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CARE Ratings Limited (CARE Ratings) has taken on record the Healthcare Global Enterprises Limited’s
(HCGEL) announcement on BSE dated June 28, 2024, and Board approval dated July 02, 2024
regarding the acquisition of Vizag Hospital And Cancer Research Centre Private Limited (Rated CARE
BBB+; Stable/CARE A2).

Per the intimation on stock exchange HCGEL has entered a share purchase agreement and shareholders
agreement dated June 28, 2024, with Vizag Hospital for an upfront acquisition of 51% its equity share
capital, subject to fulfilment of terms and condition of the SPA and balance 49% to be done in tranches.
The cost of acquisition of 51% stake in Vizag Hospital will be 3207.6 crore to be completed by Q2FY25.
Additional 34% stake will be acquired at X155 crore within 18 months from the date of completion of
51% stake and balance 15% will be based on the valuation principle and subject to terms of
Shareholding Agreement. The consideration for the first tranche acquisition of X207 crore will be paid
out of existing cash balance of the company at X272 crore as of March 31, 2024. As articulated by the
management, HCGEL is unlikely to avail debt and might opt for raising equity for balance tranches.

HCGEL presently operates three hospitals in Andhra Pradesh with a total operating bed capacity of 195
beds. Vizag Hospital being one of the largest cancer care facilities in Andhra Pradesh with total operating
bed capacity of 196, is expected to enhance HCGEL's market presence in this geography. This
acquisition is expected to be margin accretive given Vizag Hospital’s earnings before interest, taxation,
depreciation, and amortisation (EBIDTA) at 35%. HCGEL's debt metrics is also expected to remain
satisfactory with the first 51% stake being funded from free cash and investments, while the balance
would be through equity raise or internal accruals and that Vizag Hospital is debt free.

CARE Ratings would continue to monitor the developments and other factors driving the company’s
credit assessment of its rated facilities and instruments.

Please refer to the following link for the previous detailed rationale that captures key rating
drivers and rating sensitivities of following companies:

Link to Press

Sno | Entity name release
1 | Healthcare Global Enterprises Limited Click here
2 | Vizag Hospital and Cancer Research Centre Private Limited Click here
3 | HCG Medi-Surge Hospitals Private Limited Click here
4 | Suchirayu Health Care Solutions Limited Click here

HCG Oncology Hospitals LLP (Formerly Known as APEX HCG Oncology
5 | Hospitals LLP) Click here
6 | HCG NCHRI Oncology LLP Click here
7 | Nagpur Cancer Hospital and Research Institute Private Limited Click here
8 | HCG Oncology LLP Click here
9 | HCG EKO Oncology LLP Click here

10 | HCG Manavata Oncology LLP Click here



https://www.careratings.com/upload/CompanyFiles/PR/202401120129_Healthcare_Global_Enterprises_Limited.pdf
https://www.careratings.com/upload/CompanyFiles/PR/202401140108_Vizag_Hospital_And_Cancer_Research_centre_Private_Limited.pdf
https://www.careratings.com/upload/CompanyFiles/PR/202401120156_HCG_Medi_Surge_Hospitals_Private_Limited.pdf
https://www.careratings.com/upload/CompanyFiles/PR/202401120138_Suchirayu_Health_Care_Solutions_Limited.pdf
https://www.careratings.com/upload/CompanyFiles/PR/202401120129_HCG_Oncology_Hospitals_LLP.pdf
https://www.careratings.com/upload/CompanyFiles/PR/202401120142_HCG_NCHRI_Oncology_LLP.pdf
https://www.careratings.com/upload/CompanyFiles/PR/202401120114_Nagpur_Cancer_Hospital_and_Research_Institute_Private_Limited.pdf
https://www.careratings.com/upload/CompanyFiles/PR/202401120141_HCG_Oncology_LLP.pdf
https://www.careratings.com/upload/CompanyFiles/PR/202401120126_HCG_Eko_Oncology_LLP.pdf
https://www.careratings.com/upload/CompanyFiles/PR/202401120109_HCG_Manavata_Oncology_LLP.pdf
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Link to Press

Sno | Entity name release

11 | HCG SUN Hospitals LLP Click here
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the
Securities and Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by
the RBI. With an equitable position in the Indian capital market, CARE Ratings provides a wide array of credit rating
services that help corporates raise capital and enable investors to make informed decisions. With an established
track record of rating companies over almost three decades, CARE Ratings follows a robust and transparent rating
process that leverages its domain and analytical expertise, backed by the methodologies congruent with the
international best practices. CARE Ratings has played a pivotal role in developing bank debt and capital market
instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not
convey suitability or price for the investor. The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook
based on information obtained from reliable and credible sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or
completeness of any information and is not responsible for any errors or omissions and the results obtained from the use of such information. Most
entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. In case
of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured
loans brought in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for
any errors and states that it has no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not
factor in any rating-related trigger clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of
rating downgrades. However, if any such clauses are introduced and triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in


https://www.careratings.com/upload/CompanyFiles/PR/202401120127_HCG_Sun_Hospitals_LLP.pdf
mailto:mradul.mishra@careedge.in
http://www.careedge.in/

