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NBFC-MFI loan book likely to grow 30% in FY23 with

resurgence in demand for micro loans: Report

Credit and finance for MSMEs: The YoY growth in NBFC-MFIs loan book had peaked at 66 per cent in
FY18 (during the FY17-23 period) before it slipped to 14 per cent in FY21 amid Covid.

Written by Sandeep Soni

October 19, 2022 7:57:14 pm

lof11 20-10-2022, 3:22 pm


https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssGNatagRAz4qOv6qpUSiop9tXSLcr2vT8yqYxw48FIA74aJUjdokLbCSvG9etDZXcT8qFZc1P5RM0JRLB3Xdu9v8yhVwaipLpXdRJX108MBR6eIwqGwIHcBbcT8VmZjJQobq7Idxchwi28NyMon2Z8pxo5SEDfDs6fC6jd1iNvXPALW30ZvRAVGpGN70K01JjVzgz19WMTOltpUWNO2kihTYAeSONpC69IbVSwvKjbJEVBx8N5ZqL8XPAY6JlB3Yd4Dy65TEel30S4Ch6hqavpPIMkR-Hii_g_Pmxjkh9REEMYsXl3pz-bEQcMTrY3oAvKUqx7r6WH_kwIAgtliKRRK5jdbMjgxUONdxMn_T87DGu8YFVnPcbhaf27QpI&sai=AMfl-YRfXIbu4408LmxieVM5Gr6QmfKXJFs05E0QVJraI8kj54tm_oBDVrkp_-LC59Gez8HjmlY1k0zSBUhgbMmKRYQAFPU9pPDv4VTxiOZBnMIr0ZiheFZV9Sbp3I4IvAipLoWkwA&sig=Cg0ArKJSzD21nZmpCK_T&fbs_aeid=[gw_fbsaeid]&adurl=https://ad.doubleclick.net/ddm/trackclk/N733098.113424FINANCIALEXPRESS/B28771206.349185768%3Bdc_trk_aid%3D540561286%3Bdc_trk_cid%3D179804158%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D%3Bltd%3D&nm=3
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssGNatagRAz4qOv6qpUSiop9tXSLcr2vT8yqYxw48FIA74aJUjdokLbCSvG9etDZXcT8qFZc1P5RM0JRLB3Xdu9v8yhVwaipLpXdRJX108MBR6eIwqGwIHcBbcT8VmZjJQobq7Idxchwi28NyMon2Z8pxo5SEDfDs6fC6jd1iNvXPALW30ZvRAVGpGN70K01JjVzgz19WMTOltpUWNO2kihTYAeSONpC69IbVSwvKjbJEVBx8N5ZqL8XPAY6JlB3Yd4Dy65TEel30S4Ch6hqavpPIMkR-Hii_g_Pmxjkh9REEMYsXl3pz-bEQcMTrY3oAvKUqx7r6WH_kwIAgtliKRRK5jdbMjgxUONdxMn_T87DGu8YFVnPcbhaf27QpI&sai=AMfl-YRfXIbu4408LmxieVM5Gr6QmfKXJFs05E0QVJraI8kj54tm_oBDVrkp_-LC59Gez8HjmlY1k0zSBUhgbMmKRYQAFPU9pPDv4VTxiOZBnMIr0ZiheFZV9Sbp3I4IvAipLoWkwA&sig=Cg0ArKJSzD21nZmpCK_T&fbs_aeid=[gw_fbsaeid]&adurl=https://ad.doubleclick.net/ddm/trackclk/N733098.113424FINANCIALEXPRESS/B28771206.349185768%3Bdc_trk_aid%3D540561286%3Bdc_trk_cid%3D179804158%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D%3Bltd%3D&nm=3
https://www.financialexpress.com/
https://www.financialexpress.com/
https://www.financialexpress.com/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/industry/sme/
https://www.financialexpress.com/industry/sme/
https://www.financialexpress.com/industry/sme/
https://www.financialexpress.com/author/sandeep-soni/
https://www.financialexpress.com/author/sandeep-soni/
https://www.financialexpress.com/industry/reliance-industries-q2-results-preview-jio-retail-likely-to-drive-bumper-net-profit-o2c-biz-to-be-muted/2721459/?ref=Must_Read
https://www.financialexpress.com/industry/reliance-industries-q2-results-preview-jio-retail-likely-to-drive-bumper-net-profit-o2c-biz-to-be-muted/2721459/?ref=Must_Read
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsv71qprGRSfYZwTWEgNfs2SohLTtv5t0gssNywqHtRL6jH_Qj6CGmFGIKntBGt-WlnaUz3X7TVcVpe3mh7cjIcwHd9hsuplx2dNZRhj3GS2n_i4HJEVwK3K_ZGbh7a6NeoAt6v9pICfoS7V26CKwnMWO9SKbJ9vcHALnIYrYk1f6aQWtFrahieXPMLG7ilZ6Gw054BcMKmKaURFnpqBQTROLuF_-bE5mdpfdECkXFx-H0zrSP6yZcStUlP_SX6RyVLpeuqlVEMVKNFHk7ZImdbI_L9B2AOr_sVDGZ-2wWKNN5NhrUQzPLHmIoM_uOLmZlWe6BqfSzDvAc4g3aIIQ3WvqZ-jhzlsoQh7JVUA1bXgL-jil_z3ZRxlZee6tIFu9xv8itCk2w&sai=AMfl-YSfCXjkABgkNd55R35ibf7FZ5nNEDOQhu4FBnqOE-KDbsoO8Wmi54YPpTqE30KDTPQ-HbqaPbkTEuVcmvo-WdYZw1-o6y8YskJKwDFETkEr8168hXnQz2uDfH6IVlIes53xPQ&sig=Cg0ArKJSzLFLx_yDRc-L&fbs_aeid=[gw_fbsaeid]&adurl=http://pubads.g.doubleclick.net/gampad/clk%3Fid%3D6131686548%26iu%3D/1050432/Clk_Trk_1x1_IE
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsv71qprGRSfYZwTWEgNfs2SohLTtv5t0gssNywqHtRL6jH_Qj6CGmFGIKntBGt-WlnaUz3X7TVcVpe3mh7cjIcwHd9hsuplx2dNZRhj3GS2n_i4HJEVwK3K_ZGbh7a6NeoAt6v9pICfoS7V26CKwnMWO9SKbJ9vcHALnIYrYk1f6aQWtFrahieXPMLG7ilZ6Gw054BcMKmKaURFnpqBQTROLuF_-bE5mdpfdECkXFx-H0zrSP6yZcStUlP_SX6RyVLpeuqlVEMVKNFHk7ZImdbI_L9B2AOr_sVDGZ-2wWKNN5NhrUQzPLHmIoM_uOLmZlWe6BqfSzDvAc4g3aIIQ3WvqZ-jhzlsoQh7JVUA1bXgL-jil_z3ZRxlZee6tIFu9xv8itCk2w&sai=AMfl-YSfCXjkABgkNd55R35ibf7FZ5nNEDOQhu4FBnqOE-KDbsoO8Wmi54YPpTqE30KDTPQ-HbqaPbkTEuVcmvo-WdYZw1-o6y8YskJKwDFETkEr8168hXnQz2uDfH6IVlIes53xPQ&sig=Cg0ArKJSzLFLx_yDRc-L&fbs_aeid=[gw_fbsaeid]&adurl=http://pubads.g.doubleclick.net/gampad/clk%3Fid%3D6131686548%26iu%3D/1050432/Clk_Trk_1x1_IE
https://indianexpress.com/
https://indianexpress.com/
https://tamil.indianexpress.com/
https://tamil.indianexpress.com/
https://bengali.indianexpress.com/
https://bengali.indianexpress.com/
https://malayalam.indianexpress.com/
https://malayalam.indianexpress.com/
https://gujarati.indianexpress.com/
https://gujarati.indianexpress.com/
https://www.jansatta.com/
https://www.jansatta.com/
https://www.loksatta.com/
https://www.loksatta.com/
https://www.financialexpress.com/
https://www.financialexpress.com/
https://www.financialexpress.com/hindi/
https://www.financialexpress.com/hindi/
https://www.myinsuranceclub.com/
https://www.myinsuranceclub.com/
https://www.financialexpress.com/
https://www.financialexpress.com/
https://news.google.com/publications/CAAqBwgKMOeb3gow873VAQ?hl=en-IN&gl=IN&ceid=IN%3Aen
https://news.google.com/publications/CAAqBwgKMOeb3gow873VAQ?hl=en-IN&gl=IN&ceid=IN%3Aen
https://news.google.com/publications/CAAqBwgKMOeb3gow873VAQ?hl=en-IN&gl=IN&ceid=IN%3Aen
https://news.google.com/publications/CAAqBwgKMOeb3gow873VAQ?hl=en-IN&gl=IN&ceid=IN%3Aen
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
javascript:ssoUI.LoginEV();
javascript:ssoUI.LoginEV();
javascript:ssoUI.LoginEV();
javascript:ssoUI.LoginEV();
https://www.financialexpress.com/
https://www.financialexpress.com/india-news/
https://www.financialexpress.com/india-news/
https://www.financialexpress.com/india-news/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/market/
https://www.financialexpress.com/market/
https://www.financialexpress.com/market/stock-market/
https://www.financialexpress.com/market/stock-market/
https://www.financialexpress.com/healthcare/
https://www.financialexpress.com/healthcare/
https://www.financialexpress.com/money/
https://www.financialexpress.com/money/
https://www.financialexpress.com/auto/
https://www.financialexpress.com/auto/
https://www.financialexpress.com/blockchain/
https://www.financialexpress.com/blockchain/
https://www.financialexpress.com/industry/sme/
https://www.financialexpress.com/industry/sme/
https://www.financialexpress.com/brandwagon/
https://www.financialexpress.com/brandwagon/

NBFC-MFI loan book likely to grow 30% in FY23 with resurgence in ... https://www.financialexpress.com/industry/sme/msme-fin-nbfc-mfi-loa...

The highest share in the NBFC-MFIs loan book was of Joint liability group (JLG) joans. .
Credit and finance for MSMEs: Non-banking financial companies (NBFCs) in the
microfinance sector (NBFC-MFIs) are expected to see a 30 per cent year-on-year (YoY)
growth in their loan book in the financial year 2022-23 on the back of a resurgence in
demand for micro loans, especially from Tier-lll cities, said credit rating company
CareEdge in a report on Wednesday. The gross loan portfolio of NBFC-MFIs in the current
fiscal is likely to hit the Rs 81,215 crore mark vis-a-vis Rs 61,341 crore in FY22 that saw

17 per cent YoY growth, the company said based on data from its sample set of NBFC-
MFls.

The YoY growth in NBFC-MFIs loan book had peaked at 66 per cent in FY18 (during the
FY17-23 period) before it slipped to 14 per cent in FY21 amid Covid. The recovery began
in FY22 supported by strong disbursements in the latter part of the fiscal, shrugging off
negative growth and the halt in business operations witnessed in Q1FY22 owing to the

second wave of the pandemic, the report noted.
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The highest share in the NBFC-MFIs loan book was of Joint liability group (JLG) loans.

However, the report said that with the growing ticket size across loan products and the

new guidelines by the Reserve Bank of India (RBI), which deregulate the maximum cap

on interest rates and lower the minimum required share of MFI loans in the portfolio to 75

per cent from 85 per cent earlier, the share of individual, MSME, and other non-MFI loans

may gradually increase in the portfolio mix in the medium term.
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JLG is essentially an informal group of around 4 to 10 people for the purpose of availing

bank loans either individually or through the group against mutual guarantee, according to

RBI.
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With respect to the asset quality, which saw increased stress due to the rise in delays in
repayment by the end borrowers because of the Covid impact, loans overdue by more
than 90 days (portfolio at risk or PAR 90+ days past due) for the NBFC-MFI sector is

expected to improve.

Importantly, the PAR 90+ had jumped to 4.82 per cent as of March 31, 2022, as compared
to 2.07 per cent as of March 31, 2020. However, supported by a resurgence in economic
activity post Q2 FY22, the average collection efficiency for micro-loans improved
substantially from 75 per cent during Q1 FY22 to 92 per cent during Q3 FY22 and further
to 96 per cent during Q4FY22, the report added.

Also read: Extending non-tax benefits to 3 years post reclassification will further

encourage micro units to grow: Experts_ ___
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