3/22/22, 11:23 AM RBI to conduct two VRRR auctions worth Rs 1.5 trillion on Tuesday | Business Standard News

Business Standard

Dodla Dairy shares jump nearly 16% on Sri Krishna Milks acquisition Search News,Stock Quotes or Companie

You are here: Home » Economy & Policy » News

RBI to conduct two VRRR auctions
worth Rs 1.5 trillion on Tuesday

Treasury executives say liquidity surplus continues to be sizeable
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The Reserve Bank of India (RBI) will conduct two variable
rate reverse repo (VRRR) auctions on Tuesday for Rs 1.5
trillion to manage surplus liquidity in the system.
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Return to normal The first auction of Rs 1 trillion will have tenor of three
MPC may opt for cut in days.
liquidity, no rgte hike: BS Another VRRR auction for 28 days will be for Rs 50,000
monetary policy poll . . ]

crore. Thus, the date of reversal (April 19), will flow into the
What does RBI's status quo next financial year. RBI conducted an eight-day VRRR

i ?
on key policy rates mean: auction on March 17, absorbing about Rs 57,000 crore.

Bond market sees signals of

normalisation in RBI move ) ) L )
on 7-day reverse repo Treasury executives said the liquidity surplus in the

banking system continues to be sizeable and RBI has
restored the revised liquidity management framework to
rebalance the quantum of surplus.

Under this framework, it is using variable-rate repo (VRR)
and VRRR as the main liquidity management tools.

CARE Ratings — in its weekly review — said the banking
system’s liquidity surplus narrowed sharply in the holiday-
truncated week ended March 17.

This can be attributed to outflows towards advance tax
payments as well as outflows from the system towards financial year-end payment
settlement.

The average banking system liquidity surplus, at Rs 5.78 trillion, declined in the week ended
March 18 compared to Rs 7.24 trillion in the previous week.
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. < Dear Reader,

i Business Standard has always strived hard to provide up-to-date information and :
commentary on developments that are of interest to you and have wider political and |
i economic implications for the country and the world. Your encouragement and constant
i feedback on how to improve our offering have only made our resolve and commitment
to these ideals stronger. Even during these difficult times arising out of Covid-19, we
continue to remain committed to keeping you informed and updated with credible news,
authoritative views and incisive commentary on topical issues of relevance.

We, however, have a request.

As we battle the economic impact of the pandemic, we need your support even more, so |
i that we can continue to offer you more quality content. Our subscription model has seen
i an encouraging response from many of you, who have subscribed to our online content.
More subscription to our online content can only help us achieve the goals of offering
you even better and more relevant content. We believe in free, fair and credible
journalism. Your support through more subscriptions can help us practise the journalism !
to which we are committed. |

Support quality journalism and subscribe to Business Standard.
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