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US Fed's tapering
inclination may impact
India's FPI inflows,
says CARE Ratings

The tapering is likely to affect India's foreign portfolio
inflows, but it may not be immediate, according to CARE
Ratings. However, some brokerages feel that India is in a
far better place than 2013, and will be able to handle the
blow.
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The US Federal Reserve's indication of tapering asset
purchases is likely to impact the flow of funds into
Indian markets, but may not be immediate, CARE

Ratings said in a report.

The tapering is likely to affect India's foreign portfolio
inflows. Earlier when the Fed had announced tapering

26 NOVEMBER 2021

NOMINATE NOW

IBC ETBFSI EXPLAINS

L

#ETBFSIConverge
NOV 24 - 26, 2021

2 NBFCs & Fintechs

Subscribe to our

Newsletter

50000+ Industry Leaders read
it everyday

Your Email

(J I have read Privacy Policy
and Terms & Conditions
and agree to receive
newsletters and other
communications on this
email ID.

https://bfsi.economictimes.indiatimes.com/news/policy/us-feds-tapering-inclination-may-impact-indias-fpi-inflows-says-care-ratings/86601226

110


https://bfsi.economictimes.indiatimes.com/l.php?banner=banner-leader-board-banner&activity_name=featured-38619-campaign-microsite-818&type=2&url=https%3A%2F%2Fbfsi.economictimes.indiatimes.com%2Fmicrosite%2Fconverge2021%3Fag%3Dbrandsolution_nav%26utm_source%3Detbfsi-com%26utm_medium%3Dbanner-leader-board-banner%26utm_campaign%3Dfeatured-38619-campaign-microsite-818
https://bfsi.economictimes.indiatimes.com/
https://bfsi.economictimes.indiatimes.com/latest-news
https://bfsi.economictimes.indiatimes.com/news/policy
https://bfsi.economictimes.indiatimes.com/
https://bfsi.economictimes.indiatimes.com/l.php?banner=header-banner-top-rightmicrosite&activity_name=featured-46042-campaign-microsite-837banner&type=2&url=https%3A%2F%2Fbfsi.economictimes.indiatimes.com%2Fmicrosite%2Fexcellence-awards2021%3Fag%3Dbanners%26utm_source%3Detbfsi-combanners%26utm_medium%3Dheader-banner-top-rightmicrosite%26utm_campaign%3Dfeatured-46042-campaign-microsite-837banner%26utm_content%3DTextpost
https://bfsi.economictimes.indiatimes.com/tag/Millennial+Finance
https://bfsi.economictimes.indiatimes.com/tag/FinTech+Diary
https://bfsi.economictimes.indiatimes.com/tag/BFSI+Tech+Tales
https://bfsi.economictimes.indiatimes.com/tag/green+finance
https://bfsi.economictimes.indiatimes.com/tag/IBC
https://bfsi.economictimes.indiatimes.com/tag/ETBFSI+Explains
https://bfsi.economictimes.indiatimes.com/tag/BFSI+Movement
https://bfsi.economictimes.indiatimes.com/blog
javascript:void(0);
mailto:?subject=US%20Fed%27s%20tapering%20inclination%20may%20impact%20India%27s%20FPI%20inflows,%20says%20CARE%20Ratings&body=https://bfsi.economictimes.indiatimes.com/news/policy/us-feds-tapering-inclination-may-impact-indias-fpi-inflows-says-care-ratings/86601226
https://bfsi.economictimes.indiatimes.com/news/policy/us-feds-tapering-inclination-may-impact-indias-fpi-inflows-says-care-ratings/86601226
javascript:void(0);
https://bfsi.economictimes.indiatimes.com/tag/us+federal+reserve
https://bfsi.economictimes.indiatimes.com/agency/88675780/ETBFSI
https://bfsi.economictimes.indiatimes.com/news/policy/us-feds-tapering-inclination-may-impact-indias-fpi-inflows-says-care-ratings/86601226
https://bfsi.economictimes.indiatimes.com/privacy_policy.php
https://bfsi.economictimes.indiatimes.com/terms_conditions.php
https://bfsi.economictimes.indiatimes.com/
https://bfsi.economictimes.indiatimes.com/tag/Exclusive
https://bfsi.economictimes.indiatimes.com/news/banking
https://bfsi.economictimes.indiatimes.com/news/insurance
https://bfsi.economictimes.indiatimes.com/news/nbfc
https://bfsi.economictimes.indiatimes.com/videos
https://bfsi.economictimes.indiatimes.com/news/editors-view
https://bfsi.economictimes.indiatimes.com/news/fintech
https://bfsi.economictimes.indiatimes.com/l.php?banner=banner-skinning-bannerbanners&activity_name=featured-55405-campaign-custom-0townhall&type=2&url=https%3A%2F%2Fglobaltownhall.economictimes.indiatimes.com%2Fglobal-townhall%3Frgstr%3D1%26ag%3Dbfsiskin%26utm_source%3Detbfsi-comInternal%26utm_medium%3Dbanner-skinning-bannerBanners%26utm_campaign%3Dfeatured-55405-campaign-custom-0Townhall%26utm_content%3DImage
https://bfsi.economictimes.indiatimes.com/l.php?banner=banner-skinning-bannerbanners&activity_name=featured-55405-campaign-custom-0townhall&type=2&url=https%3A%2F%2Fglobaltownhall.economictimes.indiatimes.com%2Fglobal-townhall%3Frgstr%3D1%26ag%3Dbfsiskin%26utm_source%3Detbfsi-comInternal%26utm_medium%3Dbanner-skinning-bannerBanners%26utm_campaign%3Dfeatured-55405-campaign-custom-0Townhall%26utm_content%3DImage

9/30/21, 12:16 PM
in & ETBFSIEXCLUSIVE BANKING INSURANCE NBFC

period.

During the taper tantrum of 2013, India's equity
markets collapsed as foreign institutional investors
pulled out money from stocks, and the rupee
depreciated sharply. However, financial markets in
India are at a much better place right now, owing to
strong inflows from retail investors.
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According to DBS Research, India's financial markets
are no longer a part of the fragile five pack of

economies, so the impact will not be much.

Also read: Taper warning signs flash to markets from

India’s central bank

Based on the evolving economic conditions, the US
Federal Reserve, in its latest monetary policy meeting,
said that it could dial down asset purchases from
November, and complete the process by mid-2022.
The US central bank also signalled earlier than
expected interest rate hikes.

According to an analysis by economists at UBS Group,

US Fed's tapering inclination may impact India's FPI inflows, says CARE Ratings, BFSI News, ET BFSI
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remains less than previous hiking cycles, meaning
that most central banks will remain supportive next

year.

Markets have mostly reacted positively to the news,
with interest rates expected to remain low and
liquidity to continue in the near terms as economic
recovery strengthens, CARE Ratings said.

The ratings agency does not expect the Reserve Bank
of India to be immediately affected by the US Fed's

comments.

While developed nation central banks are preparing to
tap the brakes, many emerging markets are expected
to opt for ultra-loose monetary policies for a while.

"The RBI's monetary policy would continue to be
driven by domestic considerations of economic
growth. Towards this end, it would continue to
maintain its accommodative monetary policy," the
agency said.

US Fed's tapering inclination may impact India's FPI inflows, says CARE Ratings, BFSI News, ET BFSI
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