Press Release care ' §

RATINGS

April 05, 2024

Amount
Faciliti Rating Action
acilities (X crore) ating Actio

Rating continues to remain under
- CARE B+; Stable; ISSUER
Long Term Bank Facilities 13.51 NOT COOPERATING* ISSUER NOT COOPERATING
category
CARE A4: ISSUER NOT Rating continues to remain under
Short Term Bank Facilities 9.30 COOPERATING* ISSUER NE);’t eC;C())(r)yPERATING

Details of facilities in Annexure-1.
*Issuer did not cooperate; based on best available information.

Rationale and key rating drivers

CARE Ratings Ltd. had, vide its press release dated April 04, 2023, placed the rating(s) of Samudra Electronic System Private
Limited (SESPL) under the ‘issuer non-cooperating’ category as SESPL had failed to pay the surveillance fees for the rating exercise
agreed to in its Rating Agreement. SESPL continues to be hon-cooperative despite repeated requests for submission of information
through e-mails dated February 18, 2024, February 28, 2024, and March 09, 2024. In line with the extant SEBI guidelines, CARE
Ratings Ltd. has reviewed the rating based on the best available information which however, in CARE Ratings Ltd.’s opinion, is

not sufficient to arrive at a fair rating.

Users of this ratings (including investors, lenders and the public at large) are hence requested to exercise caution

while using the above ratings.

Analytical approach: Standalone

Outlook: Stable.

Detailed description of the key rating drivers:
At the time of last rating on April 04, 2023, the following were the rating strengths and weaknesses (Updated basis the FY23
audit report):

Key weaknesses

Small size and scale of operations: The financial performance of the company was impacted during FY21 due to operational
disruptions led by Covid-19 pandemic. However, the business picked-up from H2FY22. The Reported revenue reaches to pre-
covid levels from Rs.27.08 crore to Rs.37.63 crore during FY23. The operating margin of the company grew to around 28% similar
to FY20 levels. However, the size and scale continue to remain small as represented with revenue below Rs.50 crore during last

3 years and small net worth base of Rs.26 crore as on March 31, 2023. The small size and scale limits the financial flexibility.

Extended operating cycle impacting the working capital position: The operating cycle witnessed significant extension
during FY21 on account of funds blocked in inventory as well as collections. The same continued as on March 31, 2023, with
almost similar outstanding inventory levels (Rs.15.29 crore as on March 31, 2023). With increase in the revenue during FY23, the
operating cycle improved, however, continues to be extended at 342 days. The pending realization would be recovered in

instalments as per contractual terms thereby blocking the working capital.

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
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Susceptibility of profitability to input price volatility and forex fluctuation: The raw material cost forms a major portion
of the total cost of sales (around 40% during last three years). The major inputs required are semiconductors and electrical
components. The profit is susceptible to volatility in both availability and prices of inputs as has been witnessed with short
supply/rising prices of semi-conductors. To protect its profit margins, there is no price escalation clauses in contracts. However,
the company build-in the expected escalation at the time of bidding. The profitability is also exposed to fluctuations in foreign

currency, as the company imports its maximum materials from overseas markets.
Key strengths

Experienced promoters with proven track record of execution: The promoter of SESPL has over 34 years of experience
in power electronics and engineering and has over 16 years of experience in Design, Manufacture, Supply, Execution of High
Efficacy LED Street Light Project on ESCO Basis under Energy Performance Contracts. The company has been promoted by
Mr. Prafulla Thote who has specialization in Power Electronics. He initially forayed into Design and manufacturing of AC/DC Power
supplies, Frequency convertors, UPS systems and Stabilizers. In 2005, he started research work on conversion of high-power
LEDs into various lighting fixtures. The promoters of SESPL (Mr. Prafulla Thote and Mrs. Yamini Thote) have filed patents on the
unique process of converting LEDs into usable lighting fixtures in Patent Cooperation Treaty (PCT) and non PCT countries. The
design patent has been registered for Samudra LED streetlights and are also Bureau of Indian Standards (BIS) Certified. The
company has successfully completed street lighting project for various Municipal Authorities and has delivered highest level of

energy savings.

Diversified revenue: SESPL undertakes supply and execution projects as an ESCO contractor with revenue accruing to the
company compensating the supplies (through share in energy saving) and ensuring a regular revenue stream by way of O&M
contract. During FY23, the company derived about 20% of the revenue from sale of services (11% in FY22) which comprises the
fixed O&M revenue received. The company is presently deriving monthly revenue from 2 completed projects. The fixed O&M
component results in high operating margin.

Satisfactory capital structure: Capital structure continues to remain comfortable however it weakened with overall gearing of
0.94x as on March 31, 2022 vis-a-vis 0.66x as on March 31, 2023 on account of term loan payments by company which was
availed to incur expansion expenditure towards building and plant & machinery.

Favourable industry outlook: The Government of India has undertaken several policy initiatives such as UJALA and Street
Lighting National Programme (SLNP), etc. with a view to conserve energy. Effective implementation of said policies is estimated
to save energy of over 6.97 billion kWh/year. To achieve the target, Government has been promoting use of smart LED streetlights.
In recent years, India has demonstrated the possibility of deploying LEDs rapidly on a large scale with the right financing and
market mechanism. These augur well for the growth of the company.

Liquidity: Stretched

The liquidity position is stretched characterized by moderate cushion in accruals (Rs.7.56 crore in FY22) vis-a-vis repayment
obligation (Rs.1.23 crore in FY23) and elongated working capital cycle with significant funds blocked in debtors. The working
capital limits of the company is almost fully utilized as on January 31, 2023 and the company has cash & bank balance of Rs.0.50
crore as on March 31, 2023.

Assumptions/Covenants: Not Applicable

Environment, social, and governance (ESG) risks: Not Applicable

2l CARE Ratings Ltd.



Press Release

RATINGS

Applicable criteria

Policy in respect of non-cooperation by issuers
Definition of Default

Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Manufacturing Companies

Financial Ratios — Non financial Sector

Short Term Instruments

About the company and industry

Industry Classification

Macro Economic Indicator Sector Industry Basic Industry
Industrials Capital Goods Electrical Equipment Other Electrical Equipment

Incorporated in the year 1987, Samudra Electronic System Private Limited (SESPL) is an ISO 9001:2008 & ISO 14001:2015
Certified Company. The company is based at Pune and has its manufacturing facility at MIDC Baramati, Pune District. SESPL
designs and manufactures LED fixtures which are used in domestic lighting, street lighting, industrial lighting, shops & showrooms
and Ports. The company undertakes street lighting work orders for mostly Municipal Corporations with supply & installation of
LED lights enabling energy saving. The company is registered with Bureau of Energy Efficiency (BEE) as Energy Saving Company
(ESCO) since FY11.

Brief Financials:

Brief Financials (X crore) 31-03-2022 (A) 31-03-2023 (A) |
Total operating income 27.08 37.63
PBILDT 4.16 12.34
PAT 1.19 6.59
Overall gearing (times) 0.94 0.66
Interest coverage (times) 3.03 7.13

A: Audited, Note: ‘the above results are latest financial results available’

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable
Rating history for last three years: Please refer Annexure-2

Covenants of rated instrument/facilities: Detailed explanation of covenants of the rated instruments/facilities is given in
Annexure-3

Complexity level of various instruments rated: Annexure-4

Lender details: Annexure-5
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Annexure-1: Details of instruments/facilities
Size of

PETEL the Issue

Issuance

Name of the Maturity

Date (DD-MM-YYYY)

Rating Assigned along
with Rating Outlook

Coupon

ISIN Rate (%)

Instrument

(X crore)

CARE B+; Stable;
E:Zﬁgf:;‘s Rl - - - 8.00 ISSUER NOT

COOPERATING*

CARE B+; Stable;
;::;Eiiid Rl - - 31-05-2026 5.51 ISSUER NOT

COOPERATING*
Non-fund-based - ) ) i i 0.30 CARE A4; ISSUER NOT
ST-ILC/FLC ' COOPERATING*
Non-fund-based - ) ) i i 9.00 CARE A4; ISSUER NOT
ST-ILC/FLC ' COOPERATING*

*Issuer did not cooperate; based on best available information.

Annexure-2: Rating history for the last three years
Current Ratings

Rating History

Date(s) Date(s)
Name of the Date(s) and and Date(s) and
Instrument/Bank Amount Rating(s) Rating(s) Rating(s) and
Type | Outstanding Rating R 9 . . 9 . 9 . Rating(s)
Facilities (X crore) assigned in assigned assigned in assianed in
2023-2024 in 2022- 2021-2022 9
2020-2021
2023
1)CARE A4
(09-Mar-22)
2)CARE B+; ggg\RsEtaB;z
CARE A4; 1)CARE A4; Stable (05-Oct-20)
ISSUER NOT (11-Oct-21)
1 Non-fund-based - ST 0.30 ISSUER NOT COOPERATING )
ST-ILC/FLC ' COOPERATING | 2)CARE
« 3)CARE BBB BBB+ (CE);
(04-Apr-23) (CE); Stable; Stable !
ISSUER NOT (02-Apr-20)
COOPERATING P
*
(06-Apr-21)
1)CARE A4
(09-Mar-22)
1)CARE A4; 2)CARE A4 (lé(E:?RE »
CARE A4; ! (11-Oct-21)
ISSUER NOT (05-Oct-20)
5 Non-fund-based - ST 9.00 ISSUER NOT COOPERATING )
ST-ILC/FLC ' COOPERATING | 3)CARE A3
* (CE); ISSUER | 2JCARE A3+
(04-Apr-23) ! (CE)
NOT (02-Apr-20)
COOPERATING P
*
(06-Apr-21)
. 1)CARE B+; 1)CARE BBB
CARE B+; éZ:Q:E B+; Stable (CE); Stable
Fund-based - LT- Stable; ISSUER NOT (09-Mar-22) | (05-0ct-20)
3 Cash Credit LT 8.00 ISSUER NOT COOPERATING i
COOPERATING | 2)CARE B+; 2)CARE
* Stable BBB+ (CE);
(04-Apr-23) (11-Oct-21) | Stable

4|

CARE Ratings Ltd.




Press Release ca I'E -

RATINGS

Current Ratings Rating History
Date(s)
Name of the Date(s) and and Date(s) and Date(s)
Instrument/Bank Amount Rating(s) Rating(s) Rating(s) and
I Type | Outstanding Rating R . . . . Rating(s)
Facilities (X crore) assigned in assigned E ) T assigned in
2023-2024 in 2022- 2021-2022
2020-2021
2023
(02-Apr-20)
3)CARE BBB
(CE); Stable;
ISSUER NOT
COOPERATING
*
(06-Apr-21)
1)Withdrawn
(11-Oct-21) 1)CARE BB+
/ CARE A4+
Ugj;ﬁgﬁed 2)CARE BB+ / | (05-Oct-20)
Supported Rating LT/sT i i i ) CARE A4+
(LT/ST) ISSUER NOT 2)CARE BB+
COOPERATING | / CARE A4+
* (02-Apr-20)
(06-Apr-21)
. 1)CARE B+;
CARE B+; éggs\IZE B+; Stable
Fund-based - LT- Stable; ISSUER NOT (09-Mar-22)
Term Loan LT >-51 ISSUER NOT COOPERATING i i
COOPERATING | 2)CARE B+;
* Stable
(04-Apr-23) (11-Oct-21)

*Issuer did not cooperate; based on best available information.
LT: Long term; ST: Short term; LT/ST: Long term/Short term

Annexure-3: Detailed explanation of the covenants of the rated facilities: Not Applicable

Annexure-4: Complexity level of the various instruments rated

Sr. No. Name of the Instrument Complexity Level \
1 Fund-based - LT-Cash Credit Simple
2 Fund-based - LT-Term Loan Simple
3 Non-fund-based - ST-ILC/FLC Simple

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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