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Facilities/Instruments Amount (₹ crore) Rating1 Rating Action 

Non-convertible debentures 50.00 CARE AAA; Stable Reaffirmed 

Commercial paper 8,950.00 CARE A1+ Reaffirmed 

Details of instruments/facilities in Annexure-1. 

 

Rationale and key rating drivers 

Reaffirmation of ratings assigned to debt instruments of Panatone Finvest Limited (PFL) continues to factor strategic importance 

of PFL to Tata Sons Private Limited (TSPL). Rating also factors strong parentage exemplified in excellent track record of Tata 

Sons in extending need-based support to the Tata group companies and its articulation to support Panatone Finvest Limited in 

debt servicing.  

Ratings take cognisance of PFL being a strategic investment-holding vehicle of TSPL’s investments in media and telecom (MT) 

sectors. As on June 30, 2024, PFL holds 44.80% of ownership in Tata Communications Limited (TCL; rated ‘CARE AAA; 

Stable/CARE A1+’) followed by 55.60% ownership in Tejas Networks Limited (TNL). PFL will use its proposed borrowings to 

increase investments in these sectors including by acquiring stake from other Tata group companies or refinancing debt. 

Ratings also factor in Tata Sons’ intent to support PFL by maintaining majority shareholding and to enable PFL to perform its 

obligations towards its lenders and debt holders in full and in a timely manner. 

Ratings’ strengths are, however, tempered by limited revenue sources and exposure to market-related systematic risk. 

 

Rating sensitivities: Factors likely to lead to rating actions 

Positive factors 

• Not applicable 

 

Negative factors  

• Weakening linkages with TSPL. 

• Changes in PFL’s importance to the Tata group and divestment by TSPL leading to a shareholding below 51% in PFL.  

• Deteriorating credit profile of TSPL.    

 

Analytical approach  

Standalone, applying parent notch-up framework to factor in support available to PFL from TSPL.  

 

Outlook: Stable 

The ‘Stable’ outlook embodies that PFL is a strategic investment vehicle to TSPL and will continue to receive need-based 

support. 

Detailed description of key rating drivers: 

Key strengths 

 

Strong parentage and support from Tata Sons 

PFL remains a strategic investment vehicle for Tata Sons to foray into the media and telecom sector. TSPL have infused funds 

over a period in PFL on need based to acquire and increase the ownership primarily in Tata Communications Limited and Tejas 

Network Limited, which complement the investment philosophy of TSPL. TSPL continue to hold 99.99% stake in PFL. Participation 

of senior members of the Tata Group in the board of PFL strengthens the management team. 

CARE Ratings expects TSPL to continue its need-based support to PFL owing to its significance in the MT sector investments and 

the clear intent to support PFL by TSPL to maintain majority shareholding and to assist PFL to discharge its debt obligations 

towards its debt holders and lenders in full and in a timely manner. 
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Healthy credit profile of operating entities of investments 

PFL continues to generate revenue from the healthy dividend payouts received from TCL. TCL is one of the largest communication 

service providers in the enterprise segment, having a presence across 100 countries and six continents, supported by the 

presence of a large network of subsea cable and terrestrial cable networks. TCL’s healthy credit profile is marked by the steady 

growth in generation of cash accruals and comfortable debt coverage ratios with superior liquidity. PFL has investments in TNL, 

which is into manufacturing telecom equipment that is used by telecom service providers, utilities, government, and defense 

networks. TNL’s credit risk profile is marked by a strong capital structure and debt protection metrics and a healthy liquidity position 

with nil debt. 

 

Key weakness 
 
Limited revenue sources and exposure to market related systematic risk 

PFL has limited revenue sources being the holding company, and hence, it depends on monetisation of investments or dividend 

income from underlying entities. Market value of investments is exposed to volatility associated with market-linked fluctuations. 

PFL has major investments in TCL and TNL, which are listed. Market value of these investments stands at about ₹37,212 crore, 

against external debt of ~₹4,275 crore as on August 31, 2024, which remains comfortable, with market value of investments to 

outstanding debt cover at 8.71x. However, considering total proposed debt of ₹9,000 crore, the cover (ratio of market value of 

existing and proposed investments to proposed debt) will be moderate at 4.14x. Increase in market-related risks, leading to a 

sharp fall in the share prices of its investments or a sharp reduction in dividends, will be a key monitorable. 

 

Liquidity: Strong 

Strong liquidity is marked by presence of unencumbered liquid funds aggregating to ₹19.23 crore as on July 31, 2024, and 

steady generation of income from dividend payments sufficient to meet interest obligations and flexibility to raise funds by sale 

of its investments, mainly shares in TCL and TNL, to meet exigencies. PFL enjoys a significant level of financial flexibility being 

part of TSPL. 

 

Assumptions/Covenants 

Not applicable       

 

Environment, social, and governance (ESG) risks    

Not applicable 

 

Applicable criteria 

Policy On Default Recognition 
Factoring Linkages Parent Sub Jv Group 
Financial Ratios – Non Financial Sector 
Investment Holding Companies 
Liquidity Analysis of Non-Financial Sector Entities 
Rating Outlook And Credit Watch 
Short Term Instruments 
 

About the company and industry 

Industry classification 

Macroeconomic indicator Sector Industry Basic industry 

Financial services Financial services  Finance  Holding company  

 

A Tata Group company, PFL was formed as a special purpose vehicle (SPV) to bid for acquiring shares in Videsh Sanchar Nigam 

Limited (VSNL – then a public sector unit, now known as TCL) from the Government of India (GoI) under its disinvestment 

programme in 2002. In FY03, PFL acquired 45% in TCL, which was funded equally by equity and debt. In FY06, PFL sold 10.2% 

of TCL cumulatively on a net basis, proceeds of which, were utilised to repay borrowings, and the company has been debt-free 

since March 2016. As on date, PFL holds 44.8% in TCL and TSPL holds 99.99% in PFL. PFL also holds 55.60% of TNL’s equity 

capital. 

 

Earlier, PFL was registered as a non-banking financial company (NBFC) with the Reserve Bank of India (RBI). From April 22, 2019, 

https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition%20-%20August%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating%20Methodology%20-%20Parent%20Sub%20JV%20Group%20-%20Aug%202023.pdf
https://www.careratings.com/pdf/resources/CARE%20Ratings%E2%80%99%20criteria%20on%20Financial%20Ratios%20-%20Non%20Financial%20Sector%20-%20March%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Investment%20Holding%20Companies%20-%20Feb%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2022%20Final.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating%20outlook%20and%20rating%20watch%20_Dec%202022(21-12-22).pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria%20for%20Short-Term%20Instruments%20-Feb%202023.pdf
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onwards, PFL is registered with the RBI as a Core Investment Company (CIC). The company is the MT Holdco of TSPL. 

 

Brief Financials (₹ crore) March 31, 2023 (A) March 31, 2024 (A) Q1FY25 (UA) 

Total operating income 264.28 268.11 - 

PBILDT 263.18 267.06 -0.47 

PAT -62.93 -92.08 -87.03 

Overall gearing (times) 0.00 0.00 0.00 

Interest coverage (times) 0.91 0.76 0.01 

A: Audited UA: Unaudited; Note: these are latest available financial results 

Status of non-cooperation with previous CRA:  
Not applicable  

 

Any other information:  

Not applicable 

 

Rating history for last three years: Annexure-2 
 
Detailed explanation of covenants of rated instrument / facility: Annexure-3 
 
Complexity level of instruments rated: Annexure-4 
 
Lender details: Annexure-5 

Annexure-1: Details of instruments/facilities   

Name of the 

Instrument 
ISIN 

Date of 

Issuance (DD-

MM-YYYY) 

Coupon 

Rate 

(%) 

Maturity 

Date (DD-

MM-YYYY) 

Size of 

the 

Issue 

(₹ crore) 

Rating Assigned 

and Rating 

Outlook 

Commercial Paper-

Commercial Paper 

(Standalone) 

INE116F14174 18-01-2024 8.60% 16-01-2025 2005.00 

CARE A1+ 

Commercial Paper-

Commercial Paper 

(Standalone) 

INE116F14182 19-01-2024 8.60% 17-01-2025 2270.00 

Commercial Paper-

Commercial Paper 

(Standalone) 

Unutilised - - - 4675.00 

Debentures-Non-

Convertible 

Debentures* 

- - - - 50.00 CARE AAA; Stable 

*Proposed and are not yet placed. 

  

javascript:ShowPopUp(%22INE116F14174%22%20);
javascript:ShowPopUp(%22INE116F14182%22%20);


 

4 CARE Ratings Ltd. 

 

Press Release  

 

Annexure-2: Rating history for last three years 

Sr. 

No. 

Name of the 

Instrument/Bank 

Facilities 

Current Ratings  Rating History 

Type  

Amount 

Outstanding 

(₹ crore)  

Rating  

Date(s) 

and 

Rating(s) 

assigned 

in 2024-

2025 

Date(s) 

and 

Rating(s) 

assigned 

in 2023-

2024 

Date(s) 

and 

Rating(s) 

assigned 

in 2022-

2023 

Date(s) and 

Rating(s) 

assigned in 

2021-2022 

1 
Fund-based - ST-

Bank Overdraft 
ST - - - - - 

1)Withdrawn  

(24-Jan-22) 

 

2)CARE A1+  

(25-Aug-21) 

2 

Debentures-Non 

Convertible 

Debentures 

LT 50.00 

CARE 

AAA; 

Stable 

- 

1)CARE 

AAA; Stable  

(09-Oct-23) 

1)CARE 

AAA; Stable  

(20-Jan-23) 

 

2)CARE 

AAA; Stable  

(04-Jul-22) 

1)CARE AAA; 

Stable  

(24-Jan-22) 

 

2)CARE AAA; 

Stable  

(25-Aug-21) 

 

3)CARE AAA; 

Stable  

(07-May-21) 

 

4)Withdrawn  

(23-Apr-21) 

3 

Commercial Paper-

Commercial Paper 

(Standalone) 

ST 8950.00 
CARE 

A1+ 
- 

1)CARE 

A1+  

(09-Oct-23) 

1)CARE 

A1+  

(20-Jan-23) 

 

2)CARE 

A1+  

(04-Jul-22) 

1)CARE A1+  

(24-Jan-22) 

 

2)CARE A1+  

(25-Aug-21) 

 

3)CARE A1+  

(23-Apr-21) 

4 

Debentures-Non 

Convertible 

Debentures 

LT - - - - - 

1)Withdrawn  

(24-Jan-22) 

 

2)CARE AAA; 

Stable  

(25-Aug-21) 

 

3)CARE AAA; 

Stable  

(07-May-21) 

5 
Non-fund-based - 

ST-Bank Guarantee 
ST - - - - - 

1)Withdrawn  

(24-Jan-22) 

 

2)CARE A1+  

(25-Aug-21) 

LT: Long term; ST: Short term 

 

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable 
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Annexure-4: Complexity level of instruments rated 

Sr. No. Name of the Instrument Complexity Level 

1 Commercial Paper-Commercial Paper (Standalone) Simple 

2 Debentures-Non-Convertible Debentures Simple 

 

Annexure-5: Lender details 

To view lender-wise details of bank facilities please click here 

 

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity. 

Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications. 

 

  

https://www.careratings.com/bank-rated?Id=LPsJNii7Jqa1lc3yiWcysw==
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Contact us 

Media Contact      

   

Mradul Mishra 

Director 

CARE Ratings Limited 

Phone: +91-22-6754 3596 

E-mail: mradul.mishra@careedge.in 

 

Relationship Contact  

 

Saikat Roy 

Senior Director 

CARE Ratings Limited 

Phone: +91-22-6754 3404 

E-mail: saikat.roy@careedge.in 

 

 

 

 

Analytical Contacts 

 

Rajashree Murkute 

Senior Director 

CARE Ratings Limited 

Phone: +91-22-6837 4474 

E-mail: rajashree.murkute@careedge.in 

 

Maulesh Desai 

Director 

CARE Ratings Limited 

Phone: +91-79-4026 5605 

E-mail: maulesh.desai@careedge.in 

 

Prasanna Krishnan Lakshmi Kumar 

Associate Director 

CARE Ratings Limited 

Phone: +91-120-4452014 

E-mail: prasanna.krishnan@careedge.in 

 

About us:  

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable 

position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital 

and enable investors to make informed decisions. With an established track record of rating companies over almost three decades, 

CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the 

methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt 

and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.  

 
Disclaimer: 

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to 

sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor. 

The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible 

sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions 

and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee, 

based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with 

the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the 

partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought 

in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has 

no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the 

terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and 

triggered, the ratings may see volatility and sharp downgrades.  

 

For detailed Rationale Report and subscription information,  

please visit www.careedge.in 

  

 

mailto:mradul.mishra@careedge.in
http://www.careedge.in/

