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CARE Ratings has reviewed the ratings of Emcure Pharmaceuticals Limited (EPL) on account of HDT Bio Corp (HDT) filing a 

lawsuit in US against EPL and an arbitration suit against Gennova Biopharmaceuticals Limited (GBL), a subsidiary of EPL, in 

London as cited by media reports. In the legal suites, HDT claims that EPL and GBL have misused trade secrets related to 

mRNA vaccine against Covid-19 and has sought compensatory damages in excess of USD 950 million.  

CARE Ratings understands that GBL entered into a License Agreement with HDT in August 2021 for collaboration on the 

development of mRNA-based vaccines/ therapeutics using HDT’s LION technology. On November 30, 2021, GBL served a 90-

day Notice on HDT for termination of the License Agreement, as GBL was no more using the LION technology and started using 

the indigenously developed technology. EPL’s management emphasized that EPL has no connection with the matter and the 

company is initiating steps to have the claims dismissed. For GBL, EPL’s management emphasized that there is no contravention 

of breach on any contractual obligations or provisions of law and their team is working to address the matter through the 

arbitration. 

CARE Ratings has taken note of the above situation and will continue to monitor development in this regard very closely to 

assess its impact on credit profile of the company. Further any adverse outcome on account of the said legal suit leading to 

significant financial liability would be critical from credit risk point of view and shall remain a key monitorable. 
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About CARE Ratings Limited: 

Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the 

Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide 

array of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by 

knowledge and assessment provided by the company.  
With an established track record of rating companies over almost three decades, we follow a robust and transparent rating 
process that leverages our domain and analytical expertise backed by the methodologies congruent with the international best 
practices. CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including 
CPs, corporate bonds and debentures, and structured credit.   

Disclaimer 

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 

recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not convey suitability or 

price for the investor. The agency does not constitute an audit on the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information 

obtained from reliable and credible sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by 

CARE Ratings Limited have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE Ratings Limited or its subsidiaries/associates 

may also be involved with other commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings 

Limited is, inter-alia, based on the capital deployed by the partners/proprietor and the current financial strength of the firm. The rating/outlook may undergo a 

change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant 

factors. CARE Ratings Limited is not responsible for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.  

 

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments in case of 

rating downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades. 
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