
 
 

 

 
1 CARE Ratings Ltd. 

  
 

Press Release  

CMJ Breweries Private Limited 
April 04, 2022 

Ratings 

Facilities/Instruments 
Amount  

(Rs. crore) 
Rating1 Rating Action 

Long Term Bank 
Facilities 

176.93 
 (Reduced from 181.93) 

CARE D 
(Single D ) 

Reaffirmed 

Total Bank Facilities 
176.93 

(Rs. One Hundred Seventy-Six Crore 
and Ninety-Three Lakhs Only) 

  

Details of instruments/facilities in Annexure-1 
 
Detailed Rationale & Key Rating Drivers 
The ratings assigned to bank facilities of CMJ Breweries Pvt Ltd (CMJ) continues to take into account ongoing delays and 
defaults in debt servicing, weak profitability with cash losses, stressed capital structure with negative networth and changes in 
government regulations impacting the spirit industry. The ratings also factor in modest track record of promoters and 
company’s association with leading brands. 
 
Rating Sensitivities 
Positive Factors 
• Equity infusion leading to shoring up of networth and easing of liquidity. 
• Reporting positive profits on a sustainable basis 
• No delays and defaults in servicing debt. 
 
Detailed description of the key rating drivers  
Key Rating Weaknesses 
Ongoing delays in debt servicing 
In F21, CMJ has undertaken a One Time Settlement (OTS) for the outstanding dues with Punjab National Bank, Indian Bank, 
Allahabad Bank, State Bank of India and IFCI Ltd. However, the facilities of Canara Bank and Meghalaya Industrial 
Development Corporation (MIDC) have been restructured. However currently, the delays continue in servicing of term debt as 
per the interaction with few of the lenders. 
 
Weak profitability marked by cash losses and stressed capital structure with negative networth 
TOI has increased from 261.21 cr in FY20 to Rs 291.72 cr in FY21, however despite the increase the recovery in revenue the 

company continue to report cash losses. Further during fiscal 2021 the company report damaged and unsaleable goods of Rs 
21.41 crores which was booked as losses for the said fiscal resulting in further stress on the overall profitability.  The company 
has reported negative PBT at Rs -41.95 cr in FY21 vis-à-vis Rs -36.69 cr in FY20. Cash loss stood at Rs.12.90 cr in FY21 as 
against Rs. 6 cr in FY20.The overall gearing ratio is negative as on March 31, 2021, on account of negative net worth of the 
company.  
 
Changes in government regulations impacting the spirit industry 
In the past few years, particularly since 2016, the industry faced a string of issues ranging from alcohol ban, demonetisation, 
highway ban and exclusion from GST. These factors had a telling impact on alcohol production. 
 
Key Rating Strengths 
Modest track record of operations 
Mr. Ronak Jain S/o Mr. Rohit Jain, is a Commerce Graduate with MBA degree from Monash University of Australia. He is Director 
of the company. After completing his studies, he is actively involved in the family business of CMJ Group. He has an experience 
of more than a decade in this company. 
 
Association with leading brands 
The company is manufacturing beer under bottling agreement/Job work and own brands such as Asia 72 , Meakins 1000, 
Heman 9000, Kingfisher Strong & lager, Godfather , Magpie, Savage, Red Indian , Shimla ,etc . The company has bottling 
agreement in the Indian-made foreign liquor (IMFL) unit with “United Spirits Limited”, Allied Blenders & Distillers Private limited. 
  
In the Extra Neutral Alcohol (ENA) Unit, the company has tie-up with United Spirits Limited, Allied Blenders, Distillers Private 
limited & other local bottling units in north eastern states. 
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Liquidity: Poor 
Liquidity is marked by negative gross cash accruals as on March 31, 2021. With a negative overall gearing as on March 31, 
2021, the issuer does not have sufficient headroom, to raise additional debt for its future capex. 
 
Analytical approach: Standalone  
 
Applicable Criteria 
Policy on default recognition 
Financial Ratios – Non financial Sector 
Liquidity Analysis of Non-financial sector entities 
Manufacturing Companies 
 
About the Company 
CMJ Breweries Pvt Ltd, incorporated in November 2007, is promoted by the Meghalaya-based Jain family. For the Brewery 
segment -The annual installed capacity was increased from 2,00,000 HLPA in 2013 and to 700,000 HLPA in 2020. The distillery 
commenced operations in October 2014. The company has set up a 100 KLPD state of art grain based Extra Neutral Alcohol 
(ENA) Plant at Byrnihat, Meghalaya. The grain based ENA caters to the Eastern and North Eastern region where the demand is 
high. A Captive power plant of 4.20 MW has been set up alongside the distillery.  

 
Brief Financials (Rs. crore) 31-03-2020 (A) 31-03-2021 (A) 31-12-2021 (UA) 

Total operating income 261.21 291.72 244.42 

PBILDT -3.02 13.73 13.12 

PAT -36.69 -41.95 NA 

Overall gearing (times) -4.30 -3.53 NA 

Interest coverage (times) -0.47 1.64 NA 

  A: Audited, UA: Unaudited, NA: Not Available 
 
Status of non-cooperation with previous CRA: CRSIL vide press release dated Feb 25, 2021 retained the rating at Issuer 
Not Cooperating.  
 
Any other information: Not Applicable. 
 
Rating History for last three years: Please refer Annexure-2 
 
Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in 
Annexure-3 
 
Complexity level of various instruments rated for this company: Annexure 4 
 
Annexure-1: Details of Instruments / Facilities  

Name of the 
Instrument 

ISIN 
Date of 

Issuance 
Coupon 

Rate 
Maturity 

Date 

Size of the 
Issue 

(Rs. crore) 

Rating assigned along with 
Rating Outlook 

Fund-based - LT-Cash 
Credit 

 - - - 5.70 CARE D 

Fund-based - LT-Term 
Loan 

 - - 
March-
2030 

171.23 CARE D 

 
 

https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Sep%202021.pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector_March2021.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non%20-%20Financial%20Sector%20entities_May2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-Manufacturing%20Companies_December2020.pdf
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Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 
Facilities 

Current Ratings  Rating history 

Type  
Amount 
Outstanding 
(Rs. crore)  

Rating  

Date(s) & 
Rating(s) 
assigned in 
2021-2022 

Date(s) & 
Rating(s) 
assigned 
in 2020-
2021 

Date(s) & 
Rating(s) 
assigned 
in 2019-
2020 

Date(s) & 
Rating(s) 
assigned 
in 2018-
2019 

1 
Fund-based - LT-
Cash Credit 

LT 5.70 
CARE 
D 

1)CARE D  
(25-Jun-21) 
 
2)CARE D; 
ISSUER NOT 
COOPERATING*  
(01-Apr-21) 

1)CARE D  
(02-Apr-20) 

- - 

2 
Fund-based - LT-

Term Loan 
LT 171.23 

CARE 

D 

1)CARE D  
(25-Jun-21) 
 
2)CARE D; 
ISSUER NOT 
COOPERATING*  
(01-Apr-21) 

1)CARE D  

(02-Apr-20) 
- - 

 
Annexure-3: Detailed explanation of covenants of the rated instrument / facilities- Not Applicable 
 
Annexure 4: Complexity level of various instruments rated for this company  

Sr. No Name of instrument Complexity level 

1 Fund-based - LT-Cash Credit Simple 

2 Fund-based - LT-Term Loan Simple 

 
Annexure 5: Bank Lender Details for this Company 
To view the lender wise details of bank facilities please click here 
 
Note on complexity levels of the rated instrument: CARE Ratings Ltd. has classified instruments rated by it on the basis 
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any 

clarifications. 
 

 

https://www.careratings.com/Bankdetails.aspx?Id=5X3O5r3Gm2cIXjVfFEYHUA==
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Contact us 
Media Contact  
Name: Mradul Mishra  
Contact no.:  +91-22-6754 3573 
Email ID: mradul.mishra@careedge.in 
                                                                   
Analyst Contact 
Name: Anil More 
Contact no.: 8444867144 
Email ID:  anil.more@careedge.in 
 
Relationship Contact  
Name: Lalit Sikaria 
Contact no.: + 91-033- 40181600 
Email ID: lalit.sikaria@careedge.in 
 
About CARE Ratings Limited: 
Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the 
Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide 
array of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by 
knowledge and assessment provided by the company.  
With an established track record of rating companies over almost three decades, we follow a robust and transparent rating 
process that leverages our domain and analytical expertise backed by the methodologies congruent with the international best 
practices. CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including 
CPs, corporate bonds and debentures, and structured credit.   
 
Disclaimer 
The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated 
instrument and are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or 
hold any security. These ratings do not convey suitability or price for the investor. The agency does not constitute an audit on 
the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information obtained from reliable and credible 
sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions and the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial 
transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited 
is, inter-alia, based on the capital deployed by the partners/proprietor and the current financial strength of the firm. The 
rating/outlook may undergo a change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings Limited is not responsible 
for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.  
 
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the 
ratings may see volatility and sharp downgrades. 
 
 

**For detailed Rationale Report and subscription information, please contact us at www.careedge.in 
 
 

http://www.careratings.com/

