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Sr. 
No. 

Facilities/Instruments 
Amount  
(₹ crore) 

Rating1 Rating Action 

1. Long-term bank facilities - - Withdrawn  

2. 
Long-term / Short-term 
bank facilities 

- - 

Revised to CARE BBB+; Stable / CARE A2 (Triple B 
Plus; Outlook: Stable / A Two) from CARE BBB- / 

CARE A3 (Rating Watch with Positive Implications) 
and Withdrawn and removed from Rating Watch with 

Positive Implications; Stable outlook assigned 
Details of instruments/facilities in Annexure-1. 

 

Rationale and key rating drivers 
CARE Ratings Limited (CARE Ratings) has withdrawn the rating assigned to the bank facilities of Adani Power Limited (APL) 
bearing Sr. No. 1 with immediate effect, as the company has repaid the aforementioned facilities in full and there is no amount 

outstanding as on date. 
CARE Ratings has revised the ratings assigned to the bank facilities of APL bearing Sr. No. 2 from CARE BBB- (Rating Watch 
with Positive Implications) / CARE A3 (Rating Watch with Positive Implications) to CARE BBB+; Stable / CARE A2 and 
simultaneously withdrawn with immediate effect. The above action has been taken at the request of APL and ‘No Objection 
Certificate’ from the bank that has extended the facilities rated by CARE Ratings. 
The ‘Rating Watch with Positive Implications’ assigned to the bank facilities of APL has been resolved upon completion of 
amalgamation of APL’s six wholly owned subsidiaries viz., Adani Power (Mundra) Limited (APMuL), Adani Power Maharashtra 
Limited (APML), Adani Power Rajasthan Limited (APRL), Udupi Power Corporation Limited (UPCL), Raipur Energen Limited 
(REL) and Raigarh Energy Generation Limited (REGL) with APL. In order to arrive at the ratings of APL, CARE Ratings has 
assessed the consolidated performance of APL. 
The revision in the ratings assigned to the bank facilities of APL factors in realisation of significant amount of regulatory cash 
flows from its various counterparties, debt prepayment in some of the projects and settlement of issues with Gujarat Urja Vikas 
Nigam Limited (GUVNL; rated CARE AA; Stable / CARE A1+) in case of Mundra plant leading to signing of supplemental power 
purchase agreement (SPPAs). The revision in the ratings also take into consideration improved financial performance backed 
by improved demand and realisation in the merchant market and consequent improvement in APL capital structure, debt 
coverage and liquidity indicators. 
The ratings assigned to bank facilities of APL continue to draw strength from availability of long-term / medium-term power 
purchase agreement (PPAs) for majority of power off-take with diverse counterparties and adequate fuel supply agreements 
(FSAs) with respect to sourcing of domestic coal. The ratings further draw comfort from its parentage of the Adani group which 
has vast experience in thermal power generation, presence of the Adani Group in the entire value chain of power viz., coal 
mining, coal import, port operations and logistics to thermal and renewable power generation, transmission & distribution and 
track record of extending support to APL in the past.  
The aforementioned rating strengths are however tempered by APL’s modest capital structure and debt coverage indicators 
despite improvement, weak credit profile of few of its power off-takers, exposure to revenue risks pertaining to untied power 
generation capacity which are exposed to lower merchant power tariff and subdued demand. Uncertainty with respect to 
receipt of balance regulatory cash flows along with any lower than contracted supplies of domestic coal under FSAs resulting 
into reliance on costlier alternative fuel supplies could potentially lead to increased working capital intensity and are thus 
viewed as credit weaknesses. Also, expansion / acquisition plans, including the ongoing implementation of large greenfield / 
brownfield thermal power generation projects under Adani Power (Jharkhand) Limited (APJL) and Mahan Phase-II project and 
capex towards installation of flue gas desulphurisation (FGD) are likely to further weaken its already leveraged capital structure 
thereby restricting APL’s credit profile improvement.  
CARE Ratings also takes note of the moderation in the financial flexibility of the Adani group amid ongoing regulatory and legal 

scrutiny directed by the Hon’ble Supreme Court of India in connection with various allegations against the Adani Group 
companies by the US-based short seller. 
 

Rating sensitivities: Factors likely to lead to rating actions: Not applicable 
 

Analytical approach: Consolidated, in view of the fact that APL largely acts as a holding company for all thermal power 

generation ventures of the Adani group. List of entities getting consolidated into APL are placed at Annexure-6. 
 
 
 

 
1Complete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications  

http://www.careedge.in/
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Outlook: Stable 
Stable outlook reflects the company’s ability to sustain satisfactory operational and financial performance along with timely 
receipt of payments from the contracted off-takers (including regulatory cash flows) in the medium term. 
 

Key strengths 

Favourable orders of various regulatory authorities with respect to long pending regulatory claims of APL along 
with substantial realisation  
APL’s Kawai plant had significant amount of outstanding regulatory claims from the Rajasthan Discoms towards domestic coal 
shortfall. Post series of regulatory petitions and appeals during past few years, the Hon’ble Supreme Court of India approved 
the said regulatory claims of APL along with associated carrying cost and late payment surcharge (LPS). Basis the same, the 
Rajasthan Discoms have paid additional cash flows of around Rs.7,180 crore since March 2022 (and total cash flows of around 
Rs.9,610 crore till March 31, 2023 against regulatory dues of APL’s Kawai plant (including carrying cost and LPS). Based on 
the regulatory cash flows, APL’s Kawai plant has entirely paid-off its term debt in April 2022.  
Similarly, in case of the Tiroda plant, APL has realised total regulatory cash flows of around Rs.17,190 crore till March 31, 2023 
(including carrying cost and LPS) from Maharashtra State Electricity Distribution Company Limited (MSEDCL) against its 
domestic coal shortfall claims and claims pertaining to de-allocation of Lohara coal block basis favourable orders of various 
regulatory authorities. Of the aforementioned, claims of ₹7,910 crore have been realised during FY23. Also, APL’s Mundra plant 
has realised total regulatory cash flows of around ₹1,200 crore (including carrying cost and LPS) from Haryana Discoms against 

its domestic coal shortfall claims on similar grounds. APL’s Udupi plant has also realised cash flows of ₹1,360 crore from the 
Karnataka Discoms towards LPS. 
Despite receipt of favourable orders by APL from various regulatory authorities and receipt of cash flows, there still exists a 
fair degree of uncertainty with respect to receipt of balance regulatory cash flows, both in terms of timelines as well as 
quantum, especially in view of the moderate financial health of the respective State Discoms.  
 
Execution of SPPAs with GUVNL and Haryana Discoms in respect of the Mundra plant 
Pursuant to the recommendations of the High Power Committee (HPC) and approved by the Central Electricity Regulatory 
Commission (CERC) on April 12, 2019, APL had signed supplemental PPAs with GUVNL on December 05, 2018 for 1,200 MW 
and 1,234 MW capacity for its Mundra project under the Bid-01 PPA and Bid-02 PPA respectively. Subsequently, on July 02, 
2019, Hon’ble Supreme Court of India had approved an appeal made by APL for termination of its Bid-02 PPA of 1,234 MW 
with GUVNL against which APL expected to receive termination compensation from GUVNL. Later, Government of Gujarat 
(GoG), vide its Government Resolution (G.R.) dated June 12, 2020, had revoked and superseded its earlier G.R. dated 
December 01, 2018, which had led APL and GUVNL to sign Bid-01 and Bid-02 supplemental PPAs in December 2018 which 
were subsequently approved by the CERC. Also, GUVNL started withholding certain amounts against monthly invoices raised 
by APL towards supply of power. However, In January 2022, APL and GUVNL signed a Deed of Settlement whereunder it had 
been, inter-alia, provided to mutually amend the energy charge formula of both the PPAs (including their respective 
supplementary PPAs) with retrospective effect from October 15, 2018 to avoid disputes in calculation of energy charges under 
the respective tariffs and to approach CERC for its approval. Supply from 1,234 MW capacity under Bid-02 PPA has been since 
restored and SPPAs were signed for both the PPAs i.e., Bid-01 PPA and Bid-02 PPA aggregating 2,434 MW allowing fuel cost 
pass through. This development will aid APL with utilization of the capacity of its Mundra plant for the entire term of the original 
PPAs i.e., for 25 years till the year December 2035 for Bid-01 PPA and February 2037 for Bid-02 PPA.  
Furthermore, on February 28, 2023, APL has signed SPPA with Haryana Discoms for its Mundra plant for 1,320 MW (gross) 
capacity. Earlier the PPA with Haryana Discoms was for 1,566 MW (gross) out of 1,980 MW (660 MW x 3 units) due to which 
APL was required to run third 660 MW unit at lower load thereby affecting the plant efficiency. Hence, amended PPA has been 
signed for two units i.e., 1,320 MW (gross) capacity. This development will allow APL to operate the third unit at optimum load 
by scheduling power to other counterparties. 
 
PPAs in place for majority of power generation capacity with diverse counterparties  
Out of total operational thermal power generation capacity of 13,610 MW on a consolidated basis, APL has tied-up around 
10,895 MW i.e., nearly 80% of its gross power generation capacity with diverse off-takers under long-term / medium-term 

PPAs providing good revenue visibility. APL has also tied-up 1,600 MW and 1,230 MW (net of auxiliary consumption) thermal 
power generation capacity under APJL and Mahan Phase-II, which are under construction. 
Out of all the counter parties of APL, except GUVNL, credit risk profile of its other off-takers is weak to moderate, which may 
result into delays in payment of bills leading to temporary cash flow mismatches. However, APL benefits from existence of 
payment security mechanism in the form of monthly revolving letter of credit (LC) opened by the counterparties for various 
assets of APL. Also, APL has created requisite debt service reserve account (DSRA) to offset this risk. 
 
Adequate fuel supply arrangements in place 
Out of total generation capacity of 7,790 MW which is based on domestic coal, APL has domestic linkage coal of 29.25 million 
metric tonne per annum (MMTPA) under long-term / medium-term FSAs with Coal India Limited’s (CIL) subsidiaries. This 
linkage coal is sufficient to meet 82% of the fuel requirements of its domestic coal-based plants thereby reducing fuel 
availability and pricing risk. Also, materialisation under these domestic FSAs has been adequate at around 85% during the past 
2-3 years. 
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Parentage of experienced the Adani group with track record of extending financial support 
Adani Group has evolved as a diversified conglomerate with primary interests in the energy sector. The Adani group has 
operations ranging from coal mining, coal import, port operations and logistics to thermal and renewable power generation, 
transmission & distribution, cement and city gas distribution through various listed group companies. Its long track record in 
the entire value chain of power provides significant synergetic benefits. As on December 31, 2022, the promoters held 74.97% 
equity stake in APL which is the holding company of the Adani group’s thermal power generation business. APL, along with its 
wholly owned subsidiaries, has total operational thermal power generation capacity of 13.61 GW. Also, APL is in the process 
of setting-up 3.2 GW of greenfield / brownfield thermal power generation projects. APL’s promoters have extended financial 
support to the power vertical over the past few years and group companies have also offered extended credit period on coal 
supplies to the assets of APL that use imported coal thereby imparting financial flexibility to them. 
 

Key weaknesses 
Exposure to risk pertaining to lower merchant power tariff and demand; albeit favourable with higher merchant 
realisation 
A significant portion i.e., around 20% of the total installed power generation capacity of 13,610 MW of APL is untied. Lack of 
PPAs for around 20% of the total installed power generation capacity of APL on a consolidated basis exposes it to volatility in 
the merchant power tariffs and demand. The merchant power tariffs are a function of various variables including availability 

of fuel, fuel cost, generation cost from alternative sources, demand-supply situation and average PLF of the power plants. 
 
Financial risk profile constrained by moderate debt coverage indicators 
The overall gearing of APL on a consolidated basis stood at 9.02x as on March 31, 2020 primarily due to past accumulated 
losses pending receipt of regulatory cash flows from its off-takers and disallowance of imported coal pass through to its Mundra 
plant. However, basis receipt of regulatory cash flows, signing of SPPA with GUVNL for the Mundra plant with fuel cost pass 
through along infusion of unsecured perpetual securities (UPS) by the promoters and group companies, there has been an 
improvement in the overall gearing of APL. Despite improvement, the overall gearing (including unsecured loans from related 
parties) of APL on a consolidated basis stood modest at 2.70x as on March 31, 2022. Also, its total debt / PBILDT ratio (including 
unsecured loans from related parties) though improved stood high at 5.32x as on December 31, 2022, as against 8.67x as on 
March 31, 2021. 
 
Risk related to expansion / acquisition plans despite already leveraged capital structure 
APL is setting-up two thermal power projects (one greenfield and one brownfield) under its wholly owned subsidiaries APJL 
and Mahan Phase-II for which it has tied-up long-term PPAs with Bangladesh Power Development Board and M.P. Power 
Management Company Limited [MPPMCL; rated CARE BBB-; Stable / CARE A3] respectively. APL is also incurring capex towards 

installation of FGD in its power plants. First unit of APJL’s project has been commissioned. Also, the second unit is expected to 
be commissioned by Q1FY24 thereby leading to lower execution risk. The management of the company has articulated that 
the equity requirement of these projects would be met through internal accruals, including regulatory cash flows. Furthermore, 
according to APL’s management APL has no active plans to acquire any power asset while it may explore opportunities in 
future. 
 

Liquidity: Adequate 
The liquidity profile of APL is adequate characterized by moderate level of cushion in cash accruals vis-à-vis repayment 
obligations on senior long-term debt over the next three years and free cash and cash equivalents of around ₹1,870 crore as 
on February 28, 2023 on a consolidated basis. Moreover, unutilised fund-based working capital limits were Rs.1,184 crore as 
on March 26, 2023. Also, it has capex requirements towards installation FGD system and greenfield / brownfield coal-based 
thermal power generation projects in APJL and Mahan Phase-II which are likely to be funded through a mix of debt and equity. 
APL has created requisite DSRA on its senior long-term debt obligations which is likely to provide some cushion in APL’s debt 
servicing in case of any exigencies and/or any temporary cash flow mismatches. 
 

Environmental, social and governance (ESG) risks 
The environment risks in case of thermal power plants like APL emanate from high emission of polluting gases coupled with 
significant consumption of water. In order to mitigate environment risk, APL is incurring capex towards installation of FGD. 
APL also has rainwater harvesting in its premises. 
In order to mitigate social risk, APL supports social projects and community initiatives in consonance with United Nations 
Sustainable Development Goal in partnership with Adani foundation to support local communities in which it operates. 
From a governance point of view, the Board of APL is diversified with three out of six directors as independent directors. Also, 
the quality of financial reporting and disclosures are adequate. 
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Applicable criteria 
Rating Outlook and Rating Watch 
Policy on Default Recognition 
Policy On Curing Period 
Short Term Instruments 
Liquidity Analysis of Non-Financial Sector Entities 
Consolidation 
Thermal Power 
Solar Power Projects 
Financial Ratios – Non-Financial Sector 
Policy on Withdrawal of Ratings 
 

Industry Classification 

Macro-Economic Indicator Sector Industry Basic Industry 

Utilities Power Power Power Generation 

 
APL is the holding company of the Adani group’s coal-based thermal power generation business. APL, through its wholly owned 

subsidiaries, has total operational thermal power generation capacity of 13.61 GW spread across states of Gujarat, 
Maharashtra, Rajasthan, Karnataka, Chhattisgarh and Madhya Pradesh. As on March 31, 2023, APL is in the process of setting-
up 3.2 GW of greenfield thermal power generation projects which is expected to commission by June 2024 and June 2027 
respectively. 
 

Brief Financials (₹ crore) March 31, 2021 (A) March 31, 2022 (A) 9MFY23 (UA) 

Total operating income 23,634 24,803 26,604 

PBILDT 6,120 7,013 6,210 

PAT 1,270 4,912 5,484 

Overall gearing (times) 4.13 2.70 NA 

Interest coverage (times) 1.20 1.71 2.40 
A: Audited; UA: Unaudited; NA: Not available; The above financials have been adjusted as per CARE Ratings’ criteria. 
Note: The above results are latest financial results available 

 
Status of non-cooperation with previous CRA: Not applicable   
 
Any other information: Not applicable 
 
Rating history for the last three years: Please refer Annexure-2 
 
Covenants of the rated instruments/facilities: Detailed explanation of the covenants of the rated instruments/facilities 
is given in Annexure-3 
 
Complexity level of the various instruments/facilities rated: Annexure-4 
 
Lender details: Annexure-5 
 

  

https://www.careratings.com/pdf/resources/Rating%20outlook%20and%20rating%20watch%20_Dec%202022(21-12-22).pdf
https://www.careratings.com/pdf/resources/Policy%20on%20Default%20Recognition_Dec%202022(2-12-22).pdf
https://www.careratings.com/pdf/resources/Policy%20on%20curing%20period-June%2022%20Final%20(30-6-22).pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Criteria%20for%20Short-Term%20Instruments%20-Feb%202023.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2022%20Final.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Consolidation%20and%20Combined%20appraoch%20-%20February%202023.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20%20Thermal%20Power%20Producers%20(16-8-22).pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Solar%20Power%20Projects%20October%202022(10-10-22).pdf
https://www.careratings.com/pdf/resources/CARE%20Ratings%E2%80%99%20criteria%20on%20Financial%20Ratios%20-%20Non%20Financial%20Sector%20-%20March%202023.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/CARE%20Rating's%20Policy%20on%20Withdrawal%20of%20Ratings.pdf


 

5 CARE Ratings Ltd. 
 

Press Release 

Annexure-1: Details of instruments/facilities  
Name of the 
Instrument/Bank 
Facilities 

ISIN 
Date of 

Issuance 
Coupon 

Rate (%) 
Maturity 

Date 

Size of the 
Issue 

(₹ crore) 

Rating Assigned 
along with Rating 

Outlook 

Fund based – LT- 
Term Loan 

- - - March 2023 0.00 Withdrawn 

Non-fund-based - 
LT/ ST-BG/LC 

- - - - 0.00 Withdrawn 

 

Annexure-2: Rating history for the last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 
Facilities 

Current Ratings Rating History 

Type 
Amount 

Outstanding 
(₹ crore) 

Rating 

Date(s) and 
Rating(s) 

assigned in 
2022-2023 

Date(s) and 
Rating(s) 

assigned in 
2021-2022 

Date(s) and 
Rating(s) 

assigned in 
2020-2021 

Date(s) and 
Rating(s) 

assigned in 
2019-2020 

1. 
Non-fund-based - 
LT/ ST-BG/LC 

LT/ST* - - 

1)CARE BBB- 
/ CARE A3 

(RWP) 
(27-Dec-22) 

1)CARE BBB- 
/ CARE A3 

(CWP) 
(30-Mar-22) 

1)CARE BBB-
; Stable / 
CARE A3 

(31-Mar-21) 

1)CARE BBB-
; Stable / 
CARE A3 

(23-Jan-20) 

2. 
Fund-based - LT-
Term Loan 

LT - - 
1)CARE BBB- 

(RWP) 
(27-Dec-22) 

1)CARE BBB- 
(CWP) 

(30-Mar-22) 

1)CARE BBB-
; Stable 

(31-Mar-21) 

1)CARE BBB-
; Stable 

(23-Jan-20) 
*Long-term/Short-term. 

 

Annexure-3: Detailed explanation of the covenants of the rated instruments/facilities 
Not applicable 
 

Annexure-4: Complexity level of the various instruments/facilities rated 
Sr. No. Name of the Instrument/Bank Facilities Complexity Level 

1. Fund based LT – Term Loan Simple 

2. Non-fund-based - LT/ ST-BG/LC Simple 

 

Annexure-5: Lender details 
To view the lender-wise details of bank facilities please click here 

 

Annexure-6: List of entities consolidated into APL 

Name of the Entity 
Subsidiary / 

Associate / Joint 
Venture 

% Shareholding by 
APL  

Mahan Energen Limited (formerly know as Essar Power MP Limited) Subsidiary 100% 

Adani Power (Jharkhand) Limited Subsidiary 100% 

Pench Thermal Energy (MP) Limited (formerly known as Adani Pench 
Power Limited) 

Subsidiary 100% 

Kutch Power Generation Limited Subsidiary 100% 

Adani Power Dahej Limited Subsidiary 100% 

Adani Power Resources Limited Subsidiary 51% 

 
Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis 
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any 
clarifications. 
 

  

https://www.careratings.com/search?Id=HdjwDQ+a1Xor8FsdUGnM4w==
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Contact us 
Media Contact  
 
Name: Mradul Mishra  
Director 
CARE Ratings Limited 
Phone: +91-22-6754 3596 
E-mail: mradul.mishra@careedge.in 
 
Relationship Contact  
 
Name: Deepak Prajapati 
Senior Director 
CARE Ratings Limited 
Phone: +91-79-4026 5656 
E-mail: deepak.prajapati@careedge.in  
 

Analytical Contacts 
 
Name: Sudhir Kumar 
Director 
CARE Ratings Limited 
Phone: +91-11-4533 3232 
E-mail: sudhir.kumar@careedge.in 
 
Name: Janki Aswani 
Assistant Director 
CARE Ratings Limited 
Phone: +91-79-4026 5612 
E-mail: janki.aswani@careedge.in 
 
Name: Harshit Shah 
Lead Analyst 
CARE Ratings Limited 

E-mail: harshit.shah@careedge.in   

 
About us:  
Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and 
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable 
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise 
capital and enable investors to make informed decisions. With an established track record of rating companies over almost 
three decades, CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, 
backed by the methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in 
developing bank debt and capital market instruments, including commercial papers, corporate bonds and debentures, and 
structured credit.  
 
Disclaimer: 
The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations 

to sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the 
investor. The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and 
credible sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors 

or omissions and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a 
credit rating fee, based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other 

commercial transactions with the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the 
capital deployed by the partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the 
unsecured loans brought in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any 

errors and states that it has no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-
related trigger clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any 

such clauses are introduced and triggered, the ratings may see volatility and sharp downgrades.  

 
For the detailed Rationale Report and subscription information,  

please visit www.careedge.in 
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