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Facilities/Instruments Rating Action

CARE BB+; ISSUER NOT Revised from CARE BBB-; Stable and moved
COOPERATING* to ISSUER NOT COOPERATING category
Revised from CARE BBB-; Stable / CARE A3

Long Term Bank Facilities 84.00

Long Term / Short Term CARE BB+ / CARE A4+;

B pat 21575 | e ien NOT CORPERATING | Nd Moved to ISSUER NOT COOPERATING
category
s CARE A4+; ISSUER NOT Revised from CARE A3 and moved to
Short Term Bank Facilties 22.50 COOPERATING* ISSUER NOT COOPERATING category

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

CARE Ratings Limited (CARE) has been seeking information from Vikran Engineering & Exim Private Limited (VEEPL) to monitor
the rating(s) vide e-mail communications dated December 18, 2023, January 25, 2024, March 05, 2024, among others and
numerous phone calls. However, despite our repeated requests, the company has not provided the requisite information for
monitoring the ratings. In line with the extant SEBI guidelines, CARE has reviewed the rating on the basis of the best available
information which however, in CARE’s opinion is not sufficient to arrive at a fair rating. The rating on VEEPL's bank facilities will
now be denoted as CARE BB+ /CARE A4+; ISSUER NOT COOPERATING*.

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution
while using the above rating(s).

The ratings have been revised on account of non-availability of information.
Analytical approach: Standalone

Outlook: Not Applicable

Detailed description of the key rating drivers:
At the time of last rating action on March 03, 2023, the following were the rating strengths and weaknesses. (Updated for audited
financials for FY23 (refers to the period April 1 to March 31)).

Key weaknesses

Stretched working capital

Though there has been improvement in operating income, stretched operating cycle is reflected from deterioration in collection
days from 238 days in FY22 to 302 days in FY23, by elongating the creditor payments from 144 days in FY22 to 204 days in FY23.

Furthermore, the Gross Current Asset days have also significantly elevated to 432 days in FY23 from 361 days in FY22, primarily
due to increase in receivables from Rs 373 crore as on March 31, 2022, to Rs 503 crore as on March 31, 2023 due to increase in
scale of operations.

Inherent challenges associated with the construction industry

The disproportionate hike in the commodity prices as compared to inflation indexation, aggressive bidding, delay in project
progress due to the unavailability of regulatory clearances may affect the credit profile of the contractors and exert pressure on
the margins of the entities in the industry.

Key strengths

Improved orderbook with majority of the orders in nascent stage of operations

The rating derives strength from improvement in order book from Rs 1432 crore as on September 30,2021 to Rs 2497 crore as
on December 31,2022, which translates to 5.33x times the total operating income of FY22 (P.Y: 4.24x), however moderated by

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
*Issuer did not cooperate; Based on best available information
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62% of outstanding the order book are in the nascent stages of operations, where the progress is less than 2% coupled with
company’s foray into new sector especially in water supply projects from Uttar Pradesh, wherein the design approvals from
multiple authorities is critical from execution perspective. Furthermore, the 34% of the ongoing orderbook have exceeded the
scheduled completion date having major exposure to Andhra Pradesh Central Power Distribution Corporation Limited (APPDCL),
though 71% of the orders are covered with escalation in the contracts. This apart, the top 4 orders contribute 74% of the order
book, which exposes the company to inherent challenges in scaling up of operations.

Geographical and Sector Diversification

Over the years, VEEPL has successfully expanded its business and diversified its operations to several states. The company has
work orders more than 8 states spread across India with Uttar Pradesh contributing 41% followed by Andhra Pradesh at 23%,
Madhya Pradesh at 12% and balance with other states. This apart, the Company has diversified into water works which is
expected to provide better operating profit margins are having o/s orders of Rs 1236 crore (49%) (P.Y: 0%) in and balance 51%
(P.Y: 100%) are from Transmission & Electrical works as on December 31, 2022.

Rich experience of promoters in Transmission & Distribution Industry (Power Sector)

VEEPL is promoted by Mr Rakesh Markhedkar, who has over three decades of experience in the power transmission and
distribution segment and has handled various assignments in leadership positions across various reputed companies. He has also
been bestowed with many prestigious awards in the power sector. He is assisted by his family members and a team of qualified
professionals in handling the day-to-day operations of the company.

Stable long-term demand outlook for power T&D and water industry

Looking at the government’s continued focus towards connecting every rural household for ensuring un-interrupted power and
water supply through various schemes such as Deen Dayal Upadhyaya Gram Jyoti Yojana (DDUGIY) and Pradhan Mantri Sahaj
Bijli Har Ghar Yojana (Saubhagya), Jal Jeevan Mission, the transmission & distribution industry as well as the water industry is
expecting many new projects, necessitating erection of thousands of kilometres of new transmission and distribution lines and
construction of hundreds of new substations. The EPC players in this segment are envisaged to benefit from such rise in demand
for new infrastructure.

Assumptions/Covenants: Not Applicable

Environment, social, and governance (ESG) risks: Not Applicable

Applicable criteria
Definition of Default
Liguidity Analysis of Non-financial sector entities
Policy in respect of non-cooperation by issuers
Rating Outlook and Rating Watch
Financial Ratios — Non financial Sector
Construction
Infrastructure Sector Ratings
Short Term Instruments

About the company and industry
Industry classification
Macro Economic Industry Basic Industry

Indicator
Industrials Construction Construction Civil Construction

VEEPL, erstwhile Ratnagiri Financial Advisory Pvt. Ltd., was incorporated in 2008. Mr. Rakesh Markhedkar and his family acquired
the company in November 2014 and rechristened it as VEEPL. The company is presently engaged in execution of power
transmission lines, substations and distribution projects up to 400 kV voltage level on EPC basis. Recently, the company has
diversified into water infra segment focusing on distribution system, village pipe network, intake well, water treatment plant as
well as into railway segment offering civil works, track laying, overhead electrification and signalling and telecommunication.
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https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_May%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2022%20Final.pdf
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Brief Financials (X crore) March 31, 2022 (A) March 31, 2023 (A) \
Total operating income 475.63 526.21
PBILDT 33.72 81.92
PAT 10.33 43.05
Overall gearing (times) 1.20 0.97
Interest coverage (times) 1.99 3.16

A: Audited; Note: ‘the above results are latest financial results available’

Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable

Rating history for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in

Annexure-3

Complexity level of various instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Date of Rating
Maturity Size of the Assigned
Name of the Issuance Coupon .
Instrument (DD-MM- Rate (%) Date (DD- Issue anng_W|th
YYYY) MM-YYYY) (X crore) Rating
Outlook
CARE BB+;
E#f‘g;:;sgiéit . - . 84.00 ISSUER NOT
COOPERATING*
Non-fund- CARE BB+ /
based - LT/ CARE A4+;
ST-Bank ) i ) 21575 ISSUER NOT
Guarantee COOPERATING*
Non-fund- CARE A4+;
based - ST- - - - 22.50 ISSUER NOT
Letter of credit COOPERATING*

*Issuer did not cooperate; based on best available information.
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Annexure-2: Rating history for the last three years

Current Ratings

RATINGS

Rating History

Date(s) Date(s) Date(s) DEICIO))
LT G and and and and
Insfr_u_ment/ 220 Amount . . Rating(s) Rating(s) Rating(s) Rating(s)
Facilities Type | Outstanding | Rating i i i i
(X crore) _aSS|gned _aSS|gned ?sggned ?sggned
in 2023- in 2022- in 2021- in 2020-
2024 2023 2022 2021
por | | o
Non-fund-based - CARE BB+ / CARE Stablle / Neg;tive / BBB; Stable
LT/ ST-Bank LT/ST 215.75 A4+; ISSUER NOT | - CARE A3 CARE A3 / CARE A3
Guarantee COOPERATING* (30-Dec-
(03-Mar- (03-Jan- 20)
23) 22)
1)CARE 1)CARE 1)CARE
CARE BB+; BBB-; BBB; .
2 E‘;gﬁg:;‘: "L LT 84.00 | ISSUER NOT - Stable | Negative (B3BOB_’Ditca_b'e
COOPERATING* (03-Mar- (03-Jan- 20)
23) 22)
1)CARE 1)CARE
Non-fund-based - CARE Ad+; A?’;C A)3C 1)CARE A3
3 ST-Letter of credit ST 22:50 ISSUER NOT i (03-Mar- (03-Jan- (30-Dec-
COOPERATING* 23) 22) 20)

*Issuer did not cooperate; based on best available information.
LT: Long term; ST: Short term; LT/ST: Long term/Short term

Annexure-3: Detailed explanation of covenants of the rated instruments/facilities: Not Applicable

Annexure-4: Complexity level of the various instruments rated

Sr. No. Name of the Instrument Complexity Level
1 Fund-based - LT-Cash Credit Simple
2 Non-fund-based - LT/ ST-Bank Guarantee Simple
3 Non-fund-based - ST-Letter of credit Simple

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.
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Contact Us
Media Contact Analytical Contacts
Mradul Mishra Maulesh Desai
Director Director
CARE Ratings Limited CARE Ratings Limited
Phone: +91-22-6754 3596 Phone: +91-79-4026 5605
E-mail: mradul.mishra@careedge.in E-mail: maulesh.desai@careedge.in
Relationship Contact Prasanna Krishnan Lakshmi Kumar
Associate Director
Saikat Roy CARE Ratings Limited
Senior Director Phone: 91-120-4452014
CARE Ratings Limited E-mail: prasanna.krishnan@careedge.in
Phone: +91-22-6754 3404
E-mail: saikat.roy@careedge.in Vedanthi Kale
Analyst
CARE Ratings Limited
E-mail: Vedanthi.Kale@careedge.in
About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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