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Ratings
Facilities/Instruments Amount (X crore) Rating!
CARE BBB; Stable
Long Term Bank 21.74* . A } .
Facilities (Reduced from 27.05) (Triple B; Outlook: Reaffirmed
Stable)
Lon_g_ '_I'erm sl - - Withdrawn**
Facilities
21.74
Total Bank Facilities (XTwenty-One Crore and Seventy-Four Lakhs
Only)

Details of instruments/facilities in Annexure-1.

*Balance as on Nov 30, 2022

**CARE has withdrawn the rating assigned to the Long-term bank facilities (CC) of GGPL with immediate effect, as the company has repaid the
aforementioned facility in full and there is no amount outstanding as on date.

Detailed rationale and key rating drivers
The reaffirmation of the ratings assigned to bank facilities of Ginni Global Private Limited (GGPL) continues to derive strength from

experience of the promoter group in diversified businesses and revenue visibility of the company backed by long term 40 years Power
Purchase Agreement (PPA) for Taraila project and short term PPA for Balsio project with Himachal Pradesh State Electricity Board
Limited (HPSEBL). The rating also continues to take comfort from satisfactory operational performance of both the plants during
FY22 (refers to the period April 01 to March 31) and moderate debt service coverage indicators and adequate liquidity position.
However, the ratings are constrained by the sales risk emanating from short to medium term PPA in case of Balsio project,
counterparty credit risk related to sole offtaker HPSEBL and hydrological and seismic risks associated with run-of-the-river power
generation. The rating also takes cognizance of redemption of preference shares to the tune of Rs. 5.60 crore in July 2022.

Rating sensitivities
Positive factors — Factors that could lead to positive rating action/upgrade:
¢ Timely payment from the off-takers viz HPSEBL received within 30 days on a sustained basis.

e Entering into long term PPA for Balsio plant at remunerative tariff leading to improvement in debt service coverage

indicators.
Negative factors — Factors that could lead to negative rating action/downgrade:

e Deterioration in credit profile of the offtaker leading to delay in receipt of payments beyond 60 days on a sustained basis.

e Lower than envisaged CUF levels leading to decline in profitability and debt coverage indicators.

¢ Any major debt funded acquisition leading to leveraged capital structure or impacting debt service coverage indicators.

e Any higher than envisaged repayment towards redeemable preference shares till the tenure of loan impacting the debt
coverage indicators.

Detailed description of the key rating drivers

Key rating strengths
Satisfactory operational performance of both the plants

The company has a satisfactory operational performance as the total average capacity utilisation factor (CUF) remained above 70%
during last 3 years and in FY22 average CUF stood at 76.90%. During FY22, total operating income of the company increased from
Rs. 16.47 crore to Rs. 22.87 crore due to sale of Renewable Energy Certificate (REC) trades, which was resumed on November 24,
2021, after a brief suspension.

Moderate debt service coverage indicators with presence of DSRA equivalent to two quarter of debt servicing

The company has comfortable debt service coverage indicators during the tenure of the loan and presence of escrow mechanism for
term loan repayments which provides additional comfort. The company is also required to maintain DSRA equivalent to two quarters
of debt servicing obligations, which is in place since March 31, 2022.

Experienced and diversified promoter group with experience in operating hydel power projects

GGPL has been promoted by Mr. Sharad Jaipuria, an eminent industrialist having interest in textiles, renewable energy and education.
He is associated with various Chambers & Associations like PHD Chamber of Commerce & Industry, FCCI, Confederation of Indian
Textile Industry etc. The company commissioned Taraila Hydro Power Project in 2007 and Balsio Hydro Power Project in 2012 and
has been operating both plants successfully since commissioning. Apart from hydel power projects, the promoter is also involved in
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textiles and education. Ginni International Limited (GIL) is an integrated textile company engaged in the manufacturing of cotton
yarn, woven fabric and denim fabric. On education front, it is associated with Jaipuria legacy of education which began in 1945 and
it has been delivering quality education consistently in various regions over the years.

Revenue visibility backed by long term and short term PPA with HPSEBL

In case of Taraila project, the company has entered into a 40 year long term PPA with HPSEBL at a fixed rate of Rs. 2.50 per unit
(without escalation) which is valid till November 15, 2047. The long-term agreement provides revenue stability which will help in
servicing debt obligations. In case of Balsio project, the company has entered into short/medium term PPA at Average Pooled
Purchase Cost (APPC) rate with HPSEBL and the agreement has been renewed multiple times after every 1-3 years. The short-term
agreement has a pricing risk associated with it. However, the project provides benefit of sale of Renewable energy certificates (REC)
which helps to increase the revenue of the company. The payment from HPSEBL has normally been received in 30-40 days as
compared to 30 days mentioned in PPA.

Key rating weaknesses
Sales risk emanating from tie up for power on short to medium term basis with HPSEBL for Balsio plant

The company has a pricing risk associated with short to medium term PPA in case of Balsio project which leads to instability of cash
flows. Although the company has a benefit of sale of REC but there has been an instance of suspension of REC trades during FY21
which may happen again in future.

Counterparty credit risk related to sole offtaker HPSEBL

The company is exposed to credit risk related to sole off-taker HPSEBL as any delay in collections from the utility would have adverse
impact on cash flow and debt servicing of GGPL. The financial risk profile of HPSEBL is moderate characterized by high operating
costs due to high employee costs and O&M expenses, relatively long payable cycle and healthy billing and collection efficiency.
However, the company realized its dues within 30-40 days as against 30 days mentioned in the PPA.

Hydrological risks and seismic risks associated with run-of-the-river power generation

Run-of-the-river power is considered an unstable source of power, as a run-of-the-river project has little or no capacity for water
storage and therefore is dependent on the flow of river water for power generation. It thus generates much more power during
times when seasonal river flows are high and much less during lean period. During March 2014, the Taraila project was shut down
due to landslides as a result of heavy rainfall in Himachal Pradesh. This resulted in substantial damage to penstock and complete
stoppage of power generation. The company couldn't service interest dues during the period and revenue generation from Balsio
project was used for incurring expenses for restoration of Taraila project. However, there has been no disruption in operations since
last 8 years. Also, the company has ensured that the major portion of power channel is inside of mountain to mitigate the impact of
landslides. The company has also taken an insurance cover for damage of fixed asset and loss on profit which is renewed every year.

Liquidity: Adequate

The liquidity of the company is adequate as the company has expected gross cash accrual of ~Rs. 10.13 crore as against repayment
obligations of Rs. 5.11 crore for FY23. The company has also maintained DSRA of Rs. 4.50 crore which is sufficient to service principal
and interest of two quarters. Company has availed a WC limits from Canara Bank to the tune of 3 crore, however they have repaid
all the dues and closed the facility in February 2022. The company has further paid Rs. 5.60 crore for redemption of preference
shares in July 2022. As on November 30, 2022, company has free cash & bank balance of ~3 crore and investments in Mutual funds
and REITS to the tune of ~15 crore.

Analytical approach: Standalone

Applicable criteria

Policy on default recognition

Financial Ratios — Non financial Sector

Liquidity Analysis of Non-financial sector entities
Rating Outlook and Credit Watch

Infrastructure Sector Ratings

Power Generation Projects

Policy on Withdrawal of Ratings

About the company

GGPL is an independent power producer which is engaged in the generation of hydel power. The company is operating two hydro-
electric plants of 5SMW (with total cost per MW of Rs. 10.8 crore) capacity each at Taraila and Balsio, Distt Chamba, Himachal Pradesh.
The company commissioned Taraila Hydro Power Project in 2007 and Balsio Hydro Power Project in 2012. The company also operated
a 6-megawatt furnace oil generating set connected to the grid which was sold out to Ginni International Ltd. (GIL) in 2014. Its main
purpose was to provide electricity to GIL
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https://www.careratings.com/pdf/resources/Policy%20on%20Default%20Recognition_Dec%202022(2-12-22).pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-May%2022.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2022%20Final.pdf
https://www.careratings.com/pdf/resources/Rating%20outlook%20and%20credit%20watch%20_May%202022%20(15-7-22).pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Infrastructure%20Sector%20Ratings_Aug22%20(10-8-22).pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-Power%20Generation%20Projects_September2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/CARE%20Withdrawal%20policy%20Sep%202022(30-9-22).pdf
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Brief Financials (X crore) March 31, 2021 (A) March 31, 2022 (A) H1FY23

Total operating income 16.43 22.87 NA
PBILDT 9.63 16.46 NA
PAT -1.42 9.59 NA
Overall gearing (times) 1.46 0.95 NA
Interest coverage (times) 2.93 6.26 NA

A: Audited.NA: Not Available

Status of non-cooperation with previous CRA: CRISIL Ratings has conducted the review of GGPL as “Not Cooperating” vide its
press release dated April 30, 2022

Any other information: NA
Rating history for the last three years: Please refer Annexure-2

Covenants of the rated instruments/facilities: Detailed explanation of covenants of the rated instruments/facilities is given in
Annexure-3

Complexity level of various instruments rated for this company: Annexure-4
Annexure-1: Details of instruments/facilities

Name of the Date of Issuance SELE L Size of the Rating Assigned along

Instrument L (DD-MM-YYYY) S L (el IS with Rating Outlook
(%) MM-YYYY) (X crore)

Fund-based - LT- .

Cash Credit - - - 0.00 Withdrawn

Fund-based - LT- - - December 2026 21.74 CARE BBB; Stable

Term Loan

Annexure-2: Rating history for the last three years

Current Ratings Rating History
Name of the Date(s) Date(s) Date(s) DELE )
Instrument/Bank Amount and and and and
Facilities Outstanding Rating | Rating(s) Rating(s) Rating(s) Rating(s)
(X crore) assigned in assigned in assigned in assigned in
2022-2023 2021-2022 2020-2021 2019-2020
] . CARE 1)CARE BBB;
1 $::‘r‘i Eggid LT LT 21.74 BBB; - Stable - -
Stable (23-Dec-21)
Fund-based - LT- 1)CARE BBB;
2| Cash Credit L - - ] Stable - -
(23-Dec-21)

*Long term/Short term.

Annexure-3: Detailed explanation of the covenants of the rated instruments/facilities: NA

Annexure-4: Complexity level of various instruments rated for this compan

Name of Instrument Complexity Level
1 Fund-based - LT-Cash Credit Simple
2 Fund-based - LT-Term Loan Simple

Annexure-5: Bank lender details for this company

To view the lender wise details of bank facilities please click here

Note on complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis of
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any clarifications.
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Contact us

Media contact

Name: Mradul Mishra

Phone: +91-22-6754 3596

E-mail: mradul.mishra@careedge.in

Analyst contact

Name: Puneet Kansal

Phone: +91-11-4533 3225

E-mail: puneet.kansal@careedge.in

Relationship contact

Name: Swati Agrawal

Phone: +91-11-4533 3200

E-mail: swati.agrawal@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and Exchange
Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable position in the
Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital and enable
investors to make informed decisions. With an established track record of rating companies over almost three decades, CARE Ratings
follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the methodologies
congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt and capital market
instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor. The
agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible sources.
CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions and the results
obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee, based on the amount
and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. In case of
partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the partners/proprietors and the current
financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought in by the partners/proprietors in addition
to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has no financial liability whatsoever to the users
of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the terms of the facilities/instruments, which may
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and triggered, the ratings may see volatility and sharp
downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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