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Ratings
Facilities/Instruments Amount (¥ Rating Action
crore)
Long Term Bank 6.48 CARE BB-; Stable; ISSUER Rating continues to remain under ISSUER
Facilities ' NOT COOPERATING* NOT COOPERATING category
Short Term Bank 326.74 CARE A4; ISSUER NOT Rating continues to remain under ISSUER
Facilities COOPERATING* NOT COOPERATING category

Details of instruments/facilities in Annexure-1.
*Issuer did not cooperate; based on best available information.

Rationale and key rating driver

CARE had, vide its press release dated March 29, 2019, placed the ratings of Continental Carbon India Limited (CCIL) under
the ‘issuer non-cooperating’ category as CCIL had failed to provide information for monitoring the ratings as agreed to in
its Rating Agreement. CCIL continues to be non-cooperative despite repeated requests for submission of information through
phone calls and e-mail communications dated September 27, 2023, October 7, 2023, and October 17, 2023.1n line with the
extant SEBI guidelines, CARE has reviewed the rating based on the best available information which however, in CARE’s
opinion is not sufficient to arrive at a fair rating.

Users of this rating (including investors, lenders, and the public at large) are hence requested to exercise
caution while using the above ratings.

Analytical approach: Standalone
Outlook: Stable

Detailed description of the key rating drivers:
At the time of last rating on November 11,2022, following were the rating strengths and weaknesses:

Key Rating Weaknesses

Susceptibility to raw material prices

Carbon Black Feed Stock (CBFS) and Carbon Black Qil (CBO) are the key raw material for Carbon Black (CB), accounting for
around 80% of cost of sales. CBFS is a derivative product of crude oil refining, and its price has a fair degree of co-relation
with international crude oil price. CBO is a derivative of coal tar which is a by-product in the process of converting coking
coal to coke (used for steel production). The prices of CBFS & CBO are highly volatile in nature as it is linked to volatile
crude oil price and steel industry dynamics, whereas; CB price is linked to the volatility in the tyre industry.

Weak financial risk profile

The total operating income decreased in FY20 to Rs 315.30 crore as compared to Rs.406.34 crore in FY19. Also, PBILDT
margin declined to -18.92% in FY20 (PY: 10.70%) due to increase in inventory levels. Also, due to the massive increase in
collection days from 59 days in FY19 to 112 days in FY20, the operating cycle has elongated to 219 days in FY20 from 169
days in FY19. However, the total debt of the company has reduced from Rs. 393.67 crore in FY19 to Rs. 37.60 crore in FY20
leading to improvement in overall gearing ratio in FY20.

Stringent pollution norms for the major industry segments

The Central Pollution Control Board (CPCB) regulates the general standards for emission or discharge of environmental
pollutants of carbon chemical industry. Presently, HSCL is adhering to the pollution norms of CPCB and all its plants are
zero-discharge facility.

Threat of imports of Carbon Black

Anti-dumping duty (ADD) on import of CB has been levied at differential rates for different countries. Imports of CB had
increased in FY19 due to increase in demand from the tyre industry India which has reduced in the current year on the back
of the recent domestic demand scenario. Continuation of ADD will be a rating monitorable.

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications.
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Key Rating Strengths

Experienced and professional management team

China Synthetic Rubber Corporation (CSRC), the ultimate holding company of CCIL was established in 1973 and has been
manufacturing carbon black at its Kaohsiung City plant in Taiwan. The company derives support in terms of technology from
its group company which globally is one of the leading manufacturers of carbon black.

Continuous support from Promoter Company
CSRC has also been providing support to CCIL in the form of corporate guarantees extended towards the debt availed from
various banks. Bankers have also drawn comfort of the corporate guarantee extended by CSRC to the company.

Favorable product mix and strategic location

CCIL has a favorable product mix of approximately 50:50 for Tyre: Non-Tyre customers. Furthermore, proximity of its
manufacturing plant with Gurgaon-Manesar automobile belt makes CCIL easily accessible for the automobile companies
(non-tyre segment). The company has been focusing on reducing its dependence on tyre players and has been adding
clients from non-tyre segments as well. Some of the major customers include Goodyear India Ltd, Apollo Tyres Ltd, Birla
Tyres etc. Long established relationship with its clients helps the company to get repeat orders.

Applicable criteria

Policy in respect of Non-cooperation by issuer
Policy on default recognition

Financial Ratios — Nonfinancial Sector

Rating Outlook and Credit Watch

Short Term Instruments

About the company and industry

Continental Carbon India Ltd. (CCIL) is 37.5 Years old, public unlisted Indian Non-Government Company, involved in
manufacturing of carbon black which is used as reinforcing filler in rubber compounding. The end products where it is used
are tyres, profiles, hoses, and V-belts which are mostly consumed by the automotive industry. CCIL also produces power
and steam from waste process energy recovery.

Industry classification
Macro-Economic Industry Basic Industry

Indicator
Commodities Chemicals Chemicals & Petrochemicals Petrochemicals

Brief Financials (X

crore) March 31, 2021 (A) March 31, 2022 (A)

Total operating income 314.03 480.63
PBILDT -10.58 16.32
PAT -20.82 3.29
Overall gearing (times) 0.28 0.42
Interest coverage (times) -5.06 4.45

A: Audited UA: Unaudited; Note: ‘the above results are latest financial results available’

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable

Rating history for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is
given in Annexure-3
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Complexity level of various instruments rated: Annexure-4
Lender details: Annexure-5

Annexure-1: Details of instruments/facilities
Date of

Rating

Maturity Size of the Assigned
Name of the Issuance AT Date (DD- Issue along with
Instrument (DD-MM- Rate (%) (% crore) Rating
e FEER Outlook

CARE BB-;
Fund-based - Stable; ISSUER
LT-Term Loan - - Dec 2018 6.48 NOT

COOPERATING*
Fund-

CARE A4;
based/Non- - - - 326.74 ISSUER NOT
fund-based- COOPERATING*
Short Term

*Issuer did not cooperate; based on best available information.

Annexure-2: Rating history for the last three years

Current Ratings

Rating History

Date(s)
Name of the and_ Date(s) Date(s) DELE )
Instrument/B T gmtmtm:d' R)atlng( and and and
ank Facilities ' YP o u (;a ! :Ssi e Rating(s) | Rating(s)  Rating(s)
crgore) d ing assigned in | assigned in assigned in
2023- 2022-2023 @ 2021-2022 2020-2021
2024 B
B 1)CARE BB-; | 1)CARE BB | 1)CARE BB+
CARE BB Stable; (CE); Stable; | (CE); Stable:
Fund-based - LT 6.48 ISSUEI’R NOT | - ISSUER NOT | ISSUER NOT | ISSUER NOT
LT-Term Loan ’ COOPERATI COOPERATI COOPERATI
COOPERATI . . .
NG NG NG NG
(11-Nov-22) | (31-Aug-21) | (19-Jun-20)
| 1)CARE A4 1)CARE A4+
Fund- CARE A4: Ilggﬁgg Q‘BT (CE): (CE):
based/Non- ST 326.74 ISSUER NOT | _ COOPERATI ISSUER NOT | ISSUER NOT
fund-based- ) COOPERATI NG* COOPERATI COOPERATI
Short Term NG* (11-Nov-22) NG* NG*
(31-Aug-21) | (19-Jun-20)

*Issuer did not cooperate; based on best available information.
*Long term/Short term.

Annexure-3: Detailed explanation of covenants of the rated instruments/facilities-Not Available

Annexure-4: Complexity level of the various instruments rated

Sr. No. ‘ Name of the Instrument Complexity Level
1 Fund-based - LT-Term Loan Simple
Fund-based/non-fund-based-Short .
2 Simple
Term

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here
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Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the
basis of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an
equitable position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating
companies over almost three decades, CARE Ratings follows a robust and transparent rating process that leverages its
domain and analytical expertise, backed by the methodologies congruent with the international best practices. CARE Ratings
has played a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate
bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations
to sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the
investor. The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook on information obtained from reliable and
credible sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid
a credit rating fee, based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other
commercial transactions with the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the
capital deployed by the partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or
the unsecured loans brought in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible
for any errors and states that it has no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in
any rating-related trigger clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades.
However, if any such clauses are introduced and triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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