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Rating 
Facilities  Amount 

(Rs. crore) 
Rating1 Rating Action 

Long-term Bank Facilities - 

- 

Rating continues to remain under ISSUER NOT 
COOPERATING category; Reaffirmed at CARE D; ISSUER 

NOT COOPERATING* 
(Single D ISSUER NOT COOPERATING*) and Withdrawn 

Total Facilities 0.00 
(Rs.  Only)   

Details of instruments/facilities in Annexure-1 
  
Detailed Rationale & Key Rating Drivers 
CARE has reviewed and reaffirmed the rating assigned to the bank facilities of HMP Hotels Private Limited (HMP) to CARE D; 
Issuer not cooperating [Single D; Issuer not cooperating] and has simultaneously withdrawn it, with immediate effect. 
Further, as per banker the account was restructured. The ratings factors in the constraints relating to cyclical and seasonal 
nature of hospitality industry and presence in a highly fragmented and competitive industry. The rating, however, continues 
to take comfort from experienced promoters, and strategic location.  
The rating withdrawal is at the request of HMP Hotels Private Limited and ‘No Objection Certificate’ received from the bank 
that have extended the facilities rated by CARE. 
 
Detailed description of the key rating drivers 
Key Rating Weaknesses 
Cyclical and seasonal nature of hospitality industry  
The hotel industry is highly seasonal in nature with non-festive and non-holiday months face a slack in demand. On the other 
hand, the industry is also cyclical in nature wherein the customers & corporates don’t tend to spend more on hotel stays in 
case of economic slowdown. Thus, the ability of the company to achieve the projected occupancy level along with projected 
ARR amidst seasonal & cyclical scenario would be critical from the credit perspective. 
Presence in a highly fragmented and competitive industry  
The Indian hospitality industry is highly fragmented in nature with the presence of large number of organized and 
unorganized players spread across various regions. Cyclical nature of the hotel industry and increasing competition from 
already established and upcoming hotels due to low entry barriers may impact the performance of MNR. Though the 
demand for hotel rooms is expected to steadily grow in the medium term on account of anticipated increased commercial 
and tourism activity and growth of the economy, however, presence of many luxury hotels in the vicinity can exert pressure 
on occupancy and ARR of the hotel in the medium-term. 
 
Key Rating Strengths 
Experienced promoters in the industry 
HMP is currently being managed by Mr. Kamaljit Singh Hayre, Mr. Jaspal Nagga and Mr. Harmesh Dhiman. All the directors 
have industry experience ranging from 12years- 14 years, respectively, gained through their association with HMP and other 
group concerns i.e., Nakodar Hotels Private Limited (NHPL) and Hayre Regency Private Limited (HRPL), engaged in hospitality 
business as well. The promoters have adequate acumen about various aspects of business which is likely to benefit HMP in 
the long run. Moreover, the promoters are supported by a team of experienced and qualified management having varied 
experience in the field of technical, finance and marketing aspects of business.  
Strategic location  
Nawanshahr is the homeland of India's famous freedom fighter Bhagat Singh. It’s at 53 km distance from Ludhiana and 59 km 
from Jalandhar. The major tourist attractions in the city of Nawanshahr are the Ropar lake, Shaheed-E-Azam museum and 
shopping arcades such as Shivala Banna Mall. The hotel is also well connected to other tourist destinations in the town and 
many gurudwaras & temples which are close by from the hotel. 
 
Analytical approach: Standalone  
Applicable Criteria 
Policy on Withdrawal of ratings 
Financial ratios – Non-Financial Sector 

                                                             
1Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications 
*Issuer did not cooperate; Based on best available information 

http://www.careratings.com/pdf/resources/CARECreditRatingProcess.pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-Sept2019.pdf
http://www.careratings.com/
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CARE’s policy on default recognition 
Liquidity analysis of non financial sector entities 
CARE’s methodology for hotel industry 
 
About the company 
HMP Hotels Private Limited (HMP) was incorporated as a private limited company in August, 2007 but started its commercial 
operations in September, 2017. The company is currently being promoted and managed by Mr. Kamaljit Singh Hayre, Mr. 
Jaspal Nagga, Mr. Harmesh Dhiman. The company is running hotel under the name of “Best Western Nawanshahr”in 
Nawanshahr, Punjab on ~2900 square yards of land with 40,000 square feet of built up area. HMP has a franchise agreement 
with Best Western International Inc. for its Best Western brand. The hotel comprises of total 19 rooms (Standard and 
Deluxe), along with 3 banquet halls, 1 conference rooms, 1 bar, 1 restaurant and parking area for 20-25  cars. The company 
has entered into marketing arrangements with online tours and travels portals like Go Ibibo, Make My Trip, Booking.com, 
Clear trip and also has tie-ups with local tourist guides for potential customers. Besides HMP, the company has one group 
concern namely, Nakodar Hotels Private Limited (NHPL) and Hayre Regency Private Limited (HRPL). NHPL and HRPL both are 
private limited companies engaged in similar nature of business since 2014 and 2005 respectively. 
Covenants of rated instrument / facility: Not Applicable  

Brief Financials (Rs. crore) FY18 (A) FY19 (A) 

Total operating income  1.97 2.35 

PBILDT -0.15 0.05 

PAT -1.62 -1.21 

Overall gearing (times) -4.72 -3.09 

Interest coverage (times) -0.21 0.07 

A: Audited 
Status of non-cooperation with previous CRA: Not Applicable 
Any other information: Not Applicable 
Rating History for last three years: Please refer Annexure-2 
 
Annexure-1: Details of Instruments/Facilities   

Name of the  
Instrument 

Date of  
 Issuance 

Coupon  
 Rate 

Maturity   
 Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned along 
with Rating Outlook 

Fund-based - LT-Term 
Loan 

- - - 0.00 
Withdrawn  
  

Fund-based - LT-Cash 
Credit 

- - - 0.00 
Withdrawn  
  

 
Annexure-2: Rating History of last three years  

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    
  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 
assigned 
in 2021-

2022 

Date(s) & 
Rating(s) assigned 

in 2020-2021 

Date(s) & 
Rating(s) assigned 

in 2019-2020 

Date(s) & 
Rating(s) 
assigned 
in 2018-

2019 

1. 
Fund-based - LT-
Term Loan 

LT          -          -         - 

1)CARE D; ISSUER 
NOT 
COOPERATING*  
(28-Aug-20) 
 

1)CARE D; ISSUER 
NOT 
COOPERATING*  
(07-Jun-19) 
 

1)CARE D  
(25-Mar-
19) 
 

2. 
Fund-based - LT-
Cash Credit 

LT          -          -         - 

1)CARE D; ISSUER 
NOT 
COOPERATING*  
(28-Aug-20) 
 

1)CARE D; ISSUER 
NOT 
COOPERATING*  
(07-Jun-19) 
 

1)CARE D  
(25-Mar-
19) 
 

 
Annexure-3: Detailed explanation of covenants of the rated facilities: Not Applicable 

https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_18June%202020.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Hotel%20Industry%2020July%202020.pdf
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Annexure 4: Complexity level of various instruments rated for this company 

Sr. No. Name of the Instrument Complexity Level 

1. Fund-based - LT-Cash Credit Simple 

2. Fund-based - LT-Term Loan Simple 

 
Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write 
to care@careratings.com for any clarifications. 

Contact us 
Media Contact  
Mr. Mradul Mishra  
Contact no.: +91-22-6837 4424 
Email ID: mradul.mishra@careratings.com  
                                                                   
Analyst Contact 
Mr. Sajan Goyal 
Contact no.: +91- 11-4533 3233 
Email ID: sajan.goyal@careratings.com    
 
Relationship Contact  
Ms. Swati Agrawal 
Contact no.: +91-11-4533 3200 
Email ID: swati.agrawal@careratings.com 
  
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit 
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in 
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that 
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment 
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our 
domain and analytical expertise backed by the methodologies congruent with the international best practices.   

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. 
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated 
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. 
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for 
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In 
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed 
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case 
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability 
whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the 
ratings may see volatility and sharp downgrades. 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

mailto:mradul.mishra@careratings.com
mailto:sajan.goyal@careratings.com
mailto:swati.agrawal@careratings.com
http://www.careratings.com/

