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Facilities/Instruments | Amount (Rs. crore) Rating Action
CARE Bér(;)ngbéeA;TII?\lSGLiER NOT Rating continues to remain

Long Term Bank Facilities 24.50 (Single B Plus; Outlook: Stable under ISSUER NOT
ISSUER NOT COOPERATING*) COOPERATING category

24.50
Total Bank Facilities (Rs. Twenty-Four Crore
and Fifty Lakhs Only)

Details of instruments/facilities in Annexure-1
Detailed Rationale & Key Rating Drivers

CARE had, vide its press release dated December 4, 2020, placed the rating(s) of NJT Finance Private Ltd. (NJT Finance) under
the ‘issuer non-cooperating’ category as the company had failed to provide information for monitoring of the rating. NJT Finance
continues to be non-cooperative despite repeated requests for submission of information through e-mails dated November 9,
2021, October 30, 2021 and October 20, 2021 and phone calls. In line with the extant SEBI guidelines, CARE has reviewed the
rating on the basis of the best available information which however, in CARE Ratings Ltd.’s opinion is not sufficient to arrive at a

fair rating.

Users of this rating (including investors, lenders and the public at large) are hence requested to exercise caution
while using the above rating.

Detailed description of the key rating drivers

At the time of last rating on December 4, 2020 the following were the rating strengths and weaknesses:

(updated for information avallable from Registrar of Companies (FY20 (refers to the period April 01 to March 31) audited financials)
and other public information)

Key Rating Weaknesses
Limited track record of operations with majority of loan book originated in the past four years

NJT Finance Private Limited (NJT Finance) was incorporated in the year 1995 as Alapatt Finance Private Limited. The company
was acquired by the current promoter in 2015 and the name of the company was changed to the present form. The company
had loan portfolio of Rs. 1.16 crore as on March 31, 2016. During the last four years portfolio has grown significantly to Rs.34.34
crore as on March 31, 2020. The day to day operations of the company are handled by the Managing Director, Mr. Alex Thomas
who has vast experience in the financing industry. He is supported by Operations Manager and Finance Manager.

Small scale of operations with geographical concentration of loan portfolio

The company’s loan portfolio has increased over the last 4 years from Rs.1.16 crore as on March 31, 2016 to Rs.34.34 crore as
on March 31, 2020. However, it continues to remain small. The company provides short term loans with tenor ranging between
20 weeks to 50 weeks. Since the loans are short term in nature, the ability of the company to increase the client base is critical
for growing the loan portfolio going forward.

The portfolio is regionally concentrated with 100% of the portfolio present in Kerala. The company does not have any branches

and the entire operations are handled from the Head Office.

Complete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
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Moderate Asset Quality

The company had maintained low NPA levels till 2018. However, due to the modest credit profile of the borrowers, the company’s
asset quality deteriorated during FY19 with GNPA and NNPA moderated from 0.11% and 0.10% as on March 31, 2018 to 2.65%
and 2.49% as on March 31, 2019. GNPA stood at 2.0% as on March 31, 2020. Net NPA to Networth stood at 6.32% as on March
31, 2019. The ability of the company to control the delinquencies and maintain good asset quality with increase in the portfolio

growth remains a key rating monitorable.

Concentrated Resource Profile

NJT Finance’s primary source of funding apart from equity infusion is generally from banks. The growth in FY18 and FY19 was
majorly funded out of bank borrowings. The company currently has relationship with Federal Bank in the form of term loan and
cash credit facility. Going forward, the ability of the company to raise funds at competitive interest rates would remain critical for

the growth prospects and profitability.

Key Rating Strengths
Loan appraisal, collection system & MIS

The company provides business loans to partnership firms, proprietary firms, private limited companies, LLPs and to individuals
for business purposes. The rate of interest charged is 14% flat. The processing fee charged varies between 0.75%-2.00%. The
sourcing of customers is done through direct marketing (30%) and through direct sales agent (DSA) (70%). The company has
developed its own risk assessment framework where cash flow analysis of the borrowers, bank statement analysis, financial
statement analysis, CIBIL check, IT returns and GST returns are analysed. The Managing Director along with one field staff will
go and visit the customers where the verification of the residence and business is done. The MD will prepare the Site visit report
which contains details about the location of the residence, business, proposed line of activity, cost of the project, means of
finance, location advantages and details of collateral security offered. The valuation report is also prepared by the MD. The cash
flow analysis of the borrowers is done to analyse the repayment capability. A detailed process note is also prepared which contains
details about the borrower profile, management profile, existing limits availed from other banks, current proposal, financial
performance, sales turnover, co-obligancy offered, collateral security and details of copy of title deeds. The process note will be
reviewed by the Manager and he recommends for sanction and the final approval for disbursing the loan will be given by the
Managing Director. The disbursement will be made directly to the bank account. The company follows weekly collection
mechanism where the weekly repayment schedule will be shared with the client. Periodic SMS reminders are sent to the clients
regarding the repayments and the collection happens mostly through NEFT/RTGS mode.

The company is currently using software ‘Descpro’. The company is in the process of implementing ERP system.

Good Profitability levels

Loan portfolio has increased from Rs.6.54 crore as on March 31, 2017 to Rs.34.34 crore as on March 31, 2020. Though the loan
portfolio remained smaller and of shorter tenure, fee income contributes to significant proportion of total income as processing
fee is charged for every cycle of loan. On account of the same, total income increased from Rs.0.59 crore in FY17 to Rs. 9.52
crore in FY20. Net Interest Margin stood at 17.86% during FY20. Opex (as a % of average total assets) increased to 4.06%
during FY20 from 3.27% in FY19. With improvement in Net Interest Income and decline in credit cost, the company reported
ROTA of 12.07% in FY20 (PY: 11.47% in FY19)

Adequate capitalization levels

The networth of the company grew and stood at Rs. 16.07 crore as on March 31, 2020 as against Rs.11.83 crore as on March
31, 2019 on account of stable profitability levels. The company had received capital infusion of Rs.2.65 crore from the promoters
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during FY18. As a result, the paid up share capital increased from Rs.4 crore as on March 31, 2017 to Rs.6.65 crore as on March
31, 2018. Overall gearing stood low at 1.16x times as on March 31, 2020 as against 1.91x as on March 31, 2019.

Analytical approach: Standalone

Applicable Criteria
Policy in respect of Non-cooperation by issuer
Criteria on assigning ‘Outlook’ and ‘Credit Watch’ to Credit Ratings
CARE'’s Policy on Default Recognition
Financial Ratios-Financial Sector
CARE's Rating Methodology for Non-Banking Finance Companies (NBFCs)

About the Company

NJT Finance Private Limited (NJT Finance) is a Non-Banking Finance Company (NBFC) registered with RBI and headquartered in
Kottayam, Kerala. The company was incorporated in the year 1995 as Alapatt Finance Private Limited. Later, in September 2015,
the company was acquired by Mr. Alex Thomas, who is currently the Managing Director and the name of the company was
changed to the present form. NJT group was established in the year 1934 by late Mr. Nedumchira Jacob Thomas, a pioneer in
the field of construction business since its origination. NJT Finance is engaged in providing short term business loans in the range
of Rs.25 lakhs upto Rs.3 crore.

Brief Financials (Rs. crore) | FY19 (A) FY20(A) FY21(A) 9MFY22 (Prov.)
Total operating income 7.18 9.52 NA NA
PAT 3.39 4.25 NA NA
Interest coverage (times) 4.24 4.41 NA NA
Total Assets 34.94 35.51 NA NA
Net NPA (%) 2.49 NA NA NA
ROTA (%) 11.42 12.07 NA NA

A: Audited; NA- Not available

Status of non-cooperation with previous CRA: NA
Any other information: NA

Rating History for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in
Annexure-3

Complexity level of various instruments rated for this company: Annexure 4
Annexure-1: Details of Instruments/Facilities

Size of the . . .
Issue Rating assigned along with

Instrument Issuance Rate Date Rating Outlook
Rs. crore

Name of the Date of Coupon Maturity

Fund-based - LT-Term ) ) August 9.50 CARE B+; Stable; ISSUER NOT
Loan 2023 ' COOPERATING*
Fund-based - LT-Cash ) ) ) 15.00 CARE B+; Stable; ISSUER NOT
Credit ' COOPERATING*

*Issuer did not cooperate; Based on best available information
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Annexure-2: Rating History of last three years

Current Ratings
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Rating history

Name of the
e — Date(s) & Date(s) & D) & Date(c) &
. . Rating(s Rating(s . .
Facilities Type Outstanding Rating assiggé d) in assigr?é d) in _a55|gned _a55|gned
G e 2021-2022 2020-2021 '2“023019' '2“0192018'
. 1)CARE B+;
ggﬁjh Stable; 1)CARE
Fund-based - ! ISSUER NOT | BB-; Stable
LT 9.50 ISSUER NOT - ! -
LT-Term Loan COOPERATING ﬁgSPERATI (g_;-sep-
X
(04-Dec-20)
, 1)CARE B+;
Fund-based - ggillie?h Stable; LICARE
! ISSUER NOT | BB-; Stable
LT-Cash LT 15.00 ISSUER NOT - COOPERATI (09-Sep- -
Credit COOPERATING e 19) P
X
(04-Dec-20)

*Issuer did not cooperate; Based on best available information

Annexure-3: Detailed explanation of covenants of the rated instrument / facilities: NA

Annexure-4: Complexity level of various instruments rated for this company

Sr. No Name of instrument \ Complexity level
1 Fund-based - LT-Cash Credit Simple
2 Fund-based - LT-Term Loan Simple

Annexure 5: Bank Lender Details for this Company
To view the lender wise details of bank facilities please click here

Note on complexity levels of the rated instrument: CARE Ratings Ltd. has classified instruments rated by it on the basis of
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any clarifications.

Contact us
Media Contact

Name: Mr. Mradul Mishra
Contact no. — +91-22-6837 4424
Email ID — mradul.mishra@careedge.in

Analyst Contact 1

Name: Mr. P Sudhakar
Tel: 044-2850 1000
Email: p.sudhakar@careedge.in

Analyst Contact 2

Name: Mr. Ravi Shankar R
Contact no. - 044-2850 1016
Email ID: ravi.s@careedge.in

Relationship Contact

Name: Pradeep Kumar V
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About CARE Ratings Limited:

Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the
Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide array
of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by knowledge
and assessment provided by the company.

With an established track record of rating companies over almost three decades, we follow a robust and transparent rating process
that leverages our domain and analytical expertise backed by the methodologies congruent with the international best practices.
CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including CPs,
corporate bonds and debentures, and structured credit.

Disclaimer

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations
to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information obtained from reliable and
credible sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings Limited have paid
a credit rating fee, based on the amount and type of bank facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other
commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited is, inter-alia, based on the
capital deployed by the partners/proprietor and the current financial strength of the firm. The rating/outlook may undergo a change in case of withdrawal of capital
or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings Limited is not responsible
for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments in case of rating
downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careedge.in
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