC27U%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202410131007_Azure_Power_Makemake_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309215642%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=6xgpQtdLEjvJ16zI0LjvQT5jcJIB2fWAtA2SM7HPuw8%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202410131038_Azure_Power_Uranus_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309229517%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=52ADutb5ZOWYwqfeAzEtFPO%2Fy9Cd08ceVxQW6nrYC2A%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202410131006_Azure_Power_Venus_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309243148%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=HddHsyrVNW%2BAN8buagJtMq16P%2BloB9FbigbGL6T2RiE%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202410131007_Azure_Power_Thirty_Six_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309257064%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=CGHYH%2FJuI%2BKEVi%2BJvONie8lC4FgnKScbfkzVsrJGacA%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202410131033_Azure_Power_Thirty-Three_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309275426%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2FNvtjNG2jK8lirhzn0pbl61hlBdGF13jjFa8svIeOww%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202410131008_Azure_Power_Earth_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309293136%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=6wtqDwdOcP%2FQdTKakGEcPeSAb71AtgjiIxzumD1wQRs%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fupload%2FCompanyFiles%2FPR%2F202410131024_Azure_Power_Thirty_Four_Private_Limited.pdf&data=05%7C02%7Cprachi.gupta%40careedge.in%7C7189cf3d9fcb460b88e108dd0adcba24%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638678665309310558%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=GUjKmpkCZ3871LNBYaom26%2BLnx%2BcIDhQ9%2BPydueZ2CM%3D&reserved=0
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For detailed Rationale Report and subscription information, please visit www.careedge.in

2| CARE Ratings Ltd.


mailto:mradul.mishra@careedge.in
mailto:sabyasachi.majumdar@careedge.in
mailto:jatin.arya@careedge.in
mailto:saurabh.singhal@careedge.in
http://www.careedge.in/

