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Facilities/Instruments Amount (X crore) ‘ Rating' Rating Action

CARE B+; Stable

Long Term Bank Facilities 45.00 (Single B Plus; Outlook: Stable )

Assigned

45.00

Total Bank Facilities (X Forty-Five Crore Only)

Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The rating assigned to the bank facilities of Jolle Hospitality Group (JHG) are tempered by project implementation risk, business
susceptible to economic cycles and operations in highly competitive industry. The ratings, however, derive comfort from
qualified and resourceful promoters, locational advantage, tie-up with ITC-Hotels.

Rating Sensitivities

Positive Factors - Factors that could lead to positive rating action/upgrade:

e  Successful completion of the project without any significant cost or time overrun
Negative Factors- Factors that could lead to negative rating action/downgrade:

e Significant delay in achieving COD

e Inability to achieve occupancy and revenue as envisaged, going forward.

Detailed description of the key rating drivers

Key Rating Weakness

Project implementation risk

The company has undertaken project for construction of a 5-star Hotel in Belagavi, Karnataka. The hotel will have 91 rooms
including three Banquet Halls and a club house with activities like- Spa, Game Zone, Gym, Pool, Golf area, amphitheatre, and
Specialty Restaurant. The proposed 5-star hotel is being constructed over a land area of 2,32,384 Sq. Ft. consisting of two
buildings — 1) Main Block and (2) Club house building. The total project cost of hotel is Rs.60.00 crore which is being funded
through term loan of Rs.40.00 crore (66%) and remaining Rs.20.00 crore (34%) through a mix of equity and unsecured loans
from promoters. As on November 30, 2022, the company incurred total cost of Rs.39.9 crore (66% of the total project cost).
Project is exposed to implementation risk and consequently risk towards stabilization of the operations to achieve the envisaged
revenue and profits.

High susceptibility to economic cycles and operations in highly competitive industry

The hospitality industry is highly fragmented with many local and international players operating across different hotel
segments leading to high level of competition in the business. The performance of the hospitality sector is driven by
macroeconomic factors like prospects of Indian tourism industry (which in turn is dependent on the overall economy and
disposable incomes), competitiveness of Indian tourism, business and leisure travel, foreign tourist arrivals (FTAs), popularizing
trend of meetings, incentives, conferences, and exhibitions. The sector is susceptible to downturn in the economy as well as
local government policies regulating trade.

Key Rating Strengths

Qualified and resourceful promoters

Jolle Hospitality Group has four partners with Mr. Annasaheb S. Jolle- Chairman aged 57 years who will be the overall in charge.

He is also a Member of Parliament has four decades of experience in the field of running educational institutions and co-
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operative societies. He is currently associated with Beereshwara Co-op Credit Society which has 153 branches in Karnataka and
Maharashtra. He is the founder and sitting Director of around 17 educational institutions currently. He has won various awards
like-* Sahakar Ratna ” Award from Govt of Karnataka, “Winner of Vishweshwarayya Award — for rural and economic
development”. His wife- Mrs. Shashikala Annasaheb Jolle — Vice Chairman, is the Minister of State- Karnataka, also has around
3 decades of experience in social works and working with Co-operative societies. They will be supported by Mr. Basavprasad A.
Jolle- Managing Director who is the son of Annasaheb S. Jolle and other partner- Shivaputra Mahadev Dabb- Director who will
be handling the finance and operations of the hotel.

Tie-up with ITC-Hotels

The location of the proposed hotel is in close proximity to a huge SEZ development centre which has many industries and
companies in it. It is also close to Karnataka-Goa/Maharashtra Highway which has a lot of traffic from the tourists travelling to
Goa or Maharashtra. The proposed hotel is expected to generate revenue on account of the businessmen travelling to the
nearby industries in the SEZ area. Also, the entity has partnered with ITC Hotels

Liquidity: Adequate

The liquidity position of the entity is expected to remain adequate as envisaged cash accruals will be sufficient to meet its
repayment obligations. The entity has a moratorium of 36 months including construction period of 24 months and the
repayment of term loan is likely to commence from FY24-25. Furthermore, as per bank’s covenant, DSRA of 6 months of
principal and interest is to be maintained throughout tenor of the loan. Moreover, promoters are resourceful and may infuse
funds for operational need or to facilitate debt servicing if needed.

Analytical approach: Standalone

Applicable Criteria

Policy on default recognition

Financial Ratios — Non financial Sector

Liquidity Analysis of Non-financial sector entities
Rating Outlook and Credit Watch

Hotel

Project stage companies

About the firm

Jolle Hospitality Group is a partnership firm originally incorporated on 10th November, 2014 in the name & style as "M/s. Eden
Constructions, and reconstituted subsequently on 14th May, 2020 the name was changed to “Jolle Hospitality Group”. The
entity has in the process of setting up a five star hotel in Belagavi, Karnataka. The entity has four partners, and all the partners

are associated with many business enterprises and other social activities in their individual capacities.

Brief Financials: Not applicable, project stage entity
Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable

Rating History for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in
Annexure-3

Complexity level of various instruments rated for this company: Annexure 4
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Annexure-1: Details of Instruments / Facilities

Name of the ISIN Date of Issuance
Instrument (DD-MM-YYYY)

Rating Assigned along

SEI LEER (b LT with Rating Outlook

(%) MM-YYYY) (X crore)

Coupon Maturity Size of the

Fund-based - LT-

- - Mar-2023 45.00* CARE B+; Stable
Term Loan

*Including proposed limits

for the last three years

Current Ratings ‘ Rating History

Annexure-2: Rating histo

Sr Name of the Date(s) Date(s) Date(s) Date(s)
No. Instrument/Bank Amount and and and and
Facilities Type | Outstanding | Rating Rating(s) Rating(s) Rating(s) Rating(s)
(X crore) assigned in | assigned in assigned in assigned in
2022-2023 | 2021-2022 2020-2021 2019-2020
CARE
1 Fund-based - LT- LT 45.00 B+:
Term Loan
Stable

*Long term/Short term.

Annexure-3: Detailed explanation of the covenants of the rated instruments/facilities: NA

Annexure-4: Complexity level of various instruments rated for this comp

Name of Instrument Complexity Level

Fund-based - LT-Term Loan

Annexure-5: Bank lender details for this company

To view the lender wise details of bank facilities please click here

Note on complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis of
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.
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Contact us

Media contact

Name: Mradul Mishra

Phone: +91-22-6754 3596

E-mail: mradul.mishra@careedge.in

Analyst contact

Name: Nivedita Anirudh Ghayal
Phone: 9908090944

E-mail: nivedita.ghayal@careedge.in

Relationship contact

Name: Pradeep Kumar V

Phone: +91-98407 54521

E-mail: pradeep.kumar@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise
capital and enable investors to make informed decisions. With an established track record of rating companies over almost
three decades, CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise,
backed by the methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in
developing bank debt and capital market instruments, including commercial papers, corporate bonds and debentures, and
structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions
with the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it
has no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as
per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced
and triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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