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April 4, 2024
Facilities/Instruments Amount (X crore) Rating Action
Long-term bank facilities 74.61 CARE AA-; Stable Reaffirmed
9 (Reduced from 100.16) '
Long-term bank facilities - - Withdrawn

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

Reaffirmation of ratings to long-term bank facilities of Bharati Vidyapeeth Pune (BVP) considers the Trust’s established track
record, strong brand recall and large number of institutes offering diverse courses. Ratings also factor in steady increase in BVP’s
total operating income (TOI) from healthy enrolments and financial risk profile marked by healthy capital structure and strong
liquidity position. However, these ratings’ strengths are constrained by geographic concentration, high competition, stringent
regulatory framework for the education sector in India, and Trust nature of the entity.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors

e Improving TOI by 20% and maintaining surplus before interest and depreciation (SBID) margin over 25% on a sustained
basis.
e Maintaining total debt to gross cash accruals (TD/GCA) lower than 0.20x on sustainable basis.

Negative factors

e Deteriorating debt coverage metrics, particularly, TD/GCA to more than 0.75x on a sustained basis.
e Significantly deteriorating liquidity.
e Adverse regulatory changes impacting operations of the Trust.

Analytical approach: Standalone

Outlook: Stable
Stable outlook reflects that BVP is likely to maintain its growth backed by established market position marked by positive outlook
for industry and strong liquidity with no major debt-funded capex in the medium term.

Detailed description of key rating drivers

Key strengths
Established track record and strong brand image

Established in 1964, BVP has over five decades of track record in the education sector. BVP has been accorded the status of
deemed to be university (DU) since 1996 and operates around 29 institutes under the Bharati Vidyapeeth Deemed University
(BVDU). Over the years, the Trust has established over 250 institutes in many segments of education systems and enjoys a strong
brand recall in Maharashtra. All members of BVP are well-qualified and have rich experience in running the educational society.

Large number of institutes offering diverse courses

BVP campuses are spread across Maharashtra and New Delhi. It offers programmes through 250+ educational institutions right
from pre-primary to postgraduate stages and research level institutions. BVP offers courses across 12 faculties such as arts,
science, commerce, engineering, MBA, medicine, pharmacy, hotel management, law, nursing, IT, architecture among others. In
FY23, around 73% of the revenue was derived from fees collection. BVDU is accredited with the A+ grade by the National
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Assessment and Accreditation Council (NAAC) in 2024, Category-I Deemed to be University Grade by UGC and 91 Rank among
Universities by NIRF-2024. It has a strong student base of over 1 lakh and enrolment has remained healthy over 90%.

Strong financial risk profile

BVP’s strong financial risk profile is marked by healthy capital structure and debt protection metrices supported by limited reliance
on external borrowings to fund the capex. The overall gearing remained comfortable at 0.04x as on March 31, 2023, and is
estimated to remain at the similar level over the medium term. The corpus/networth increased to 32,235.34 crore as on March
31, 2023, from %1,865.89 crore as on March 31, 2022. Steady profitability and low borrowing levels continue to keep debt
protection metrics comfortable with interest coverage and total debt to gross cash accruals at 33.68x and 0.24x respectively in
FY23 (PY: 28.75x and 0.40x respectively). Liquidity remained strong marked by healthy free cash and FD balances of over Y900
crore as on March 31, 2023. CARE Ratings expects the financial risk profile to remain strong over the medium term. However,
larger-than-anticipated capital expenditure (capex) and its impact on overall financial risk profile remains a key monitorable.

Key weaknesses
Geographical concentration mainly in Maharashtra

BVP has more than 250 educational units/institutes across Maharashtra and just three institutes in Delhi. Though BVP has large
number of institutes and schools, limited geographic presence hinders growth of student strength to some extent.

Presence in highly competitive and regulated industry

The education sector is highly fragmented with the presence of several educational institutes. The Trust faces competition from
other established players, which leads to high competition for institutes of BVP. Increasing competition may lead to decline in
student enrolliment, which will directly impact the Trust’s revenue visibility. The Trust’s nature of operations further restricts
operating profitability. These factors have significant impact on revenue and profitability of institutions.

Liquidity: Strong

BVP's strong liquidity is supported by healthy GCA, large, unencumbered cash and cash equivalents and low bank limit utilisation.
The Trust is estimated to generate GCA of over X360 crore over the medium term, having healthy cushion to meet annual debt
repayment obligations of approximately ¥11-16 crore over FY25-FY26. It should be noted that principal repayments are scheduled
once in a year between September to December; after majority fees have been collected for the ensuing academic year, which
is by August. The Trust had substantial cash and cash equivalents of over X900 crore (including FDs) as on March 31, 2023, and
at similar level in March 2024, which is expected to keep liquidity robust for FY24. The society has minimal reliance on cash credit
facility for its operations. Considering low overall gearing and healthy current ratio, BVP has significant headroom to contract
additional debt.

Assumptions/Covenants: Not applicable

Environment, social, and governance (ESG) risks: Not applicable

Applicable criteria
Definition of Default
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Education
Financial Ratios — Non financial Sector

Withdrawal Policy
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About the company and industry

Industry classification

Macro-economic Sector Industry Basic industry

indicator
Consumer discretionary

Consumer services Other consumer services Education

BVP was established in 1964 by late Dr Patangrao Kadam. The day-to-day administration is managed by a governing council
headed by secretary, Dr Vishwajeet Kadam, who is assisted by three joint secretaries and five directors. BVP comprises over 250
educational units/institutes ranging from pre-primary schools to postgraduate institutions and a full-fledged university, Bharati
Vidyapeeth Deemed University. BVP operates through eight major centers in Maharashtra: Pune, Mumbai, Kadegaon, Panchgani
(Satara), Sangli, Solapur, Kolhapur, and Karad. It also has three institutes in New Delhi. offering graduation and post-graduation
courses.

March 31, 2023 (A) |

Brief Financials (% crore) \ March 31, 2022 (A)

Total operating income 1,092.78 1,334.63
PBILDT 212.94 296.28
PAT 164.60 278.64
Overall gearing (times) 0.05 0.04
Interest coverage (times) 28.75 33.68

A: Audited UA: Unaudited: ‘these are latest available financial results’

Status of non-cooperation with previous CRA: Not applicable
Any other information: Not applicable

Rating history for last three years: Annexure-2
Covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Rating
Name of the Date of Coupon Maturity G A55|gne?d
Issue along with
Instrument Issuance Rate (%) Date .
(X crore) Rating
Outlook
Fund-based - ) ) i 10.00 CARE AA-;
LT-Cash Credit ) Stable
Fund-based -
LT-Proposed .
fund based 0.00 Withdrawn
limits
Fund-based - CARE AA-;
LT-Term Loan ) ) 31/12/2031 64.61 Stable

3 CARE Ratings Ltd.



¥ Press Release Carej

RATINGS

Annexure-2: Rating history for last three years

Current Ratings Rating History

Name of the Date(s) DEICO)) Date(s) DEICIO))
and and and
e Amount Rating(s) Rating(s) o Rating(s)
Facilities Outstanding Rating i i Rating(s) i
(X crore) _aSS|gned :’:ISSIgned assigned in ?ssmned
in 2023- in 2022- 2021-2022 in 2020-
2021
1)CARE A+;
Stable
CARE zc_?RE ycare | (10UN2) 1y enpe
1 ;::ifi;id LT LT 6461 | AA; | Stable ?OJ;’_ /f;f_b'e 2)CARE A+ ?;9’_ Jsuti_b'e
Stable (05-Apr- 22) (CW with 20)
23) Developing
Implications)
(07-Apr-21)
1)CARE A+;
Stable
. i')OE?RE 1)CARE (10-Jun-21) 1)CARE
2 E‘;gg‘gfjjﬁ "t LT 1000 | AA; | Stable ?OJ;’_ :;f_me 2)CARE A+ ?;9’_ Jsuts_b'e
Stable (05-Apr- 22) (CW with 20)
23) Developing
Implications)
(07-Apr-21)
1)CARE A+;
Stable
1)CARE 1)CARE (10-Jun-21) 1)CARE
Fund-based - LT- A A+; Stable A+; Stable
3 Proposed fund LT - - Stable ( 07’_ Apr- 2)CARE A+ (29’_ Jun-
based limits (05-Apr- 22) (CW with 20)
23) Developing
Implications)
(07-Apr-21)

LT: Long term
Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Sr. No. ‘ Name of the Instrument Complexity Level ‘
1 Fund-based - LT-Cash Credit Simple
Fund-based - LT-Proposed fund based .
2 - Simple
limits
3 Fund-based - LT-Term Loan Simple

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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