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RBI to conduct two VRRR auctions
worth Rs 1.5 trillion on Tuesday
Treasury executives say liquidity surplus continues to be sizeable
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The Reserve Bank of India (RBI) will conduct two variable

rate reverse repo (VRRR) auctions on Tuesday for Rs 1.5

trillion to manage surplus liquidity in the system.

BS APPS
 BS PRODUCTS
 BS E-PAPER BS LEARNING SIGN IN SUBSCRIBE

Dodla Dairy shares jump nearly 16% on Sri Krishna Milks acquisition Search News,Stock Quotes or Companie

Follow us on 

https://www.business-standard.com/
https://www.business-standard.com/author/search/keyword/abhijit-lele
https://www.business-standard.com/podcast/finance/will-rbi-go-for-a-hike-in-reverse-repo-rate-122020700099_1.html
https://www.business-standard.com/latest-news/
https://www.business-standard.com/
https://www.business-standard.com/economy-policy
https://www.business-standard.com/category/economy-policy-news-1020101.htm
https://www.business-standard.com/about/what-is-reserve-bank-of-india
https://www.business-standard.com/topic/rbi
https://www.business-standard.com/topic/repo-rate
https://www.business-standard.com/about/what-is-reserve-bank-of-india
https://epaper.business-standard.com/
https://www.business-standard.com/bslearning
https://www.business-standard.com/user/login
https://www.business-standard.com/subscription-cart
https://www.business-standard.com/article/economy-policy/dodla-dairy-shares-jump-nearly-16-on-sri-krishna-milks-acquisition-122032101446_1.html
javascript:void(0);
https://news.google.com/publications/CAAqBwgKMLC13Qowpt3RAQ?hl=en-IN&gl=IN&ceid=IN%3Aen
javascript:void(0);
javascript:void(0);
https://www.business-standard.com/article/printer-friendly-version?article_id=122032101492_1
javascript:void(0);
https://www.kooapp.com/create
https://www.business-standard.com/article/pti-stories/indian-startups-disrupting-the-world-says-niti-ceo-122032101165_1.html


3/22/22, 11:23 AM RBI to conduct two VRRR auctions worth Rs 1.5 trillion on Tuesday | Business Standard News

https://www.business-standard.com/article/economy-policy/rbi-to-conduct-two-variable-rate-reverse-repo-auctions-on-tuesday-122032101492_1.h… 2/5

Return to normal

MPC may opt for cut in

liquidity, no rate hike: BS

monetary policy poll

What does RBI's status quo

on key policy rates mean?

Bond market sees signals of

normalisation in RBI move

on 7-day reverse repo

READ MORE ON RESERVE BANK OF INDIA RBI REPO RATE ECONOMY & POLICY NEWS

The first auction of Rs 1 trillion will have tenor of three

days.

Another VRRR auction for 28 days will be for Rs 50,000

crore. Thus, the date of reversal (April 19), will flow into the

next financial year. RBI conducted an eight-day VRRR

auction on March 17, absorbing about Rs 57,000 crore.

Treasury executives said the liquidity surplus in the

banking system continues to be sizeable and RBI has

restored the revised liquidity management framework to

rebalance the quantum of surplus.

Under this framework, it is using variable-rate repo (VRR)

and VRRR as the main liquidity management tools.

CARE Ratings — in its weekly review — said the banking

system’s liquidity surplus narrowed sharply in the holiday-

truncated week ended March 17.

This can be attributed to outflows towards advance tax

payments as well as outflows from the system towards financial year-end payment

settlement.

The average banking system liquidity surplus, at Rs 5.78 trillion, declined in the week ended

March 18 compared to Rs 7.24 trillion in the previous week.
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