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Facilities Amount (Rs. crore) Rating’ Rating Action

Long Term Bank Facilities 49.82 (SingIgﬁiﬁ%gilsgi?lgtable) Reaffirmed
Short Term Bank Facilities 72.90 CARE A4 Reaffirmed
(A Four)
122,72
Total Bank Facilities (Rs. One Hundred Twenty-Two Crore
and Seventy-Two Lakhs Only)

Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The ratings of the bank facilities of HMT Machine Tools Limited (HMTMTL) continues to be constrained by its weak financial
profile, stressed liquidity with continuing losses and negative net worth in addition to deferring its dues on long-term loans
extended by Government of India (GolI). Also, company’s average fund based/non-fund based working capital limits are near
fully utilized. These rating weaknesses are partially offset by its parentage, experienced management team and funding support
from its holding company/Government of India (GOI). CARE also takes note of the proposal by the company for its merger with
the holding company HMT Limited.

Rating Sensitivities
Positive Factors - Factors that could lead to positive rating action/upgrade:

e Company earning cash profits (adjusted for interest not paid on GOI loans) on sustained basis.
Negative Factors- Factors that could lead to negative rating action/downgrade:

e Lack of Government/holding company’s support in timely manner

Detailed description of the key rating drivers

Key Rating Weaknesses

Weak liquidity and financial risk profile

The company continues to post losses with it incurring net losses of Rs.132.79 crore and Rs.84.59 crore in during FY21 and
H1FY22 respectively (FY20: Loss of Rs.98.72 crore). The increase in losses can be attributed to lower sales, higher production
costs incurred by the company amid Covid19 along with higher interest costs to GOI and holding company which are being
expensed through Profit and loss account, however not being paid by the company. Low capacity utilization, ageing
machineries, rising overhead expenses, employee costs and ballooning capital charge is behind the company’s losses over the
years. As of March 31, 2021, company’s accumulated losses stood at Rs.1786 crore. Working capital limits were near fully
utilized in the past 12 months ending November 2021.

Key Rating Strengths

Long track record of operations and experienced management team

HMTMTL is a part of HMT group, and is operating in the present line of business for more than six decades. Over the years of
operation, the company has established itself in the industry. Due to the same, order book position of the company stood at
Rs.285.40 Cr as of July 31, 2021.

Support from Government of India/ Holding company

Being a part of HMT Ltd, a central Government entity, HMTMTL has received support from GOI/HMT Ltd. As on March 31, 2021,
the total borrowing from Gol including preference share capital stood at Rs.1136.74 Cr. During H1FY22, in the form of loans
and advances, company received support of Rs.18.80 Cr (FY21: Rs.41.63 Cr) from its holding company HMT Ltd.

Liquidity: Poor

The company’s gross cash accruals continued to remain negative during FY21. The company’s current ratio was 0.21x as on
March 31, 2021 and the operating cycle stretched to 450 days in FY21 against 386 days in FY20. Company’s average fund
based/non-fund based working capital are nearly fully utilized during the past 12 months ending Nov'21. As on Sept 30, 2021,
the company’s free cash and bank balance was Rs.7.32 Cr.

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
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Analytical approach: Standalone while factoring the support from the holding company, HMT Limited

Applicable Criteria

Policy on default recognition

Financial Ratios — Non financial Sector

Liquidity Analysis of Non-financial sector entities
Rating Outlook and Credit Watch

Short Term Instruments

Manufacturing Companies

About the Company

HMT Machine Tools Limited is a 100% subsidiary of HMT Limited, incorporated in 1953 by the Government of India. HMTMTL is
engaged in manufacturing of turning, grinding, gear cutting, special purpose machines, die casting machines and plastic
injection molding machines, presses and press brakes, printing machines, CNC control systems and precision components. Its
manufacturing plants are located at Bengaluru, Pinjore (Haryana), Hyderabad (Telangana), Ajmer (Rajasthan) and Kalamassery
(Kerela).

Brief Financials (Rs. crore) \ 31-03-2020 (A) 31-03-2021 (A) H1FY22 (UA)

Total operating income 184.78 171.26 57.61
PBILDT -14.88 -44.83 -30.22
PAT -98.72 -132.79 -84.59
Overall gearing (times) NM NM NM
Interest coverage (times) NM NM NM

A: Audited; UA: Un-Audited; NM: Not Meaningful

Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable

Rating History for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in
Annexure-3

Complexity level of various instruments rated for this company: Annexure 4
Annexure-1: Details of Instruments / Facilities

Name of the ISIN Date of Coupon Maturity Slzles :::he Rating assigned along
Instrument Issuance Rate Date with Rating Outlook
(Rs. crore)
Fund-based - LT-Cash Credit - - - - 49.82 CARE C; Stable
Fund-based - ST-Bills
discounting/ Bills purchasing ) j ) ) 2.00 CARE A4
Non-fund-based - ST-BG/LC - - - - 70.90 CARE A4

History of last three years
Current Ratings

Annexure-2: Rating

Rating history

Name of the Amount DETEI R Date(s) & Date(s) & Date(s) &
Instrument/Bank . . Rating(s) Rating(s) Rating(s) Rating(s)
S Type @ Outstanding | Rating ) B, ) B, ) B, ) .
Facilities (Rs. crore) assigned in assigned in assigned in assigned in
’ 2021-2022 2020-2021 2019-2020 2018-2019
] T CARE 1)CARE C; 1)CARE C; 1)CARE C;
1 | Fund-based - LT LT 49.82 C - Stable Stable Stable
Stable (17-Feb-21) | (06-Feb-20) | (07-Jan-19)
, E:Jszgj’nifr?d/'B?IL'Bi"s or 00 CARE ) 1)CARE A4 | 1)CARE A4 | 1)CARE A4
ing ' A4 (17-Feb-21) | (06-Feb-20) | (07-Jan-19)
purchasing
3 Non-fund-based - ST- ST 70.90 CARE B 1)CARE A4 1)CARE A4 1)CARE A4
BG/LC ) A4 (17-Feb-21) | (06-Feb-20) | (07-Jan-19)

LT: Long Term; ST: Short Term

Annexure-3: Detailed explanation of covenants of the rated instrument / facilities: Not applicable

Annexure 4: Complexi

level of various instruments rated for this compan
Name of instrument

Complexity level

1 Fund-based - LT-Cash Credit Simple
2 Fund-based - ST-Bills discounting/ Bills purchasing Simple
3 Non-fund-based - ST-BG/LC Simple
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https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Sep%202021.pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector_March2021.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non%20-%20Financial%20Sector%20entities_May2020.pdf
https://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch_May2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Short%20Term%20Instruments%20_February2021.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-Manufacturing%20Companies_December2020.pdf

Press Release cares @jﬂ@

RATINGS

Annexure 5: Bank Lender Details for this Company
To view the lender wise details of bank facilities please click here

Note on complexity levels of the rated instrument: CARE Ratings Ltd. has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.

Contact us
Media Contact
Name: Mradul Mishra
Contact no.: +91-22-6754 3573
Email ID: mradul.mishra@careedge.in

Analyst Contact

Name: Himanshu Jain

Contact no.: 080-46625528

Email ID: himanshu.jain@careedge.in

Relationship Contact

Name: Nitin Kumar Dalmia
Contact No.: 080-46625555

Email ID: nitin.dalmia@careedge.in

About CARE Ratings Limited:

Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the
Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide
array of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by
knowledge and assessment provided by the company.

With an established track record of rating companies over almost three decades, we follow a robust and transparent rating
process that leverages our domain and analytical expertise backed by the methodologies congruent with the international best
practices. CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including
CPs, corporate bonds and debentures, and structured credit.

Disclaimer

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated
instrument and are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or
hold any security. These ratings do not convey suitability or price for the investor. The agency does not constitute an audit on
the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information obtained from reliable and credible
sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions and the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial
transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited
is, inter-alia, based on the capital deployed by the partners/proprietor and the current financial strength of the firm. The
rating/outlook may undergo a change in case of withdrawal of capital or the unsecured loans brought in by the
partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings Limited is not responsible
for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve

acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the
ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careedge.in
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