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s/Instruments Amount

Rating Action

(Rs. crore)
CARE BB-; Stable; .
! ¢ Rating moved to ISSUER
- ISSUER NOT COOPERATING*
Long Term Bank Facilities 12.00 (Double B Minus; Outlook: Stable; NOT iggPl(E)Fr{ATING
ISSUER NOT COOPERATING*) gory
CARE A4; .
¢ Rating moved to ISSUER
%
Short Term Bank Facilities 3.00 ISSUER NO(I\ ESS'?ERATING NOT COOPERATING
ISSUER NOT COOPERATING*) category
I 15.00
Total Bank Facilities (Rs. Fifteen Crore Only)

Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

CARE Ratings Ltd has been seeking information from Balaji Enterprises (Patna) (BEP) to monitor the ratings vide e-mail
communications/letters dated September 14, 2021, October 20, 2021, November 17,2021, January 07, 2022, January 24, 2022,
February 01, 2022, February 17, 2022, February 22, 2022, February 23, 2022, February 28, 2022, March 02, 2022, March 04,
2022 and numerous phone calls. However, despite our repeated requests, the company has not provided the requisite
information for monitoring the ratings. In line with the extant SEBI guidelines, CARE Ratings Ltd. has reviewed the ratings on
the basis of the best available information which however, in CARE Ratings Ltd’s opinion is not sufficient to arrive at a fair
rating. The rating on BEP’s bank facilities will now be denoted as CARE BB-; Stable; ISSUER NOT COOPERATING/ CARE
A4; ISSUER NOT COOPERATING*.

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution
while using the above rating(s).

The rating assigned to the bank facilities of Balaji Enterprises (Patna) (BEP) considers small scale of operations with moderate
profitability margins, moderate capital structure and debt coverage indicators and high gross current assets days resulting into
large working capital requirement during FY20 (Audited) (refers to period April 01 to March 31). Further, the rating also
factored in proprietorship nature of constitution, intensely competitive industry. However, the ratings continue to derive
strength from experienced proprietor.

Detailed description of the key rating drivers
At the time of last rating on April 19, 2021 the following were the rating strengths and weaknesses:

Key Rating Weaknesses

Small scale of operations with moderate profitability margins

The scale of operations of the entity remained small marked by total operating income of Rs.60.39 crore (FY19: Rs.53.74 crore)
and PAT of Rs.0.53 crore (FY19: Rs.0.54 crore) in FY20. Furthermore, the tangible net worth also remained small at Rs.6.93
crore as on March 31, 2020. The small size restricts the financial flexibility of the entity in times of stress. The profit margins
also remained moderate marked by operating margin of 4.45% (FY19:4.45%) and PAT margin of 0.88% (FY19:1.00%) in
FY20. There was restriction on the operation since the lockdown was imposed on 25th March, 2020 and accordingly the
operation of the entity was on temporarily on hold. However, the entity has resumed its operation from July 01, 2020 and it has
booked a turnover of Rs.55.60 crore during 11MFY21.

Proprietorship nature of constitution

BEP, being a proprietorship entity, is exposed to inherent risk of the proprietor’s capital being withdrawn at time of personal
contingency and entity being dissolved upon the death/insolvency of the proprietor. Furthermore, proprietorship entities have
restricted access to external borrowing as credit worthiness of promoter would be the key factors affecting credit decision for
the lenders.

High gross current assets days resulting into large working capital requirement
The operations of the entity remained highly working capital intensive as reflected by its high gross current assets days of 160
days (136 days in FY19) in FY20. The entity mainly supplies its products to government units and accordingly the average
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collection period remained on the higher side during last three years. Further, the entity maintain inventory of around one and
half months for smooth running of its production process. Accordingly, the average utilisation of working capital was around
90% during last 12 months ended February 28, 2021. Moreover, it avails around a month credit from its suppliers which
mitigates its working capital intensity to a certain extent.

Moderate capital structure and debt coverage indicators

The capital structure of the entity has improved as on March 31, 2020 on account of schedule repayment of term loans and
relatively lower utilisation of working capital but the same remained moderate marked by overall gearing ratio of 1.55x as on
March 31, 2020 as against 1.82x as on March 31, 2019. Further, the debt coverage indicators also remained moderate marked
by interest coverage of 1.74x (FY19: 2.01x) and total debt to GCA of 9.41x (FY19: 10.89x) in FY20. Moreover, interest coverage
has deteriorated in FY20 due to increase in interest expenses. However, total debt to GCA has improved in FY20 on account of
relatively lower debt levels as on account closing date.

Intensely competitive industry

BEP faces stiff competition from the organized as well as unorganized players in the industry. This apart, the entity faces tough
competition from various regional and local players with unorganized industry being highly fragmented. Highly competitive
pressure limits the pricing flexibility of the industry participants which induces pressure on profitability.

Key Rating Strengths

Experienced proprietor

BEP into manufacturing of aluminium wire, conductors and cables business since 2005 and thus has more than 15 years of
track record of operations. Being in the same line of business since long period, the proprietor has built up established
relationship with its customer and suppliers. The proprietor; Mr. Jeevan Kumar has more than 15 years of experience in same
line of business looks after the overall management of the entity.

Analytical Approach: Standalone

Applicable Criteria

Policy in respect of Non-cooperation by issuer
Criteria on assigning Outlook to Credit ratings
CARE's Policy on Default Recognition

Financial ratios — Non-Financial Sector

Rating Methodology - Manufacturing Companies
Criteria for Short Term Instruments

About the Firm

Balaji Enterprise (Patna) an ISO 9001/2008 certified entity was constituted as a proprietorship entity in the year 2005 by Mr.
Jeevan Kumar based out of Patna, Bihar. The entity manufactures and sales of aluminium wire, brass & copper studs and cable
conductors. The entity purchases aluminium rods mainly from National Aluminium Company Limited, (NALCO) and it supplies
the manufactures wires and conductors to various government units. The major client of the entity is Dakshinanchan Vidut
Vitran Nigam Limited (DVVNL). This apart, the entity also trades in sand, stone & chips and excavators and its spare parts and
rice and rice brans. Mr. Jeevan Kumar, has more than fifteen years of experience in the similar line of business; looks after the
overall management of the enti

Brief Financials (Rs. crore) 31-03-2020 (A) 31-03-2021(A) FY22(Prov.)

Total operating income 60.39 NA NA
PBILDT 2.69 NA NA
PAT 0.53 NA NA
Overall gearing (times) 1.55 NA NA
Interest coverage (times) 1.74 NA NA

A; Audiited; Prov.; Provisional; NA: Not Available

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable

Rating History (Last three years): Please refer Annexure-2
Covenants of rated instrument/facility: Please refer Annexure-3

Complexity level of various instruments rated for this firm: Please refer Annexure-4
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Name of the ‘ Date of Coupon Maturity Size of the Issue Rating assigned along

Instrument Issuance Rate Date (Rs. crore) with Rating Outlook
Fund-based - LT-Cash ) ) ) 12.00 CARE BB-; Stable; ISSUER
Credit ) NOT COOPERATING*
Non-fund-based - ST- ) ) ) 3.00 CARE A4; ISSUER NOT
Bank Guarantee ’ COOPERATING*

*[ssuer did not cooperate; Based on best available information

Annexure-2: Rating History of last three years

Rating history

Current Ratings
Name of the Date(s) &
Sr. | Instrument/ T Amount 2::?#5258)‘ PR::?ISS%SS)‘ 3::%5%58)‘ Rating(s)
b 2T Zp R SR assigngd in assigngd )] assignZd in SR
el (G ) 2021-2022 2020-2021 2019-2020 '"22001198'
Fund-based - StactﬁeR'EIESJER 1)CARE BB-;
1 LT-Cash LT 12.00 ; Stable - - -
Credit NOT (19-Apr-21)
COOPERATING* P
Non-fund-
CARE A4;
2 | Pesed ST | gt 3.00 ISSUER NOT (11§§Rf_§f) . - .
COOPERATING* P
Guarantee

*[ssuer did not cooperate; Based on best available information

Annexure-3: Detailed explanation of covenants of the rated instrument / facilities: Not Applicable

Annexure 4: Complexity level of various instruments rated for this compan
Name of instrument Complexity level

1 Fund-based - LT-Cash Credit Simple
2 Non-fund-based - ST-Bank Guarantee Simple

Annexure 5: Bank Lender Details for this Company
To view the lender wise details of bank facilities please click here

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any clarifications.
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Relationship Contact

Name: Lalit Sikaria

Contact no.: + 91-033- 40181600
Email ID: lalit.sikaria@careedge.in

About CARE Ratings Limited:

Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the
Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide
array of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by
knowledge and assessment provided by the company.

With an established track record of rating companies over almost three decades, we follow a robust and transparent rating
process that leverages our domain and analytical expertise backed by the methodologies congruent with the international best
practices. CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including
CPs, corporate bonds and debentures, and structured credit.

Disclaimer

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated
instrument and are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or
hold any security. These ratings do not convey suitability or price for the investor. The agency does not constitute an audit on
the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information obtained from reliable and credible
sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions and the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial
transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited
is, inter-alia, based on the capital deployed by the partners/proprietor and the current financial strength of the firm. The
rating/outlook may undergo a change in case of withdrawal of capital or the unsecured loans brought in by the
partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings Limited is not responsible
for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the
ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careedge.in
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