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Union Budget delivers without
risking fiscal health
(http://www.financialexpress.c
columnist/union-budget-
delivers-without-risking-
fiscal-health/49117/)

Mukesh Butani
(http://www.financialexpress.com/a
butani/)

The tax collection projections display realism
—10% in corporate tax, 12% in individual
income and robust 19% and 24% increases
in excise and service tax collections,
respectively

Column: Losing the Victor
Hugo moment v

The government has managed a 25.5 per cent increase in capital expenditure to Rs 2,414 billion because of the
headroom created from savings in oil subsidies and hike in excise duties on petrol and diesel. PTI
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Bill to replace Coal

Ordinance introduced in . . . .
Lok Sabha in FY16, but cautioned that higher borrowings should be

(http:/iwww financialexpress.cangeridie’eondywbitracity-building in the economy.
to-replace-coal-
ordinance-introduced-in-
lok-sabha/49469/)

Rating agencies have not red-flagged the Budget stretching
fiscal deficit target by 0.3 percentage points to 3.9 per cent

“This is a deviation from the earlier announced fiscal
consolidation roadmap. We believe a higher fiscal deficit as
Budget 2015 evokes such is not harmful, so long as the borrowed money is used

mixed response from
global rating agencies for expanding the productive capacity of the economy,”
(http:llwww.financiaIexpress.cqﬁd@&;lRlagMgg)gqum a statement.

2015-evokes-mixed-
response-from-global- . . . .
rating-agencies/49457)) It, however, said that the fine-print in the Budget does not
support this.

India bond fall; budget
raises doubts about pace
of rate cuts
(http:/lwww.financialexpress.cdidF@inne dediiintfiscal deficit under FY15 revised estimate
bond-fall-budget-raises- is 70.7 per cent while the FY16 budget estimate is 71 per
doubts-about-pace-of- X X

rate-cuts/49453/) cent,” it said.

“The quality of fiscal deficit measured by the ratio of

It can be noted that a majority of the major international
rating agencies have warned the country about the high fiscal deficit in the past.
In the run-up to the Budget, S&P and Moody’s even had said the high fiscal deficit
was among the factors which “constrains” the country’s rating.

In the Budget announced yesterday, Finance Minister Arun Jaitley had said the
government would achieve the 4.1 per cent fiscal deficit target in FY15, but
increased the FY16 target to 3.9 per cent as against 3.6 per cent set earlier, as part
of the fiscal consolidation roadmap.

He had also put off the 3 per cent target by a year to FY18, saying “rushing into” a
pre-set timetable for fiscal consolidation will not be conducive for growth.

Accordingly, the fiscal deficit targets are 4.1 per cent for FY15, 3.9 per cent for
FY16, 3.3 per cent for FY17 and 3 per cent for FY18, each year missing 30 bps.

Stressing that the economy needs public expenditure, Jaitley plans to utilise the
additional legroom for capital expenditure.

“The total additional public investment over and above the revenue estimates is
planned to be Rs 1.25 trillion out of which Rs 70,000 crore would be capital
expenditure from budgetary outlays,” he said.

Another domestic agency Care Ratings termed the fiscal targets as “pragmatic”
given the need to grow faster and stressed that the glide path to the medium term
target of 3 per cent has been maintained.

The Budget is pro-growth and the government seems to be keen to expedite the
growth story with public investment, it said.

“The creditable part of this exercise is that it has been accomplished by being
pragmatic with the level of fiscal deficit which will be at 3.9 per cent for the year
even though the glide path to 3 per cent is still on the agenda,” its managing
director DR Dogra said.
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ialexpress.com/article/economy/union-
tier-rich-firms-will-pay-bulk-of-

surcharge/49274/)

Union Budget 2015: ‘Super-rich’ firms will

pay bulk of surcharge

(http://www.financialexpress.com/article,

budget-2015-super-rich-firms-will-pay-

bulk-of-surcharge/49274/)

(http://www financialexpress.com/article/industry/compani
commerce-business-with-aggregator-models-now-to-be-
taxable-uber-tripadvisor-to-be-taxed/49294/)
E-commerce business with 'aggregator
models' now to be taxable; Uber,
TripAdvisor to be taxed
(http://www.financialexpress.com/article,
commerce-business-with-aggregator-
models-now-to-be-taxable-uber-
tripadvisor-to-be-taxed/49294/)

(http://www.financialexpress.com/article/industry/compani
tax-down-while-pruning-sops-may-raise-corporate-
burden/49295/)

Bringing tax down while pruning sops
may raise corporate burden
(http://www.financialexpress.com/article,
tax-down-while-pruning-sops-may-raise-
corporate-burden/49295/)

(http://www financialexpress.com/article/industry/banking-
finance/union-budget-2015-capital-blow-to-weaker-psbs-
as-govt-to-apply-darwins-law/49266/)

Union Budget 2015: Capital blow to
‘weaker’ PSBs as govt to apply darwin’s
law
(http://www.financialexpress.com/article,
finance/union-budget-2015-capital-blow-
to-weaker-psbs-as-govt-to-apply-
darwins-law/49266/)

A
(http://www.financialexpress.com/article/economy/union-
budget-2015-opportunity-worth-billions-of-dollars/49265/)
Union Budget 2015: Opportunity worth
billions of dollars
(http://www.financialexpress.com/article,
budget-2015-opportunity-worth-billions-
of-dollars/49265/)

On the personal front, has Arun
Jaitley's Budget made you happy?

Yes
No

Can't Say
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He however, pointed out that in his calculations, Jaitley has pegged an ambitious
divestment target of Rs 69,500 crore, even though the previous fiscal’s target of Rs
43,425 crore is expected to fall short by 49 per cent. View Results

Vote

Polidaddy.com (http://polldaddy.com/signup-

“Hence, it remains to be seen if the optimistic target is realised in FY16,” it said. free/?ad=poll-front)

Domestic rating agency Crisil said the 3.9 per cent fiscal deficit target is realistic,
but warned of slippage because of a possible trouble in achieving the divestment
target.

In such a scenario, and if the government does not introduce expenditure cuts, the
deficit can go up to 4.2 per cent, it said.

The government has managed a 25.5 per cent increase in capital expenditure to Rs
2,414 billion because of the headroom created from savings in oil subsidies and
hike in excise duties on petrol and diesel.

“As a share of GDP, capital expenditure will increase from 1.5 per cent in 2014-15

to 1.7 per cent in 2015-16,” it said.
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Are you satisfied with FM Arun Jaitley's
Union Budget 20157
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Arvind Kejriwal may be removed from top Aam Aadmi Party post? Yogendra
Yadav, Prashant Bhushan in row

Serious differences appeared to have cropped up in Aam Aadmi Party,
including over Chief Minister Arvind Kejriwal's role in the party...

43 comments

Why didn’t a Google happen out of India, asks PM Narendra Modi

Prime Minister Narendra Modi on Sunday addressed IT industry leaders at a
Nasscom gathering on the challenges the country faced, and asked...

12 comments

Asaduddin Owaisi urges Dalits, backward classes and minorities to unite

All India Majlis e-lttehadul Muslimeen (AIMIM) chief Asaduddin Owaisi today
stressed the need for Dalits...

12 comments

b 3’)‘ Muslims safer in India than anywhere else in world: BJP MP Yogi Adityanath

Firebrand BJP MP Yogi Adityanath today said Muslims are safer in India than
anywhere else in the world and the majority community is liberal by nature...

11 comments

—

Govt hikes petrol prices by Rs 3.18, diesel by Rs 3.09 per litre

Petrol price was today hiked by Rs 3.18 per litre and diesel by Rs 3.09, the

second increase in rates this month on rising international...

7 comments
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Financial package to Bengal a bunkum: PM Narendra Modi takes lunch in
Mamata Banerjee Parliament Canteen
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package-to-bengal-a-bunkum-mamata- narendra-modi-takes-lunch-in-parliament-
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