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Ratings 

Facilities/Instruments 
Amount  

(Rs. crore) 
Rating1 Rating Action 

Long Term Bank Facilities 12.00 

CARE BB; Stable;  
ISSUER NOT COOPERATING* 

(Double B; Outlook: Stable  
ISSUER NOT COOPERATING*) 

Rating moved to ISSUER NOT 
COOPERATING category 

Long Term / Short Term Bank 
Facilities 

35.00 

CARE BB; Stable / CARE A4;  
ISSUER NOT COOPERATING* 

(Double B ; Outlook: Stable/ A Four 
ISSUER NOT COOPERATING*) 

Rating moved to ISSUER NOT 
COOPERATING category 

Total Bank Facilities 
47.00 

(Rs. Forty-Seven 
Crore Only) 

  

Details of instruments/facilities in Annexure-1 
 

Detailed Rationale & Key Rating Drivers 
CARE has been seeking information from AK Infraprojects Private Limited to monitor the rating vide e-mail communications 
dated January 24, 2022, November 15, 2021, November 12, 2021, October 11, 2021, October 04, 2021, and numerous phone 
calls etc., However, despite our repeated requests, the company has not provided the requisite information for monitoring the 
ratings. In line with the extant SEBI guidelines, CARE has reviewed the rating based on the best available information which 
however, in CARE’s opinion is not sufficient to arrive at a fair rating. The rating on AK Infraprojects Private Limited now be 
denoted as CARE BB;/Stable/CARE A4 ISSUER NOT COOPERATING. 
 
Users of this rating (including investors, lenders, and the public at large) are hence requested to exercise 
caution while using the above rating(s).   
The rating is based on non-availability of requisite information and no due diligence conducted with banker due to non-
cooperation by AK Infraprojects Private Limited with CARE’S efforts to undertake a review of the rating outstanding. CARE views 
information availability risk as a key factor in its assessment of credit risk. 
 

Detailed description of the key rating drivers  
At the time of last rating PR dated 06th Nov 20, the following were the rating weaknesses and strengths. 

 
Key Rating Weaknesses  
Modest though fluctuating scale of operations  
AKIPL’s scale of operations remained modest as marked by total operating income and gross cash accruals of Rs. 148.91 crore 
and Rs.4.82 crore respectively, in FY21. The modest scale limits the firm’s financial flexibility in times of stress and deprives it of 
scale benefits. 
 
Project execution risk inherent in various contracts 
Given the nature of projects awarded, the firm is exposed to inherent risk in terms of delays in certain projects undertaken by 
the firm due to delay in approvals and sanction from regulatory bodies, land acquisition issues etc. thus exposing AKIPL towards 
the risk of delay in projects resulting in a delay in the realization of revenue growth. Also, the company’s ability to execute a 
project in timely manner led by its own operational efficiency and timely stage payments received from clients exposes the 
company to potential risk.  
 
Exposure to tender-driven nature of business with intense competition faced by the firm  
AKIPL’s business is tender-based which is characterized by intense competition resulting into moderate operating margins for 
the firm. Although, it is a government approved civil contractor in Uttar Pradesh, there are also a number of other approved 
vendors for the same. The growth of business depends entirely upon the firm’s ability to successfully bid for tenders and 
emerge as the lowest bidder. However, the firm’s existing execution capabilities provide some degree of comfort in this regard. 
Furthermore, the high concentration on government contracts makes ABS susceptible to any drop in government spend on 
infrastructure projects and changes pertaining to government policy regarding awarding of tenders to contractors.  
 
High Receivables  
Due to the nature of the project and counter party being government entities, AKIPL has high receivable outstanding of Rs. 
57.64 crore on March 31, 2020 and Rs. 62.73 crore as on March 31, 2021. The high receivable along with long gestation period 
in recovery of the same put pressure on the liquidity position of the company leading to full utilization of working capital limits. 
 

                                                           

1Complete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications  

http://www.careedge.in/
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Investment in other joint ventures  
AKIPL has investment in other joint venture of Rs. 28 cr. as on March 31, 2020. The company is implementing project in 
Mumbai with other JV partner and has extended loans and advances towards the initial commencement of project. The said JV 
is having order in hand of more than Rs.150cr. Also with the commencement of project, the company is hopeful of recovery 
from the said JV and has already received Rs.4.5cr during H1FY21. However considering the high investment, it is imperative 
for the company to realize the loans and advances in timely manner.  
 
Key Rating Strengths  
 
Established presence with extensive experience of the proprietor in the civil construction industry  
Currently, the firm is being managed by Mr. Awadesh Kumar Pathak (Director), Mr. Suresh Kumar Pathak (Director) and Mr. 
Ramesh Kumar Pathak (Director). Mr. Awadesh Kumar Pathak is a postgraduate and has more than a two decade of experience 
in the construction industry. Mr. Suresh Kumar Pathak and Mr. Ramesh Kumar Pathak are both graduates and have around two 
decades of experience in the construction industry. They have experience through their association with this firm (Established in 
2008) and other sister concern AK Construction Company which is also involved in civil construction. They are involved in 
managing the day-to-day affairs of the business.  
 
Registered as Class A contractor with PWD, Uttar Pradesh  

AKCC has executed projects for PWD, Unnao district of Uttar Pradesh and is a “class A contractor” for the same. PWD being a 
government entity, counter party default risk remains low, although the risk of delay in payment continues to remain. With the 
partners’ extensive industry experience, marketing effort and timely execution of projects, the firm has been able to establish 
long-standing relationship with its single client.  
 
Liquidity- stretched: The liquidity position of the company is stretched owing to high receivable. The working capital limits 
remained 100% utilized in the past 12 months, period ending July 31, 2020. Also the company has regularly taken adhoc limits 
to fund its working capital requirement. The company has availed moratorium offered by banks in line with the RBI guidelines in 
wake of Covid-19 pandemic. 
 
Analytical approach: Standalone  
 
Applicable Criteria 
Policy in respect of Non-cooperation by issuer 
CARE’s methodology for Hospital Industry 
Criteria on assigning Outlook and credit watch to Credit Ratings  
CARE’s Policy on Default Recognition  
Financial Ratios – Non-Financial Sector 
 
About the Company 
Uttar Pradesh based AK Infraprojects Private Limited (AKIPL) was incorporated as a private limited company on January 29, 
2008 by Mr Awadhesh Kumar Pathak, Mr. Suresh Kumar Pathak and Mr. Ramesh Kumar pathak. The company is engaged into 
civil construction and undertakes projects for Government departments like Public Works Department (PWD), PMGSY and some 
PSU’s. AKIPL is registered as a Class A contractor with PWD, UP Irrigation Department, UP Power Corporation and has tendered 
various contracts involving construction of roads, bridges, government buildings, etc, since Inception. 
 

Brief Financials (Rs. crore) 31-03-2020 (A) 31-03-2021 (A) 9MFY22 

Total operating income 123.28 148.91 NA 

PBILDT 5.53 7.37 NA 

PAT 2.04 4.66 NA 

Overall gearing (times) 1.78 0.89 NA 

Interest coverage (times) 2.32 2.91 NA 

A: Audited 
 
Status of non-cooperation with previous CRA: NA 
 
Any other information: Not Applicable 
 
Rating History for last three years: Please refer Annexure-2 
 
Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in 
Annexure-3 
 
Complexity level of various instruments rated for this company: Annexure 4 

file:///C:/Users/farhan.anwar/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/H8OB1VLG/Policy%20in%20respect%20of%20Non-cooperation%20by%20issuer
https://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_18June%202020.pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-Sept2019.pdf


 
 

3 CARE Ratings Ltd. 

 

Press Release  

Annexure-1: Details of Instruments / Facilities  

Name of the 
Instrument 

ISIN 
Date of 

Issuance 
Coupon 

Rate 
Maturity 

Date 

Size of the 
Issue 

(Rs. crore) 

Rating assigned along with 
Rating Outlook 

Fund-based-Long Term  - - - 12.00 
CARE BB; Stable; ISSUER NOT 

COOPERATING* 

Non-fund-based - LT/ ST-
Bank Guarantee 

 - - - 35.00 
CARE BB; Stable / CARE A4; 

ISSUER NOT COOPERATING* 

 
Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 
Facilities 

Current Ratings  Rating history 

Type  
Amount 
Outstanding 
(Rs. crore)  

Rating  

Date(s) & 
Rating(s) 
assigned 
in 2021-
2022 

Date(s) & 
Rating(s) 
assigned 
in 2020-
2021 

Date(s) & 
Rating(s) 
assigned 
in 2019-
2020 

Date(s) & 
Rating(s) 
assigned 
in 2018-
2019 

1 
Fund-based-Long 

Term 
LT 12.00 

CARE BB; 
Stable; ISSUER 

NOT 
COOPERATING* 

- 

1)CARE 
BB; Stable  

(06-Nov-
20) 

- - 

2 
Non-fund-based - 
LT/ ST-Bank 
Guarantee 

LT/ST* 35.00 

CARE BB; Stable 
/ CARE A4; 
ISSUER NOT 
COOPERATING* 

- 

1)CARE 
BB; Stable 
/ CARE A4  
(06-Nov-
20) 

- - 

* Long Term / Short Term 
 
Annexure-3: Detailed explanation of covenants of the rated instrument / facilities: Not Applicable 
 
Annexure 4: Complexity level of various instruments rated for this company  

Sr. No Name of instrument Complexity level 

1 Fund-based-Long Term Simple 

2 Non-fund-based - LT/ ST-Bank Guarantee Simple 

 
Annexure 5: Bank Lender Details for this Company 
To view the lender wise details of bank facilities please click here 
 
Note on complexity levels of the rated instrument: CARE Ratings Ltd. has classified instruments rated by it on the basis 
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any 
clarifications. 
 

 

https://www.careratings.com/Bankdetails.aspx?Id=XVvTp2nSWQVHh7Du0ygQMQ==
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Contact us 
Media Contact  
Name: Mradul Mishra  
Contact no.:  +91-22-6754 3573 
Email ID: mradul.mishra@careedge.in 
                                                                   
Analyst Contact 
Name: Amit Jindal 
Contact no.: 9873003949 
Email ID:  amit.jindal@careedge.in 
 
Relationship Contact  
Name: Swati Agrawal 
Contact no.: +91-11-4533 3200 
Email ID: swati.agrawal@careedge.in 
 
About CARE Ratings Limited: 
Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the 
Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide 
array of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by 
knowledge and assessment provided by the company.  
With an established track record of rating companies over almost three decades, we follow a robust and transparent rating 
process that leverages our domain and analytical expertise backed by the methodologies congruent with the international best 
practices. CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including 
CPs, corporate bonds and debentures, and structured credit.   
 
Disclaimer 
The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated 
instrument and are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or 
hold any security. These ratings do not convey suitability or price for the investor. The agency does not constitute an audit on 
the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information obtained from reliable and credible 
sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions and the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial 
transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited 
is, inter-alia, based on the capital deployed by the partners/proprietor and the current financial strength of the firm. The 
rating/outlook may undergo a change in case of withdrawal of capital or the unsecured loans brought in by the 
partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings Limited is not responsible 
for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.  
 
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the 
ratings may see volatility and sharp downgrades. 
 
 

**For detailed Rationale Report and subscription information, please contact us at www.careedge.in 
 
 

http://www.careratings.com/

