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Credit Update: 

Manali Petrochemicals Limited (MPL; CARE A+; Stable/ CARE A1+) has submitted to the stock exchanges on November 30, 2022, 

that the company, through its wholly owned subsidiary AMCHEM Specialty Chemicals Private Limited (AMCHEM), Singapore, has 

completed the acquisition of Penn Globe Limited (PGL) by acquiring its entire 100% stake for a consideration of GBP 20.6 million. 

With this, PGL along with its two subsidiaries in UK, viz., Penn-White Limited (PWL) and Pennwhite Print Solutions Limited (PPSL) 

have become wholly owned subsidiaries of MPL. The acquisition is entirely funded out of internal accruals and is not expected to 

have a significant impact on the capital structure of MPL. MPL had cash and bank balances of Rs. 602 crore as on September 30, 

2022, on a standalone basis. The liquidity position is expected to continue to be comfortable going forward.  

 

PWL is a manufacturer of foam control agents and similar chemical products including lubricants, surface coatings, release agents 

and silicone emulsions catering to diversified end-user industries and PPSL manufactures a range of high-performance silicone 

emulsions, anti-statics and consumables developed specifically for the needs of commercial printers. This acquisition is expected 

to enable MPL expand its product portfolio with addition of 200+ products of PGL, increase the share of specialty chemicals in its 

portfolio, expand its geographic reach and, in the long-term aid in forward integration of its Polyol unit for production of anti-

foaming agents.  

 

PGL and its subsidiaries generated an EBITDA of GBP 2.96 million on a TOI of GBP 15.97 million in FY22. PGL does not have long-

term debt. MPL has recorded a PBILDT of Rs. 522 crore on a TOI of Rs. 1443 crore in FY22 and PBILDT of Rs. 68.22 crore on a 

TOI of Rs. 561.58 crore in H1FY23. The company is undergoing an expansion project of Propylene Glycol and has received 

environment clearance for the same in October 2022. 

 

CARE Ratings has taken note of the acquisition and will continue to monitor development in this regard very closely to assess its 

impact on credit profile of the company.  

 

Please refer to the following link for the previous press release that captures key rating factors and rating sensitivities: Click here 

  

https://www.careratings.com/upload/CompanyFiles/PR/05092022061318_Manali_Petrochemicals_Limited.pdf
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About CARE Ratings Limited: 

Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the 

Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide array 

of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by knowledge 

and assessment provided by the company.  
With an established track record of rating companies over almost three decades, we follow a robust and transparent rating process 

that leverages our domain and analytical expertise backed by the methodologies congruent with the international best practices. 

CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including CPs, 

corporate bonds and debentures, and structured credit.  

 

Disclaimer 

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations 

to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not convey suitability or price for the investor. 

The agency does not constitute an audit on the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information obtained from reliable and 

credible sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors 

or omissions and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings Limited have paid 

a credit rating fee, based on the amount and type of bank facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other 

commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited is, inter-alia, based on the 

capital deployed by the partners/proprietor and the current financial strength of the firm. The rating/outlook may undergo a change in case of withdrawal of capital 

or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings Limited is not responsible 

for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.  

 

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments in case of rating 

downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades. 
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