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Rating 

Facilities/Instruments Amount (₹ crore) Rating1 Rating Action 

Long Term Bank Facilities 35.00 
CARE BBB-; Stable 

(Triple B Minus; Outlook: Stable ) 
Assigned 

Long Term Bank Facilities - - Withdrawn 

Total Bank Facilities 
35.00 

(₹ Thirty-Five Crore Only) 
  

Details of instruments/facilities in Annexure-1. 
 

Unsupported Rating Withdrawn [Withdrawn] 

Note: Unsupported Rating does not factor in the explicit credit enhancement. 

 

The earlier ratings assigned to the Nagpur Cancer Hospital and Research Institute Private Limited (NCHRI) was based on 

Corporate guarantee extended by the Healthcare Global Enterprises Limited (HCGEL; rated CARE A+; Stable) to NCHRI to 

secure its bank facilities. The said Guarantee to NCHRI has been removed and therefore earlier CE rating assigned to the 

company has been withdrawn. Accordingly, the unsupported rating assigned has also been withdrawn.  

 

Detailed rationale and key rating drivers 

The rating assigned to the bank facility of Nagpur Cancer Hospital and Research Institute Private Limited (NCHRI) derives 

strength from O&M agreement with HCG NCHRI Oncology LLP (HCG NCHRI; rated CARE A+; Stable) wherein it share revenue 

after retaining revenues sufficient enough for its debt repayment. The rating positively factors in the intention of HCGEL 

acquiring the controlling stake in the entity as per the latest stock exchange filings of HCGEL. The rating is however constrained 

by moderate financial risk profile with small scale of operations, geographical concentration risk with a single facility, exposure 

to highly regulated nature of industry and competition from other hospitals. 

 

Rating sensitivities 

Positive factors – Factors that could lead to positive rating action/upgrade: 

• HCGEL acquiring majority stake in the company 

Negative factors – Factors that could lead to negative rating action/downgrade: 

• Non-adherence to the agreement entered between HCG NCHRI Oncology LLP and NCHRI, leading to tightening of 

liquidity position. 

 

Detailed description of the key rating drivers  

Key rating strengths 

Revenue from operations adequate to meet operational expenses and debt servicing obligations due to presence 

of revenue sharing agreement: NCHRI is a land holding company on which HCG NCHRI Oncology LLP is operating an 

oncology hospital. NCHRI had entered into an O&M agreement with HCG NCHRI Oncology as per which NCHRI will raise the 

invoice and collect the revenue from the hospital services offered and HCG NCHRI Oncology will be responsible for operations 

and maintenance of the hospital in return for a consideration. As per the O&M agreement, out of the total revenue earned 

NCHRI will retain the funds required to meet its operational expenses as well as for debt servicing obligations (principal and 

interest) and transfer the remaining fund to HCG NCHRI Oncology LLP.As a result of this agreement, NCHRI is able to meet its 

fund requirements without any support from HCGEL 

 

Key rating weaknesses 

 

Exposure to regulatory risk and competition from other hospital chains: The company remains exposed to competition 

from other hospital chains. Further, company operates in a regulated industry that has witnessed continuous regulatory 

intervention during the past couple of years. Regulations such as restrictive pricing regulations instated by the central and state 

governments and stricter compliance norms can have adverse impact on the margins of the company. However, consumption 

of tobacco, obesity, and unhealthy lifestyles have largely contributed to the growing incidences of cancer in India. Additionally, 

                                                           

1Complete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications  

http://www.careedge.in/
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with lack of access to quality healthcare facilities and under penetration of healthcare service in India bodes well for company’s 

operations with strong brand image and geographical diversification and the same is expected to aid in improvement in 

occupancy levels. 

 

Liquidity: Adequate  

Liquidity of the entity derives from financial flexibility from the presence of O&M agreement with HCG NCHRI Oncology which is 

responsible for operation and maintenance of the hospital and is a part of HCG group. As part of the agreement, revenue to the 

extent of operational expenses and debt service obligations are retained in the company and remining are remitted to HCG 

NCHRI Oncology LLP. 

 

Analytical approach: Standalone approach along with presence of O&M agreement with HCG NCHRI Oncology LLP(HCG 

NCHRI : rated CARE A+; Stable) is considered while assigning the rating. 

 

Applicable criteria 

Policy on default recognition  

Financial Ratios – Non financial Sector  

Liquidity Analysis of Non-financial sector entities  

Rating Outlook and Credit Watch 

Hospital  

Policy on Withdrawal of Ratings 

 
About the company 

Nagpur Cancer Hospital and Research Hospital Private Limited (NCHRI Pvt Ltd), incorporated on July 18, 2012 by two doctors, 
Dr. Ajay Mehta and Dr. Suchitra Mehta. 
The company owns the land on which HCGEL has set up and operating a 115 bedded oncology hospital under HCG NCHRI 
Oncology LLP (held 76% by HCGEL). The hospital started operations from FY18 onwards. 
NCHRI entered into an operational and management (O&M) agreement with HCGEL through HCG NCHRI Oncology LLP. As per 
the agreement, NCHRI raises invoices for the hospital services provided and post setting aside money to meet its debt servicing 
obligations, remaining revenue earned is remitted to HCG NCHRI Oncology LLP which is responsible for O&M of the hospital. 

Brief Financials (₹ crore) March 31, 2021 (A) March 31, 2022 (A) September 30,2022* 

Total operating income 6.94 7.72 NA 

PBILDT 6.57 7.41 NA 

PAT 0.08 2.06 NA 

Overall gearing (times) -5.13 -6.06 NA 

Interest coverage (times) 1.60 2.28 NA 

A: Audited; UA: Unaudited; NA: Not Available; *No financials available post March 31,2022(A) 

Status of non-cooperation with previous CRA: Nil  

Any other information: Not Applicable  

Rating history for the last three years: Please refer Annexure-2 

Covenants of the rated instruments/facilities: Detailed explanation of covenants of the rated instruments/facilities is 

given in Annexure-3 

Complexity level of various instruments rated for this company: Annexure-4 

Annexure-1: Details of instruments/facilities  

Name of the 
Instrument 

ISIN 
Date of Issuance 
(DD-MM-YYYY) 

Coupon 
Rate 

(%) 

Maturity 
Date (DD-

MM-YYYY) 

Size of 
the Issue 

(₹ crore) 

Rating Assigned 
along with Rating 

Outlook 

Fund-based - LT-Term Loan - - - May 2027 0.00 Withdrawn 

Fund-based - LT-Term Loan - - - May 2027 35.00 CARE BBB-; Stable 

Un Supported Rating-Un 
Supported Rating (Long 
Term) 

- - - - 0.00 Withdrawn 

 

 

https://www.careratings.com/pdf/resources/Policy%20on%20Default%20Recognition_Sep%202021%20(4-11-22).pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-May%2022.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2022%20Final.pdf
https://www.careratings.com/pdf/resources/Rating%20outlook%20and%20credit%20watch%20_May%202022%20(15-7-22).pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20_Hospitals%20-%20September%202022..pdf
https://www.careratings.com/upload/NewsFiles/GetRated/CARE%20Withdrawal%20policy%20Sep%202022(30-9-22).pdf
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Annexure-2: Rating history for the last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating History 

Type  
Amount 

Outstanding 
(₹ crore)  

Rating  

Date(s) 
and 

Rating(s) 
assigned in 
2022-2023 

Date(s) 
and 

Rating(s) 
assigned in 
2021-2022 

Date(s) 
and 

Rating(s) 
assigned in 
2020-2021 

Date(s) 
and 

Rating(s) 
assigned in 
2019-2020 

1 
Fund-based - LT-
Term Loan 

LT - - - 
1)CARE A 
(CE); Stable  
(03-Feb-22) 

- - 

2 
Un Supported Rating-
Un Supported Rating 
(Long Term) 

LT - - - 
1)CARE BB  
(03-Feb-22) 

- - 

3 
Fund-based - LT-
Term Loan 

LT 35.00 
CARE 
BBB-; 
Stable 

    

LT: Long term 
 

Annexure-3: Detailed explanation of the covenants of the rated instruments/facilities 

Name of the Instrument Detailed Explanation 

A. Financial covenants - Minimum Security cover of 1.5x 

B. Non-financial covenants -Hospital to operate under “HCG” brand through HCG NCHRI 
Oncology LLP 

 

Annexure-4: Complexity level of various instruments rated for this company  

Sr. No. Name of Instrument Complexity Level 

1 Fund-based - LT-Term Loan Simple 

2 Un Supported Rating-Un Supported Rating (Long Term) Simple 

 
Annexure-5: Bank lender details for this company 
To view the lender wise details of bank facilities please click here 

 
Note on complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis of 

complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any 

clarifications. 

 
 

https://www.careratings.com/Bankdetails.aspx?Id=RD5zgFMZHm5By2ERfXaD2w==
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Contact us 
Media contact  
Name: Mradul Mishra  
Phone: +91-22-6754 3596 
E-mail: mradul.mishra@careedge.in 
                                                                   
Analyst contact 
Name: Himanshu Jain 
Phone: 8123793395 
E-mail: himanshu.jain@careedge.in 
 
Relationship contact  
Name: Pradeep Kumar V 
Phone: +91-98407 54521 
E-mail: pradeep.kumar@careedge.in 
 
 
About us:  
Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and 
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable 
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise 
capital and enable investors to make informed decisions. With an established track record of rating companies over almost 
three decades, CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, 
backed by the methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in 
developing bank debt and capital market instruments, including commercial papers, corporate bonds and debentures, and 
structured credit.  
 
Disclaimer: 

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to 
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor. 
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible 

sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions 
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee, 

based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions 
with the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the 
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought 

in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it 
has no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as 

per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced 
and triggered, the ratings may see volatility and sharp downgrades.  

 

For the detailed Rationale Report and subscription information,  
please visit www.careedge.in 
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