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Ratings 

Facilities/Instruments Amount (Rs. crore) Rating1 Rating Action 

Long Term Bank 
Facilities 

16.18 

CARE D; ISSUER NOT 
COOPERATING* 

(Single D ISSUER NOT 
COOPERATING*) 

Revised from CARE BB-; Stable (Double B 
Minus; Outlook: Stable) and moved to ISSUER 

NOT COOPERATING category 

Total Bank Facilities 

16.18 
(Rs. Sixteen Crore 

and Eighteen Lakhs 
Only) 

  

Details of instruments/facilities in Annexure-1 
 
 
Detailed Rationale & Key Rating Drivers 
CARE Ratings Ltd. has been seeking information from BVPL to monitor the rating(s) vide e-mail communications/letters dated 
November 13, 2021, March 01, 2022 among others and numerous phone calls. However, despite our repeated requests, the 
company has not provided the requisite information for monitoring the ratings. In line with the extant SEBI guidelines, CARE 
Ratings Ltd. has reviewed the rating on the basis of the best available information which however, in CARE Ratings Ltd.’s 
opinion is not sufficient to arrive at a fair rating. Further, RPBPL has not paid the surveillance fees for the rating exercise as 
agreed to in its Rating Agreement. The rating on BVPL bank facilities will now be denoted as CARFE D; ISSUER NOT 
COOPERATING*.  

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution 
while using the above rating(s).  

The revision of ratings to the bank facilities of Burgeon Verticals Private Limited (BVPL) is on account of confirmation from the 
banker regarding its ongoing delay in servicing of term loan instalments.  

At the time of last rating on May 18, 2021, the following were the rating strengths and weaknesses-  

Detailed description of the key rating drivers 
Key Rating Weaknesses 
Ongoing Delay in servicing of term loan instalments:  
As a part of due diligence exercise, during our interaction with lender, the lender has confirmed that there are on going delays 
in servicing of term loan instalments.  

Modest and fluctuating scale of operations of the group: The total operating income of the BRG remained volatile as 
reflected by total operating income of Rs.65.28 crore on combined basis in FY20 (P.Y Rs. 81.36 crore). The same was declined 
by 19.76% in tandem with fluctuation in demand from end users as well as loss of revenue during last two weeks of March 
2020 due to closure of manufacturing activities. Further, as indicated by the management, the group has booked the total 
operating income of ~58 crore in FY21, which was hampered by the covid-19 specific disruptions in April-May 2020. 

Moderate profit margins with susceptibility to volatile raw material prices: Profitability margins of the group have 
improved and remained moderate as reflected by PBILDT and PAT margins of 15.92% and 3.88% in FY20 as against 11.26% 
and 0.89% in FY19. Improvement in profitability margins was assisted by incremental contribution from manufacturing of 
lamination of particle boards as against the trading during the last three years ended FY20. The profitability margins are 
susceptible to prices and availability of bagasse, which is seasonal in nature. 

Presence in highly competitive & fragmented industry: Owing to presence of large numbers of players operating in the 
industry and low degree of product differentiation, the industry remained highly competitive and fragmented in nature limiting 
bargaining power of the group. However, favorable demand supply gap in the domestic market as well as healthy growth in 
demand for particle boards in recent times provides the comfort. 

Key rating Strengths 
Experienced promoter with extensive experience in the industry: The overall operations of the group are spearheaded 
by Mr. Bhupendra Limbani (Managing Director), who has an average experience of more than a decade in the industry. The 
extensive experience of the promoters in the industry has enabled the companies to garner good relations with its key 
customers and suppliers. 

                                                             

1Complete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications  
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Comfortable capital structure and moderate debt coverage indicators: The capital structure of the group continues to 
remain comfortable with an overall gearing ratio of 0.52x as on March 31,2020 as against 0.69x as on March 31, 2019. The 
same was improved on account of reduced debt levels and accretions of the profits to the reserves. The adjusted gearing for 
investment in affiliates and subsidiaries stood at 1.00x as on March 31,2020. The debt coverage indicators stood moderate 
reflected by interest coverage and total debt to GCA of 2.78x and 4.50x during FY20(P.Y 2.58x and 5.46x) respectively. Slight 
improvement in debt coverage indicators was on account of improved profitability and reduced debt levels. 

Synergies derived from management, operational and financial linkages: BVPL and RPBPL are promoted and 
managed by common top management, engaged in similar line of business, share operational synergies in terms of inter-
dependent manufacturing setup and joint marketing channels. Further, BVPL has extended need based financial support to all 
the group companies including RPBPL through unsecured loans. BVPL makes the bulk purchases of the bagasse (key raw 
material for particle boards) and manufactures the particle boards (semi-finished goods), which are further processed by RPBPL 
and final goods are sold to external customers. 

Wide & varied end-use applications of particle boards: Particle boards are inexpensive and versatile, thereby finding 
wide & varied end-use applications in various furnishings & floorings at residential & commercial spaces. The said boards are 
used in furniture, office cabinets, home accents & décors, flooring, roofing, insulation, etc. Moreover, the same are also 
available in various varieties & price categories. 

Analytical approach: Combined 
CARE has combined the financials of Burgeon Verticals Private Limited (BVPL) and Rangoli Particle Boards Private Limited 
(RBPL) together referred as Burgeon Group (BRG). The combined view was taken due to common management, similar line of 
business, operational and financial linkages between the companies. 

Applicable Criteria 
Policy in respect of Non-cooperation by issuer 
CARE’s Policy on Default Recognition 
Criteria on assigning Outlook to Credit Ratings 
CARE’s  methodology - Manufacturing Companies 
Rating Methodology: Consolidation 
Financial ratios – Non-Financial Sector 
Liquidity Analysis of Non-Financial Sector Entities 
 
About the company 
Incorporated in 2012 by Mr. Bhupendra Limbani with his brother Mr. Govind Patel and other family members, Burgeon Verticles 
Private Limited (Previously Patidar Boards Private Limited) is engaged in manufacturing of prelaminated bagasse based particle 
boards. 

 Combined (BRG) Standalone (BVPL) 

Brief Financials (Rs. 
crore) 

31-03-2019 
(UA) 

31-03-2020 
(UA) 

9MFY21 
(UA) 

31-03-2019 
(A) 

31-03-2020 
(A) 

9MFY21 

Total operating income 81.36 65.28 38.79 70.37 60.02 NA 

PBILDT 9.16 10.39 9.12 7.26 8.08 NA 

PAT 0.72 `2.53 3.72 0.60 2.29 NA 

Overall gearing (times) 0.68 0.52 NA 0.51 0.46 NA 

Interest coverage 
(times) 

2.58 2.78 4.36 2.94 3.44 NA 

A: Audited; UA: Unaudited; adjusted for internal sales-purchase transactions available from annual report, NA-Not available 

Current year performance: 
During 9MFY22 (refers to the period April 1, 2020 to December 31, 2020), the firm recorded ToI of around Rs.38.79 crore. 
 
Status of non-cooperation with previous CRA: Nil 
 
Any other information: Not applicable 
 
Rating History for last three years: Please refer Annexure-2 
 
Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in 
Annexure-3 
 
Complexity level of various instruments rated for this company: Annexure 4 

Annexure-1: Details of Instruments / Facilities  

https://www.careratings.com/pdf/resources/Policy%20in%20respect%20of%20%20non%20co-operation%20by%20issuer_October2020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/pdf/resources/Rating_Outlook_and_credit_watch_May_2019.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-Manufacturing%20Companies_December2020.pdf
http://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-Sept2019.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2020.pdf
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Name of the 
Instrument 

ISIN 
Date of 

Issuance 
Coupon 

Rate 
Maturity 

Date 

Size of the 
Issue 

(Rs. crore) 

Rating assigned along with 
Rating Outlook 

Fund-based - LT-Term Loan  - - - 3.74 
CARE D; ISSUER NOT 

COOPERATING* 

Fund-based - LT-Cash Credit  - - - 12.00 
CARE D; ISSUER NOT 

COOPERATING* 

Fund-based - LT-Working 
Capital Demand loan 

 - - - 0.44 
CARE D; ISSUER NOT 

COOPERATING* 

 
Annexure-2: Rating History of last three years 

Sr. 
No
. 

Name of the 
Instrument/Ban
k Facilities 

Current Ratings  Rating history 

Typ
e  

Amount 
Outstandin
g (Rs. 
crore)  

Rating  

Date(s) 
& 
Rating(s
) 
assigned 
in 2021-
2022 

Date(s) 
& 
Rating(s
) 
assigned 
in 2020-
2021 

Date(s) & 
Rating(s) 
assigned in 
2019-2020 

Date(s) 
& 
Rating(s
) 
assigned 
in 2018-
2019 

1 
Fund-based - LT-
Term Loan 

LT 3.74 

CARE D; 
ISSUER NOT 
COOPERATING
* 

1)CARE 
BB-; 
Stable  
(18-May-
21) 

- 

1)CARE BB-; 
Stable; ISSUER 
NOT 
COOPERATING
*  
(18-Mar-20) 

1)CARE 
BB+; 
Stable  
(26-Sep-
18) 

2 
Fund-based - LT-
Cash Credit 

LT 12.00 

CARE D; 
ISSUER NOT 
COOPERATING
* 

1)CARE 
BB-; 
Stable  
(18-May-
21) 

- 

1)CARE BB-; 
Stable; ISSUER 
NOT 
COOPERATING
*  
(18-Mar-20) 

1)CARE 
BB+; 
Stable  
(26-Sep-
18) 

3 
Fund-based - LT-
Working Capital 
Demand loan 

LT 0.44 

CARE D; 
ISSUER NOT 
COOPERATING
* 

1)CARE 
BB-; 
Stable  
(18-May-
21) 

- - - 

* Long Term / Short Term 
 
Annexure-3: Detailed explanation of covenants of the rated instrument / facilities - Not applicable 
 
Annexure 4: Complexity level of various instruments rated for this company  

Sr. No Name of instrument Complexity level 

1 Fund-based - LT-Cash Credit Simple 

2 Fund-based - LT-Term Loan Simple 

3 Fund-based - LT-Working Capital Demand loan Simple 

 
Annexure 5: Bank Lender Details for this Company 
To view the lender wise details of bank facilities please click here 
 
Note on complexity levels of the rated instrument: CARE Ratings Ltd. has classified instruments rated by it on the basis 
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any 
clarifications. 

https://www.careratings.com/Bankdetails.aspx?Id=XEothSc4dbiZVYI7WtoReA==
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Contact us 
Media Contact  
Name: Mradul Mishra  
Contact no.:  +91-22-6754 3573 
Email ID: mradul.mishra@careedge.in 
                                                                   
Analyst Contact 
Name: Manohar S Annappanavar 
Contact no.: 8655770150 
Email ID:  manohar.annappanavar@careedge.in 
 
Relationship Contact  
Name: Aakash Jain 
Contact no.:  +91-20-4000 9090 
Email ID: aakash.jain@careedge.in 
 
About CARE Ratings Limited: 
Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and 
Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the 
Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide 
array of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by 
knowledge and assessment provided by the company.  
With an established track record of rating companies over almost three decades, we follow a robust and transparent rating 
process that leverages our domain and analytical expertise backed by the methodologies congruent with the international best 
practices. CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including 
CPs, corporate bonds and debentures, and structured credit.   

 

Disclaimer 
The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not convey suitability or 

price for the investor. The agency does not constitute an audit on the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information 
obtained from reliable and credible sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by 
CARE Ratings Limited have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE Ratings Limited or its subsidiaries/associates 
may also be involved with other commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings 

Limited is, inter-alia, based on the capital deployed by the partners/proprietor and the current financial strength of the firm. The rating/outlook may undergo a 
change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant 
factors. CARE Ratings Limited is not responsible for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.  
 
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments in case of 

rating downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades. 
 

 

**For detailed Rationale Report and subscription information, please contact us at www.careedge.in 

 

 

http://www.careratings.com/

