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Credit Updates

On January 15, 2024, PNC Infratech Limited (PIL) and PNC Infra Holdings Limited (PIHL), a wholly owned subsidiary of PIL
executed definitive agreements with Highways Infrastructure Trust (HIT) to divest 100% of their equity interests along with
management control of 12 Special Purpose Vehicles (SPVs) pertaining to road assets in one or more tranches. The said 12 SPVs
comprise 11 national highways (NH) hybrid annuity mode (HAM) SPVs and one state highways (SH) build operate transfer (BOT)
Toll SPV with approximately 3,800 lane kms in the states of Uttar Pradesh, Madhya Pradesh, Karnataka and Rajasthan.

The enterprise value of the transaction is 9,006 crore together with the earn-outs and is subject to any adjustments as stipulated
in the definitive agreements translating to an equity value of %2,902 crore (including cash) on an equity investment of 1,740
crore. The transaction is subject to certain regulatory and other customary conditions standard to a transaction of this nature.

CARE Ratings Limited (CARE Ratings) vide its press release dated February 07, 2023, had revised the ratings of PIL to CARE AA+’
Stable/ CARE A1+ from CARE AA; Stable/CARE Al+. The revision in rating had factored in developments such as the improved
scale of operations while maintaining a healthy financial risk profile and an increase in the operational portfolio of road assets
rendering financial flexibility to unlock equity capital either through asset monetization or through upstreaming of cash flows from
top up loan. Hence, the divestment announcement is credit neutral for PIL.

The list of SPVs being divested through the executed agreements is provided below:

Aggregate holding by PIL .
Asset name & PIHL Project type

PNC Aligarh Highways Private Limited 100% NH-HAM
PNC Bareilly Nainital Highways Private Limited 100% SH-BOT Toll
PNC Bithur Kanpur Highways Private Limited 100% NH-HAM
PNC Bundelkhand Highways Private Limited 100% NH-HAM
PNC Challakere (Karnataka) Highways Private Limited 100% NH-HAM
PNC Chitradurga Highways Private Limited 100% NH-HAM
PNC Gomti Highways Private Limited 100% NH-HAM
PNC Khajuraho Highways Private Limited 100% NH-HAM
PNC Meerut Haridwar Highways Private Limited 100% NH-HAM
PNC Rajasthan Highways Private Limited 100% NH-HAM
PNC Triveni Sangam Highways Private Limited 100% NH-HAM
PNC Unnao Highways Private Limited 100% NH-HAM

CARE Ratings takes cognisance of the likely realization of funds upon consummation of the divestment which is expected to occur
in one or more tranches. CARE Ratings believes that the funds realized will aid in minimizing the reliance on external debt thereby
strengthening the financial risk profile of the company and continue to keep the credit metrics stable in line with the earlier
expectations for the ratings assigned.

Detailed key rating drivers are available in the last press release.
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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