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Ratings  

Facilities/Instruments 
Amount 

 (Rs. crore) 
Rating1 Rating Action 

Long Term Bank Facilities 
4.42 

 (Enhanced from 0.90) 
CARE BB+; Stable 

(Double B Plus; Outlook: Stable) 
Reaffirmed 

Short Term Bank Facilities 14.80 
CARE A4+ 

(A Four Plus) 
Reaffirmed 

Short Term Bank Facilities - - Withdrawn 

Total Bank Facilities 
19.22 

(Rs. Nineteen Crore and 
Twenty-Two Lakhs Only) 

  

Details of instruments/facilities in Annexure-1 
 
Detailed Rationale & Key Rating Drivers  
The ratings assigned to the bank facilities of Golden Rock Granites Private Limited (GRGPL) continue to be tempered by modest 
scale of operations and risk associated with availability of raw material and foreign exchange fluctuation.  

The ratings, however, derive benefits from long track record of operations in a niche segment and comfortable capital structure. 
 
Rating sensitivities 
Positive Factors - Factors that could lead to positive rating action/upgrade: 

• Consistent increase in company’s scale of operations above Rs. 100 Crore while maintaining minimum PBILDT margin 
above 9% in future years. 

Negative Factors- Factors that could lead to negative rating action/downgrade: 

• Any deterioration in debt coverage indicators marked by total debt to gross cash accruals more than 13% 
 
Detailed description of the key rating drivers 
Key Rating Weaknesses 
Modest scale of operations 
The size of operations of the company has been growing consistently over the last three years, however continued to remained 
small. During FY21, the company recorded a growth of 20% to Rs. 76.08 Crore in FY21 (PY: Rs. 63.66 Crore) aided by increase 
in order inflows from its export clientele base owing to demand of granite monuments at the back of revival in the construction 
sector during the corresponding period.  

 
Risk associated with availability of raw material and foreign exchange fluctuation  
The inherent risk associated with this industry is that it is very difficult to procure the same quality of granite from the mines on 
a consistent basis. The availability of the appropriate quality and quantity of the raw material depends upon the mining 
operations as granites are natural products with limited reserves. 
 
Key Rating Strengths 
Long track record of operations in a niche segment 
The company has a track record of more than two decades in manufacturing granite monuments. The company has a product 
profile of standard granite monuments, custom designed monuments, monuments with sculptures, monuments with ornamental 
works, mausoleum and mausoleum with sculptures. These are used as tombstones, gravestones, etc. in cemeteries in Europe 
and USA. Long track record of operations and experienced management team along with presence of Group Company in the 
granite quarrying business and in-house team of artisans for designing is to benefit the company in long-run. 
 
Comfortable capital structure  
The capital structure of the company stood comfortable during the review period. The net worth base stood satisfactory at 
Rs.26.70 Crore as on March 31, 2021 with an overall gearing stood at 0.95x as on March 31, 2021. 
 
Liquidity : Stretched 
Liquidity position of the company remained stretched marked by working capital intensive nature of operations and elongated 
operating cycle of 114 days in FY21. Considering the nature of business, GRGPL has to hold sufficient inventory to meet 
demand from customers. Due to limited availability of rough block, the company procures the adequate raw material leading to 
high inventory holding of 100 days. The bank limits are highly utilized bank limits on an average of 90% for the last twelve 
months ended January 31, 2022 Cash accrual are tightly matched to repay its term debt obligations of Rs. 3.42 Crore in FY22. 
The cash and bank balance of the company stood at Rs. 1.36 crore as on March 31, 2021.  
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Analytical approach: Standalone 
 
Applicable Criteria 
Policy on default recognition 
Financial Ratios – Non financial Sector 
Liquidity Analysis of Non-financial sector entities 
Rating Outlook and Credit Watch 
Short Term Instruments 
Manufacturing Companies 
Policy on Withdrawal of ratings 
 
About the Company 
Golden Rock Granites Private Limited (GRGPL), incorporated on September 22, 2004, is engaged in manufacturing of granite 
monuments. The company was originally established as a partnership firm under the name ‘Golden Rock Granites’ in 1995 and 
later reconstituted as a private limited company during 2004. Currently, the installed capacity of the company stands at 460 
containers per annum with 21 MT per container. These granite monuments find application mainly as tombstones and 
gravestones in cemeteries. The company has a track record of nearly two decades in the manufacturing of granite monuments 
and caters to Europe and USA markets. 

 

Brief Financials (Rs. crore) 31-03-2019 (A) 31-03-2020 (A) 31-03-2021 (P) 10MFY22 (UA) 

Total operating income 61.60 63.66 76.08 71.74 

PBILDT 4.29 4.74 5.83 NA 

PAT 1.13 1.24 1.75 NA 

Overall gearing (times) 1.03 0.88 0.95 NA 

Interest coverage (times) 2.33 2.26 2.39 NA 

A: Audited – NA; Not available – UA ; Un audited – P; Provisional 
 
Status of non-cooperation with previous CRA: Nil 
 
Any other information: NIL 
 
Rating History for last three years: Please refer Annexure-2 
 
Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in 
Annexure-3 
 
Complexity level of various instruments rated for this company: Annexure 4 
 
Annexure-1: Details of Instruments / Facilities  

Name of the 
Instrument 

IS
IN 

Date of 
Issuance 

Coup
on 

Rate 

Maturi
ty 

Date 

Size of the 
Issue 

(Rs. crore) 

Rating assigned along with 
Rating Outlook 

Fund-based - ST-PC/Bill 
Discounting 

 - - - 14.50 CARE A4+ 

Non-fund-based - ST-Letter of 
credit 

 - - - 0.00 Withdrawn 

Non-fund-based - ST-Forward 
Contract 

 - - - 0.30 CARE A4+ 

Fund-based - LT-Term Loan  - - 
June 
2024 

0.50 CARE BB+; Stable 

Fund-based - LT-Working Capital 
Demand loan 

 - - 
Nov 
2026 

3.92 CARE BB+; Stable 

 
 

https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Sep%202021.pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector_March2021.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non%20-%20Financial%20Sector%20entities_May2020.pdf
https://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch_May2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Short%20Term%20Instruments%20_February2021.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-Manufacturing%20Companies_December2020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Credit%20Rating%20Process%20Mar2020.pdf
http://www.careratings.com/pdf/resources/CARE's%20Credit%20Rating%20Process%20Mar2020.pdf
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Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 
Facilities 

Current Ratings  Rating history 

Type  
Amount 
Outstanding 
(Rs. crore)  

Rating  

Date(s) & 
Rating(s) 
assigned 
in 2021-
2022 

Date(s) & 
Rating(s) 
assigned 
in 2020-
2021 

Date(s) & 
Rating(s) 
assigned 
in 2019-
2020 

Date(s) & 
Rating(s) 
assigned in 
2018-2019 

1 
Fund-based - LT-
Term Loan 

LT - - - - - 
1)Withdrawn  
(04-Mar-19) 

2 
Fund-based - ST-
PC/Bill Discounting 

ST 14.50 
CARE 
A4+ 

- 
1)CARE A4+  
(22-Mar-21) 

1)CARE A4+  
(03-Mar-20) 

1)CARE A4+  
(04-Mar-19) 

3 
Non-fund-based - 
ST-Letter of credit 

ST - - - 
1)CARE A4+  
(22-Mar-21) 

1)CARE A4+  
(03-Mar-20) 

1)CARE A4+  
(04-Mar-19) 

4 
Non-fund-based - 
ST-Forward Contract 

ST 0.30 
CARE 
A4+ 

- 
1)CARE A4+  
(22-Mar-21) 

1)CARE A4+  
(03-Mar-20) 

1)CARE A4+  
(04-Mar-19) 

5 
Fund-based - LT-
Term Loan 

LT 0.50 
CARE 
BB+; 
Stable 

- 
1)CARE 
BB+; Stable  
(22-Mar-21) 

1)CARE 
BB+; Stable  
(03-Mar-20) 

- 

6 
Fund-based - LT-
Working Capital 
Demand loan 

LT 3.92 
CARE 
BB+; 
Stable 

- 
1)CARE 
BB+; Stable  
(22-Mar-21) 

1)CARE 
BB+; Stable  
(03-Mar-20) 

- 

* Long Term / Short Term 
 
Annexure-3: Detailed explanation of covenants of the rated instrument / facilities : NA 
 
Annexure 4: Complexity level of various instruments rated for this company  

Sr. No Name of instrument Complexity level 

1 Fund-based - LT-Term Loan Simple 

2 Fund-based - LT-Working Capital Demand loan Simple 

3 Fund-based - ST-PC/Bill Discounting Simple 

4 Non-fund-based - ST-Forward Contract Simple 

5 Non-fund-based - ST-Letter of credit Simple 

 
Annexure 5: Bank Lender Details for this Company 

To view the lender wise details of bank facilities please click here 
 
Note on complexity levels of the rated instrument: CARE Ratings Ltd. has classified instruments rated by it on the basis 
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any 
clarifications. 

https://www.careratings.com/Bankdetails.aspx?Id=Ic7tvAEXjDvU1SvDGghlXQ==
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Contact us 
Media Contact  
Name: Mradul Mishra  
Contact no.:  +91-22-6754 3573 
Email ID: mradul.mishra@careedge.in 
                                                                   
Analyst Contact 
Name: Swathi Subramanian 
Contact no.: 0422 - 4502399 
Email ID:  swathi.subramanian@careedge.in 
 
Relationship Contact  
Name: Pradeep Kumar V 
Contact no.: +91-98407 54521 
Email ID: pradeep.kumar@careedge.in 
 
About CARE Ratings Limited: 
Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the 
Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide 
array of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by 
knowledge and assessment provided by the company.  
With an established track record of rating companies over almost three decades, we follow a robust and transparent rating 
process that leverages our domain and analytical expertise backed by the methodologies congruent with the international best 
practices. CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including 
CPs, corporate bonds and debentures, and structured credit.   
 
Disclaimer 
The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated 
instrument and are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or 
hold any security. These ratings do not convey suitability or price for the investor. The agency does not constitute an audit on 
the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information obtained from reliable and credible 
sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions and the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial 
transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited 
is, inter-alia, based on the capital deployed by the partners/proprietor and the current financial strength of the firm. The 
rating/outlook may undergo a change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings Limited is not responsible 
for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.  
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the 
ratings may see volatility and sharp downgrades. 
 

**For detailed Rationale Report and subscription information, please contact us at www.careedge.in 
 

 

http://www.careratings.com/

