Press Release CarE o &

RATINGS

January 12, 2024

Amount (X
Facilities/Instruments c::ret)( Rating! Rating Action

Long Term / Short Term Bank CARE BB+; Stable .
Facilities 15.00 / CARE Ad+ Assigned
Short Term Bank Facilities 40.00 CARE A4+ Assigned

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

The assigned rating to the bank facilities of Global Vectra Helicorp Limited (GVHL) takes into account its long track record of
operations, its top position in the market and reputed clientele base. However, the rating is constrained by its moderate scale of
operations along with modest debt metrics, customer concentration risk and stretched liquidity.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors

o Improvement in the revenue on sustained basis.
o Operating margin above 17% leading to improvement in liquidity on sustained basis.

Negative factors

o Non-renewal of contracts or insufficient contracts impacting the cashflow.
. Decline in operating margin resulting in deterioration in DSCR below 1.10x.

Analytical approach: Standalone

Outlook: Stable

The stable outlook reflects the mid-term revenue visibility on account of GVHL's existing contracts with its customers, high
success rate in bidding in tenders, and consistent track record of renewal of the contracts by clients.

Detailed description of the key rating drivers:

Key weaknesses

Moderate scale of operations:

The company primarily provides chartered helicopter services to Qil and Gas companies followed by services extended to various
central and state government agencies for pilgrimages, geophysical survey, etc. Considering company’s visibility in terms of
contracts that are in place with its customers and its top position in the industry CARE Rating expects both the revenue and
operating margin of the company to improve in near to mid-term. The spike in demand for helicopter charter services in FY25
(considering general elections being held in the country) is expected to support revenue and profitability improvement in the
short term. However, the overall scale of operations will continue to remain moderate.

The Total Income from operations was in the range of Rs.299.58 crores-Rs.480.31 over FY19-FY23. The services of the company
were impacted during covid due to disruptions in mobilisation. However, in FY23, company was able to reach its pre-covid level,
with total income from operations at Rs. 411.11 crores (FY22: 335.43 crores). The operating margins of the company have been
volatile in the range of 10%-20% over FY19-FY23. As per H1FY24 interim financials, the revenue stood at Rs. 222.64 crores and
operating margin of the company stood at 12.23% (FY23: ~at 10%; FY22: 15%).

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
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Modest debt metrics and networth:

GVHL's debt metrics are expected to remain modest in near to mid-term given high proportion of lease liability against the leased
helicopters. The overall gearing ratio is high at 2.85x in FY23 (FY22: 2.26x) as ~82% of total debt comprises of lease liability.
Though the company’s bank borrowings remain moderate, the total outside liabilities to networth ratio remains weak at 4.54x as
on March 31, 2023 (FY22: 3.70x) due to high lease liability. The company’s reported networth as on 315t March 2023 was Rs.28.1
crore due to consistent PAT level losses reported in the past. CARE Ratings in its analysis, has considered the lease payables to
the group companies to the extent of Rs.104 crores as part of networth as they are subordinated to bank debt, and accordingly
the adjusted networth stands at Rs.132.08 crores as at FY23 (As on March 31, 2022: Rs. 144.92 crores).

Customer concentration risk:

GVHL is exposed to customer concentration risk as top five customers of the company contribute more than 90% to its total
revenue. Out of the top 5 customer, ONGC remains the major revenue contributor at ~60% as of June 30, 2023. However, given
that there are limited competitors in the industry as a helicopter service provider and GVHL being a top player, the concentration
risk is mitigated.

Key strengths

Long track record of operations and experienced management:

The company has a long track record of operation of more than two decades and stands to be the top player in providing helicopter
service in India. The company benefits from rich experience of the management with more than four decades of experience in
the aviation industry.

Long term contracts with reputed clientele having comfortable credit profile:

The contracts with the customers are generally for three years and with few major customers it is for five to seven years, thus
ensuring revenue visibility for medium term. The clientele of the company includes reputed and high credit worthy customers
such as ONGC, Vedanta Ltd (Cairn) and Reliance Industries Limited as well as central and state government agencies.

Liquidity: Stretched

The liquidity of the company is stretched with modest cash and bank balance of Rs.1.65 crores as on March 31, 2023. In addition
to this, the sanctioned fund-based working capital facility is limited, at Rs.10 crore, which is also utilised upto 85% on average
for the last twelve months ended August 31, 2023. The company has high lease payments of Rs.144.27 crores & Rs.153.27
crores for FY24 & FY25, respectively. As per CARE's assessment, despite the expected improvement in GCA driven by improvement
in operating margin, the DSCR is expected to remain modest. The gross cash accruals for FY23 stood at Rs. 56.99 crores as of
March 31, 2023 (FY22: Rs. 73.17 crores).

Applicable criteria
Policy on default recognition
Financial Ratios — Non financial Sector
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Credit Watch
Short Term Instruments
Service Sector Companies

About the company and industry
Industry classification

Macro Economic Industry Basic Industry
Indicator

Services Services Transport Services Transport Related Services

Global Vectra Helicorp Limited (GHVHL), provides helicopter services in India. The services include offshore services to Oil& Gas
companies, Onshore services for State Governments, VIP flying, Election flying, religious flying, etc. The company also provides
services for specialized aerial geophysical survey and most recently has started power industry support service. As of July 31,
2023, company operates 29 helicopters, out of which only four are owned and rest are on lease.
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https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_May%202023.pdf
https://www.careratings.com/pdf/resources/CARE%20Ratings%E2%80%99%20criteria%20on%20Financial%20Ratios%20-%20Non%20Financial%20Sector%20-%20March%202023.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2022%20Final.pdf
https://www.careratings.com/pdf/resources/Rating%20outlook%20and%20rating%20watch%20_Dec%202022(21-12-22).pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Criteria%20for%20Short-Term%20Instruments%20-Feb%202023.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Service%20Sector%20Companies%20December%202022(14-12-22).pdf
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March 31, 2022 (A)

March 31, 2023 (A) ‘
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H1FY24 (UA)

Total operating income 335.34 411.12 222.64
PBILDT 49.26 41.42 27.22
PAT -4.94 -16.63 -9.23
Overall gearing (times) 2.26 2.85 3.36
Interest coverage (times) 2.94 1.98 1.69

A: Audited UA: Unaudited; Note: ‘the above results are latest financial results available’

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in

Annexure-3

Complexity level of various instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Date of Rating
Maturity Size of the Assigned
Name of the Issuance Coupon .
Instrument (DD-MM- Rate (%) Date (DD- Issue along with
YYYY) MM-YYYY) (X crore) Rating
Outlook
CARE BB+;
E:;‘:%basm' - - - 15.00 Stable / CARE
A4+
Non-fund-
based - ST- - - - 40.00 CARE Ad+
Bank
Guarantee
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Annexure-2: Rating history for the last three years

Current Ratings ‘ Rating History

Date(s) Date(s) Date(s) DEICIO))

II\laTeofthteB K Jy— and and and and
F:If:ilri:ir:: ne/gan Type Outstanding | Rating Rat_ing(s) Rat_ing(s) Rat_ing(s) Rat_ing(s)
(X crore) ?s5|gned ?s5|gned _aSS|gned _aSS|gned
in 2023- in 2022- in 2021- in 2020-
2021
CARE
BB+;
1 Fund-based-LT/ST LT/ST* 15.00 Stable /
CARE
A4+
Non-fund-based - CARE
2 ST-Bank Guarantee ST 40.00 Ad+

*Long term/Short term.

Annexure-3: Detailed explanation of covenants of the rated instruments/facilities: Not applicable

Annexure-4: Complexity level of the various instruments rated

Sr. No. Name of the Instrument Complexity Level

1 Fund-based-LT/ST Simple

2 Non-fund-based - ST-Bank Guarantee Simple

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.

4| CARE Ratings Ltd.


https://www.careratings.com/bank-rated?Id=nYRK0erJqkfWQOmrpmFYNA==

Press Release

RATINGS

Contact us

Media Contact

Mradul Mishra

Director

CARE Ratings Limited

Phone: +91-22-6754 3596

E-mail: mradul.mishra@careedge.in

Relationship Contact

Saikat Roy

Senior Director

CARE Ratings Limited
Phone: 91 22 6754 3404
E-mail: saikat.roy@careedge.in

Analytical Contacts

Sudarshan Shreenivas

Director

CARE Ratings Limited

Phone: 912267543566

E-mail: sudarshan.shreenivas@careedge.in

Arunava Paul

Associate Director

CARE Ratings Limited

Phone: 912267543667

E-mail: arunava.paul@careedge.in

Ragini Surve

Care:=

Analyst
CARE Ratings Limited
E-mail: Ragini.Surve@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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