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January 12, 2024

Facilities/Instruments Amount (X crore) ‘ Rating? Rating Action

Reaffirmed at CARE BB; Stable / CARE A4
and Withdrawn
Reaffirmed at CARE BB; Stable
and Withdrawn

Long Term / Short Term Bank Facilities - -

Long Term Bank Facilities - -

Details of instruments/facilities in Annexure-1.

Rationale and Key Rating Drivers

CARE Ratings Ltd. has reaffirmed and withdrawn the outstanding ratings of ‘CARE BB; Stable/CARE A4’ [Double B; Outlook:
Stable/ A four] assigned to the bank facilities of Cool Caps Industries Limited with immediate effect. The above action has been
taken at the request of Cool Caps Industries Limited and ‘No Objection Certificate’ received from the bank(s) that have extended
the facilities rated by CARE Ratings Ltd.

Analytical approach: Consolidated
CARE has taken consolidated approach as the company has three wholly owned subsidiary namely Purv Ecoplast Private Limited,
Purv Packaging Private Limited & Purv Technoplast Private Limited.

Outlook: Not Applicable

Detailed description of the key rating drivers

Key Rating Weaknesses

Relatively short track record of operations of the company

The company has 3 manufacturing units — Unit 1 in Howrah, West Bengal for manufacturing of Plastic Caps & Closures; Unit 2 &
3 in Kotdwar, Uttarakhand for manufacturing of Plastic Caps & Closures, Preforms and Handles. Unit 1 has been operational since
2017. The Kotdwar unit 2 was set up in August 2020 while Unit 3 was set up in June 2022. Therefore, the company has a relatively
short track record of operations.

Susceptibility of profitability margins to volatility in prices of raw materials

The prices of the key raw materials, polypropylene granules, are highly volatile as it is a crude oil derivative. The profitability of
the company remains susceptible to such volatility. This is also reflected in deterioration in PBIDT margins from 16.19% in FY22
to 8.29% in FY23 due to partial passthrough of raw material price volatility to end customers. PBILDT margins have improved to
11.82% in H1FY24.

Leveraged capital structure
The capital structure of the company continue to remained leveraged marked by moderation in overall gearing from 1.25x as on
March 31, 2022 to 1.96x as on March 31, 2023

Working capital intensive nature of operations

Since the industry is seasonal, the company has to maintain around 60 days of inventory for CSD caps (for Soft drinks) during
year end before the peak summer season and the same reduces to around 7 days with the onset of winter. Moreover, the
inventory days for preforms (Kotdwar unit) remains at around 45 days. The company has to extend around 90 days of credit to
its customers whereas it sources its raw material like plastic granules from Haldia Petrochemicals Ltd & Reliance Industries in
cash. Accordingly, the operations of the company is working capital intensive in nature and the same is mainly funded through
working capital limits.

Seasonal volatility due to packaged mineral water and soft drinks sales being higher in summer

The company’s major sales of its products are made to packaged mineral water supplier companies and soft drinks providers.
The sales of these items are at peak in summer seasons and lower in winter seasons as per industry practices. As the company
products are supplied to these vendors, their major sales are done in summer seasons and lesser sales in winter seasons.

Fragmented nature of industry

The market for the products is competitive on account of both the organized and unorganized players. Players in this industry
generally compete with each other on key attributes such as technical competence, quality of products, distribution network,
pricing, and timely delivery. Some of the competitors have longer industry experience and greater financial, technical, and other
resources, which may enable them to react faster in a changing market scenario and remain competitive.

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
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Key Rating Strengths

Experienced promoters

The promoters, Mr. Rajeev Goenka and Mr. Vanshay Goenka, are part of Sindharam Sanwarmal (dry fruit store chain) in Kolkata.
Rajeev Goenka, Chairman & Managing Director, has been associated with the company since incorporation. He ventured in plastic
products industry and has gained experience of approximately 29 years in this field. Currently, he oversees the entire business
operations and is responsible for day-to-day activities of the business. Mr. Vanshay Goenka, son of Mr. Rajeev Goenka, has overall
experience of approximately 9 years, including his experience in M/s. Ernst & Young LLP.

Growth in scale of operations with satisfactory profitability margins
On a consolidated basis, the company’s Total Operating Income improved to Rs. 182.74 crores during FY23 as against Rs. 53.98

crores during FY22 on account of the commissioning of new unit at Kotdwar, Uttarakhand in June 2022. Although the company’s
PBILDT margins moderated from 16.19% in FY22 to 8.29% in FY23 due to volatility in raw material cost which could not be
passed on fully, it continued to remain satisfactory. In H1FY24, the company earned PAT of Rs. 3.79 crore on total operating
income of Rs. 81.53 crore

Applicable criteria
Policy on default recognition
Consolidation
Financial Ratios — Non financial Sector
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Credit Watch
Short Term Instruments
Manufacturing Companies
Policy on Withdrawal of Ratings

About the company and industry

Industry classification

Macro Economic Sector Industry Basic Industry
Indicator

Diversified Diversified Diversified Diversified

Incorporated in Nov 2015 as a private limited company under the name of Cool Caps Industries Private Limited, the company
was converted into Public Limited Company and the name of the company was changed to Cool Caps Industries Limited on April
12, 2021. The company is part of the Purv Group which is engaged in plastic packaging space.The company is engaged in
manufacturing of variety of plastic bottle caps and closures which includes Plastic Soda Bottle Cap, Plastic Mineral Water Bottle
Cap, Embossed Plastic Bottle Cap, Printed Plastic Bottle Cap, Plastic Juice Bottle Cap and PET Bottle Cap. The apart, the company
also manufactures Preforms and Handles and also trades in Shrink film. The company has 3 manufacturing units — Unit 1 in
Howrah, West Bengal for manufacturing of Plastic Caps & Closures Unit 2 & 3 in Kotdwar, Uttarakhand for manufacturing of
Plastic Caps & Closures, Preforms and Handles

Brief Financials (X crore) March 31, 2022 (A) March 31, 2023 (A) H1FY24 (UA)

Total operating income 53.98 182.74 81.53
PBILDT 8.74 15.15 9.64
PAT 3.57 5.71 3.79
Overall gearing (times) 1.25 1.96 2.10
Interest coverage (times) 3.98 3.33 3.65

A: Audited UA: Unaudited; Note: ‘the above results are latest financial results available’

Status of non-cooperation with previous CRA: Acuite (SMERA) continues to keep the ratings under "ISSUER NOT
COOPERATING” category vide PR dated October 11, 2023.

Any other information: Not Applicable

Rating history for last three years: Please refer Annexure-2
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https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_May%202023.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Consolidation%20and%20Combined%20appraoch%20-%20February%202023.pdf
https://www.careratings.com/pdf/resources/CARE%20Ratings%E2%80%99%20criteria%20on%20Financial%20Ratios%20-%20Non%20Financial%20Sector%20-%20March%202023.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2022%20Final.pdf
https://www.careratings.com/pdf/resources/Rating%20outlook%20and%20rating%20watch%20_Dec%202022(21-12-22).pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Criteria%20for%20Short-Term%20Instruments%20-Feb%202023.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Manufacturing%20Companies%20December%202022(14-12-22).pdf
https://www.careratings.com/upload/pdf/get-rated/CARE%20Rating's%20Policy%20on%20Withdrawal%20of%20Ratings%20May%202023.pdf
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Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in

Annexure-3

Complexity level of various instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Date of Rating
Maturity Size of the Assigned
Name of the Issuance Coupon .
Instrument (DD-MM- Rate (%) Date (DD- Issue along with
MM-YYYY) (X crore) Rating
YYYY)
Outlook
Fund-based - .
LT-Cash Credit ] ] 0.00 Withdrawn
Fund-based - .
LT-Term Loan - May, 2028 0.00 Withdrawn
Non-fund-
based - LT/ ST- - - 0.00 Withdrawn
BG/LC

Annexure-2: Rating history for the last three years

Current Ratings

Rating History

Date(s) Date(s)
Name of the and and
Instrument/Ban Amount . Rating(s Rating(s Dat_e(s) and Dat_e(s) and
. . Ratin Rating(s) Rating(s)
k Facilities Type Outstandin ) ) B } ) .
g (X crore) assigned assigned ::Sz'gn::z'; ;:szl(g)n:;lzl;l
in 2023-  in 2022- i :
2024 2023
1)CARE B; 1)CARE B;
1)CARE Stable; ISSUER | Stable; ISSUER
1 Fund-based - LT- LT ) ) ) BB; Stable | NOT NOT
Term Loan (12-Dec- COOPERATING | COOPERATING
22) * *
(14-Dec-21) (14-Dec-20)
1)CARE B; 1)CARE B;
1)CARE Stable; ISSUER | Stable; ISSUER
) Fund-based - LT- LT ) ) ) BB; Stable | NOT NOT
Cash Credit (12-Dec- | COOPERATING | COOPERATING
22) * *
(14-Dec-21) (14-Dec-20)
1)CARE 1)CARE A4; 1)CARE A4;
BB; Stable | ISSUER NOT ISSUER NOT
3 r;’ /”'Sf;'_n;G";féed | T - - - / CARE A4 | COOPERATING | COOPERATING
(12-Dec- * *
22) (14-Dec-21) (14-Dec-20)

*Long term/Short term.

Annexure-3: Detailed explanation of covenants of the rated instruments/facilities: Not Applicable
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Annexure-4: Complexity level of the various instruments rated

Sr. No. Name of the Instrument Complexity Level

1 Fund-based - LT-Cash Credit Simple
2 Fund-based - LT-Term Loan Simple
3 Non-fund-based - LT/ ST-BG/LC Simple

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.
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Contact us

Media Contact Analytical Contacts
Mradul Mishra Arindam Saha
Director Director
CARE Ratings Limited CARE Ratings Limited
Phone: +91-22-6754 3596 Phone: +91-033- 40181631
E-mail: mradul.mishra@careedge.in E-mail: arindam.saha@careedge.in
Relationship Contact Punit Singhania

Associate Director
Ankur Sachdeva CARE Ratings Limited
Senior Director Phone: 91-033- 40181620
CARE Ratings Limited E-mail: punit.singhania@careedge.in
Phone: 91 22 6754 3444
E-mail: Ankur.sachdeva@careedge.in Sumit Shaw

Analyst

CARE Ratings Limited

E-mail: Sumit.shaw@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument
and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any
security. These ratings do not convey suitability or price for the investor. The agency does not constitute an audit on the rated
entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible sources. CARE Ratings
does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated
by CARE Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE Ratings or its
subsidiaries/associates may also be involved with other commercial transactions with the entity. In case of partnership/proprietary
concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the partners/proprietors
and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured
loans brought in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is
not responsible for any errors and states that it has no financial liability whatsoever to the users of the ratings of CARE Ratings.
The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the terms of the facilities/instruments, which
may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and triggered,
the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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