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Credit growth expected to improve aided by govt's
push on public spending
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Synopsis
As the Indian economy has navigated the pandemic-induced shocks, Care Edge report
said, the bank credit growth by scheduled commercial banks (SCBs) improved post-
August 2021 to reach 13.1 per cent in early June 2022, a rate last recorded in March 2019.
Apart from retail, the major driver of this growth has been the wholesale credit, which
reported double-digit growth after witnessing a signi�cant slowdown last year, it said.

Bank credit o�take is expected to pick

up following normalisation of

economic activities aided by the

government thrust on public

expenditure in current �scal year, a

report said. According to the Care Edge

report, the gross non-performing assets

(GNPA) ratio hit a six-year low of 5.9 per

cent in FY22 but remained above the

pre-asset quality review of 2015-16. 

 

However, it said, India's NPA ratio is one of the highest among the comparable

countries despite gradual decline. 

 

Non-performing loans eased in advanced economies due to continued

deleveraging, and institutional and government intervention, it said. 
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As the Indian economy has navigated the pandemic-induced shocks, it said,

the bank credit growth by scheduled commercial banks (SCBs) improved post-

August 2021 to reach 13.1 per cent in early June 2022, a rate last recorded in

March 2019. 

 

Apart from retail, the major driver of this growth has been the wholesale

credit, which reported double-digit growth after witnessing a signi�cant

slowdown last year, it said. 

 

After a modest credit growth in recent years, it said, "the outlook for bank

credit o�take is positive due to the economic expansion tracking nominal

GDP growth, rise in government and private capital expenditure, rising

commodity prices, implementation of the PLI scheme, the extension of ECLGS

for MSME and retail credit push." 

 

RBI in its latest Financial Stability Report said bad loans of banks are

expected to further decline to 5.3 per cent of total advances by March 2023

from a six-year low on the back of growth in credit and declining trend in the

stock of NPAs. 

 

The RBI further said if the macroeconomic environment worsens to a medium

or severe stress scenario, the GNPA ratio may rise to 6.2 per cent and 8.3 per

cent, respectively. 

 

"At the bank group level too, the GNPA ratios may shrink by March 2023 in the

baseline scenario," it said. 

 

The curious case of Jindal
Poly’s INR700 crore
investment in Odisha
power plants

INR3 lakh to fast-track
insulin? Just a symptom
of the cancer in India’s
drug-regulatory system

ET PRIME - POPULAR INDUSTRY STORIES

Subscribe to ETPrime

https://economictimes.indiatimes.com/industry/telecom/telecom-policy/5g-spectrum-auction-cleared-govt-mum-on-pricing-and-spectrum-allocation-directly-to-private-firms/articleshow/92221495.cms
https://economictimes.indiatimes.com/industry/transportation/airlines-/-aviation/cci-approves-acquisition-of-airasia-india-by-air-india/articleshow/92205783.cms
https://economictimes.indiatimes.com/industry/services/retail/amazon-future-coupons-case-nclat-upholds-cci-order-directs-e-commerce-giant-to-pay-rs-200-crore/articleshow/92172736.cms
https://economictimes.indiatimes.com/industry/auto/cars-uvs/volkswagen-drives-in-mid-sized-sedan-virtus-tagged-at-rs-11-21-lakh/articleshow/92103293.cms
https://economictimes.indiatimes.com/markets/stocks/news/narayana-murthy-shares-9-lessons-learnt-as-an-entrepreneur-from-his-infosys-days/articleshow/92782337.cms
https://economictimes.indiatimes.com/markets/stocks/news/gautam-adani-enters-telecom-is-the-impact-on-bharti-airtel-vodafone-idea-stocks-temporary/articleshow/92801015.cms
https://economictimes.indiatimes.com/magazines/panache/nothing-phone-1-price-leaked-ahead-of-launch-brand-teases-photography-samples/articleshow/92794195.cms
https://economictimes.indiatimes.com/nri/migrate/wait-time-for-employer-sponsored-green-cards-rises/articleshow/92795999.cms
https://economictimes.indiatimes.com/news/economy/foreign-trade/india-introduces-mechanism-for-international-trade-settlements-in-rupees/articleshow/92806691.cms
https://economictimes.indiatimes.com/opinion/et-commentary/party-with-a-difference-2-0-its-not-so-much-ideology-but-opportunities-provided-that-mark-modi-led-bjp/articleshow/92812282.cms
https://economictimes.indiatimes.com/opinion/et-commentary/why-india-should-focus-on-becoming-green-hydro-hub/articleshow/92812161.cms
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CCHAgZx3NYrqpDIiN9fwP3dG5QIqMlIhroMD00vMP1dOh6QEQASDtgvgfYOXS5oO8DqABoviamyjIAQmpAhrD_7KbCEs-4AIAqAMByAMKqgSHA0_QAWavb2TfE5-BtHLaWlTqlMrDZq4csCZ9TTc9jpshBZQq9sz5JKuR00RoL4yLcKPSM7zqiEcZNAT04vFz98p6MikHnoTuh38A1s2wHyhFJgJBd26eTgtH-xsMzCsONq533SmatHGXLsJICLwkKrWy2j_qq4rcdxSlUFR0Ga6PWhzCsOc9PcOr3SuOB-Lm1tDT75WQPa8kOv0JX7xSkBSefkxvoagNB25iM1jVdeTaaelkxnB8HTena0baGq2qHqUSPpgaMsgrHusJvmoBYvlbsUjjrWm5cS-OtJJ44OMNs_TuJQjzTEGsv79Lj1cOA6U_3WAIeLZrOEvAdrukLWQGBsHWrcEz1G9gwehZDJv32Y5fa8-MfinAGNI-gWbN6SYdTtR0rYBVf-sAntbF0i8myz8myEReT1Uwqc21sCJ9aQPr6w57X5k429yEhg0w3fd_ou6RGb0UZ64TaUb50mXnWmnsQJtoSGjFbN_9TkNRPSVMhfvJqpRdFK5_raHKc-4caODBzcXABOi4t_SFBOAEAaAGLoAHorDr-gKoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAffn7EC2AcA0ggPCIBhEAEYXTICigI6AoBAsQnj9sKUWceRzoAKA5gLAcgLAYAMAbgMAbgT5APYEw3QFQGYFgH4FgGAFwE&ae=1&num=1&cid=CAASJORoxfQF4gI1oO4FLAqFZaHDmxqCnAoG6zvIjsjLaj31spR_BA&sig=AOD64_0nSuwJkNEd4qTCcjgEINoMPEQ6kQ&client=ca-pub-2230723027927371&nb=19&adurl=https://tridhaatumorya.in/lp.php%3Futm_source%3DGoogle%26utm_medium%3Ddisplay%26utm_campaign%3DAffinity%2B-%2BDisplay%2B-%2B22062022%26gclid%3DEAIaIQobChMI-vif7-Ty-AIViEadCR3daA4IEAEYASAAEgLBlfD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CCHAgZx3NYrqpDIiN9fwP3dG5QIqMlIhroMD00vMP1dOh6QEQASDtgvgfYOXS5oO8DqABoviamyjIAQmpAhrD_7KbCEs-4AIAqAMByAMKqgSHA0_QAWavb2TfE5-BtHLaWlTqlMrDZq4csCZ9TTc9jpshBZQq9sz5JKuR00RoL4yLcKPSM7zqiEcZNAT04vFz98p6MikHnoTuh38A1s2wHyhFJgJBd26eTgtH-xsMzCsONq533SmatHGXLsJICLwkKrWy2j_qq4rcdxSlUFR0Ga6PWhzCsOc9PcOr3SuOB-Lm1tDT75WQPa8kOv0JX7xSkBSefkxvoagNB25iM1jVdeTaaelkxnB8HTena0baGq2qHqUSPpgaMsgrHusJvmoBYvlbsUjjrWm5cS-OtJJ44OMNs_TuJQjzTEGsv79Lj1cOA6U_3WAIeLZrOEvAdrukLWQGBsHWrcEz1G9gwehZDJv32Y5fa8-MfinAGNI-gWbN6SYdTtR0rYBVf-sAntbF0i8myz8myEReT1Uwqc21sCJ9aQPr6w57X5k429yEhg0w3fd_ou6RGb0UZ64TaUb50mXnWmnsQJtoSGjFbN_9TkNRPSVMhfvJqpRdFK5_raHKc-4caODBzcXABOi4t_SFBOAEAaAGLoAHorDr-gKoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAffn7EC2AcA0ggPCIBhEAEYXTICigI6AoBAsQnj9sKUWceRzoAKA5gLAcgLAYAMAbgMAbgT5APYEw3QFQGYFgH4FgGAFwE&ae=1&num=1&cid=CAASJORoxfQF4gI1oO4FLAqFZaHDmxqCnAoG6zvIjsjLaj31spR_BA&sig=AOD64_0nSuwJkNEd4qTCcjgEINoMPEQ6kQ&client=ca-pub-2230723027927371&nb=9&adurl=https://tridhaatumorya.in/lp.php%3Futm_source%3DGoogle%26utm_medium%3Ddisplay%26utm_campaign%3DAffinity%2B-%2BDisplay%2B-%2B22062022%26gclid%3DEAIaIQobChMI-vif7-Ty-AIViEadCR3daA4IEAEYASAAEgLBlfD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CCHAgZx3NYrqpDIiN9fwP3dG5QIqMlIhroMD00vMP1dOh6QEQASDtgvgfYOXS5oO8DqABoviamyjIAQmpAhrD_7KbCEs-4AIAqAMByAMKqgSHA0_QAWavb2TfE5-BtHLaWlTqlMrDZq4csCZ9TTc9jpshBZQq9sz5JKuR00RoL4yLcKPSM7zqiEcZNAT04vFz98p6MikHnoTuh38A1s2wHyhFJgJBd26eTgtH-xsMzCsONq533SmatHGXLsJICLwkKrWy2j_qq4rcdxSlUFR0Ga6PWhzCsOc9PcOr3SuOB-Lm1tDT75WQPa8kOv0JX7xSkBSefkxvoagNB25iM1jVdeTaaelkxnB8HTena0baGq2qHqUSPpgaMsgrHusJvmoBYvlbsUjjrWm5cS-OtJJ44OMNs_TuJQjzTEGsv79Lj1cOA6U_3WAIeLZrOEvAdrukLWQGBsHWrcEz1G9gwehZDJv32Y5fa8-MfinAGNI-gWbN6SYdTtR0rYBVf-sAntbF0i8myz8myEReT1Uwqc21sCJ9aQPr6w57X5k429yEhg0w3fd_ou6RGb0UZ64TaUb50mXnWmnsQJtoSGjFbN_9TkNRPSVMhfvJqpRdFK5_raHKc-4caODBzcXABOi4t_SFBOAEAaAGLoAHorDr-gKoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAffn7EC2AcA0ggPCIBhEAEYXTICigI6AoBAsQnj9sKUWceRzoAKA5gLAcgLAYAMAbgMAbgT5APYEw3QFQGYFgH4FgGAFwE&ae=1&num=1&cid=CAASJORoxfQF4gI1oO4FLAqFZaHDmxqCnAoG6zvIjsjLaj31spR_BA&sig=AOD64_0nSuwJkNEd4qTCcjgEINoMPEQ6kQ&client=ca-pub-2230723027927371&nb=0&adurl=https://tridhaatumorya.in/lp.php%3Futm_source%3DGoogle%26utm_medium%3Ddisplay%26utm_campaign%3DAffinity%2B-%2BDisplay%2B-%2B22062022%26gclid%3DEAIaIQobChMI-vif7-Ty-AIViEadCR3daA4IEAEYASAAEgLBlfD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CCHAgZx3NYrqpDIiN9fwP3dG5QIqMlIhroMD00vMP1dOh6QEQASDtgvgfYOXS5oO8DqABoviamyjIAQmpAhrD_7KbCEs-4AIAqAMByAMKqgSHA0_QAWavb2TfE5-BtHLaWlTqlMrDZq4csCZ9TTc9jpshBZQq9sz5JKuR00RoL4yLcKPSM7zqiEcZNAT04vFz98p6MikHnoTuh38A1s2wHyhFJgJBd26eTgtH-xsMzCsONq533SmatHGXLsJICLwkKrWy2j_qq4rcdxSlUFR0Ga6PWhzCsOc9PcOr3SuOB-Lm1tDT75WQPa8kOv0JX7xSkBSefkxvoagNB25iM1jVdeTaaelkxnB8HTena0baGq2qHqUSPpgaMsgrHusJvmoBYvlbsUjjrWm5cS-OtJJ44OMNs_TuJQjzTEGsv79Lj1cOA6U_3WAIeLZrOEvAdrukLWQGBsHWrcEz1G9gwehZDJv32Y5fa8-MfinAGNI-gWbN6SYdTtR0rYBVf-sAntbF0i8myz8myEReT1Uwqc21sCJ9aQPr6w57X5k429yEhg0w3fd_ou6RGb0UZ64TaUb50mXnWmnsQJtoSGjFbN_9TkNRPSVMhfvJqpRdFK5_raHKc-4caODBzcXABOi4t_SFBOAEAaAGLoAHorDr-gKoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAffn7EC2AcA0ggPCIBhEAEYXTICigI6AoBAsQnj9sKUWceRzoAKA5gLAcgLAYAMAbgMAbgT5APYEw3QFQGYFgH4FgGAFwE&ae=1&num=1&cid=CAASJORoxfQF4gI1oO4FLAqFZaHDmxqCnAoG6zvIjsjLaj31spR_BA&sig=AOD64_0nSuwJkNEd4qTCcjgEINoMPEQ6kQ&client=ca-pub-2230723027927371&nb=7&adurl=https://tridhaatumorya.in/lp.php%3Futm_source%3DGoogle%26utm_medium%3Ddisplay%26utm_campaign%3DAffinity%2B-%2BDisplay%2B-%2B22062022%26gclid%3DEAIaIQobChMI-vif7-Ty-AIViEadCR3daA4IEAEYASAAEgLBlfD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CCHAgZx3NYrqpDIiN9fwP3dG5QIqMlIhroMD00vMP1dOh6QEQASDtgvgfYOXS5oO8DqABoviamyjIAQmpAhrD_7KbCEs-4AIAqAMByAMKqgSHA0_QAWavb2TfE5-BtHLaWlTqlMrDZq4csCZ9TTc9jpshBZQq9sz5JKuR00RoL4yLcKPSM7zqiEcZNAT04vFz98p6MikHnoTuh38A1s2wHyhFJgJBd26eTgtH-xsMzCsONq533SmatHGXLsJICLwkKrWy2j_qq4rcdxSlUFR0Ga6PWhzCsOc9PcOr3SuOB-Lm1tDT75WQPa8kOv0JX7xSkBSefkxvoagNB25iM1jVdeTaaelkxnB8HTena0baGq2qHqUSPpgaMsgrHusJvmoBYvlbsUjjrWm5cS-OtJJ44OMNs_TuJQjzTEGsv79Lj1cOA6U_3WAIeLZrOEvAdrukLWQGBsHWrcEz1G9gwehZDJv32Y5fa8-MfinAGNI-gWbN6SYdTtR0rYBVf-sAntbF0i8myz8myEReT1Uwqc21sCJ9aQPr6w57X5k429yEhg0w3fd_ou6RGb0UZ64TaUb50mXnWmnsQJtoSGjFbN_9TkNRPSVMhfvJqpRdFK5_raHKc-4caODBzcXABOi4t_SFBOAEAaAGLoAHorDr-gKoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAffn7EC2AcA0ggPCIBhEAEYXTICigI6AoBAsQnj9sKUWceRzoAKA5gLAcgLAYAMAbgMAbgT5APYEw3QFQGYFgH4FgGAFwE&ae=1&num=1&cid=CAASJORoxfQF4gI1oO4FLAqFZaHDmxqCnAoG6zvIjsjLaj31spR_BA&sig=AOD64_0nSuwJkNEd4qTCcjgEINoMPEQ6kQ&client=ca-pub-2230723027927371&nb=8&adurl=https://tridhaatumorya.in/lp.php%3Futm_source%3DGoogle%26utm_medium%3Ddisplay%26utm_campaign%3DAffinity%2B-%2BDisplay%2B-%2B22062022%26gclid%3DEAIaIQobChMI-vif7-Ty-AIViEadCR3daA4IEAEYASAAEgLBlfD_BwE
https://adssettings.google.com/whythisad?source=display&reasons=Aa2KcEY43bf17CZPXnn9Ezpn1oBBH0nnw-30i7suEqb8lJAcSFghkF4HueCH1We2dFGFf_AFyop57djm9E_MFN62or9cquhClZ29X-DC78R34_VtCoDTUOWrV56I-WIyWrDMg01W_PO7HEGRRflTjF0tIMlPTXiUDk00Yh-1sxo-iRPxtFW7nhnq9u74g9Q4Nq6xZvoyFEvLNEPKCZ6wxekHClQlaEgbc4JKU5UHyxoQhgj2csi1NI5-l3IlfYJ6obDhP9GjGwcK5ck8FNFCj-5UPG1GtS2GYioxLar8zFLqsLIiiykzTG0cpqY94Q_T2kNeeEVTb5S5xawYYJNZPtgS6rmedsdYJWSCHv-zbg7fxgr8w7m4GXBhCUI2pHh4oGoF_0gTX30WOempu2mnAGy3wbaeHrqc4kGPKBn_CuUt-83HwYuYdUitm_wXfkFF4d5ipMYNQ-JtU7pvDat5RfKVtzmizBoVOQEqYQOsUBamDr5JKOLLtm5TP3ep7TvaIcImL21QkoAhN8bL_SbLRYH9qvOqHbG1dasIYkBybc7PMNcG2YwT1yIImKpvpvIFe8eFeZs06I1LtM7a-_Z9R7Dtna9WELxJvsI1aHD7NxOohw33OIY-Guq5aj3krMXrbAK9RR6RjMjz93_XWKsMejK6JalKeNlN68gHdF9yUlezndDJm6Iyrt33w6-3ygEB5wBfqJpoCQcd6P78u-fWBBNZfi_5zslJfu5fnsWoi-YAEJfTYGli7iv3G5AqYEp2iyAbqcqqcB5hanP4rRbJNA3swHDEsCPbzZbl94jkjVAzwbvI284Cp4Ahie8LFfePcrdTYHR-AveRlUWNzWRQv4I21l8VXjXHoFP3Tu7x92aKvJPwBGjDGJvFj-FUhuqeD965iGK5xBAyAnNkPK8nLvrYcU9rrhWM7gg5szBcmXMiMGDWTFky6PXSdemdyQTKn29NdBdka_y4tA7QNtY2NoeJHofmhtM88i9qWL9xiFzdo_CuIv3yNckrpCDRtyZD-i2GyQ31pxDB5aAPtO0Pfe5dEfeoYwWZRyRE-O_LDfVFxj3pqzHx4_r3ScSRDnb2aXqpFd2MUNgPwV8FQmSBHq9a36Td9Ve6s6kGMXiLpv2R-lOy3Fy0BOyoKz3DnOYtu3V0-9M_aOfYw_6D3WiXiU64q0hy7VD7HGn7B8-CeU4RlzHLwJMzMgXDksflcFhetIt_c5TGgP8SWJxZpKwJ2HIV9njLwTBHdSnbW3ZB93hbBqhO6aplAcqTfGuIXukRa37fEDBzypOJiw5Qn7rYWNoD57NIWWXY-g5mjA_SxYYp99veV92eTEkD5SX6-6dpuM97kpo8Wj2UsFdeDB4j8emwRI4qcC9USvoW1sRA0IdSsTC2ypOpvrHd0qYwqWJoR2b6edX11FzOGpjr5JEj9UN0igpY5-mH6sFPBNSP1QvhAQG2SG_l85TJQpWw6n3JiVj4rpYRZNqsgdeRDpBiLgKKu-X4kb0HhrR9D-oFE9TDezYtm2jdP0szivqSaZ5n0AlVAxeZdHEnEDmXwaoivjk_8U1SY79x_9tEO2aGj8xrLl0tU_C8szf7O9BSnybfCLyKumq8PM7jRGH9WSIKXu0C5skVRiLJwos6wknohZSKQ3yr51cjgsXTlA6tIkMp1cbw6N-hF30BDRVeXekdCZI5HcB0p25Is975TbUFVQt97Gw2418TwrNPxvdfzGwH3UUZQ3j1HN4mshK21s36ntJhJa9h7-He5VK7OnbQd28PKZ6Dl9ish5MAJtkg70OyXKQysiTQ0Kp6WG1pNpJWQzLwJAcd4-mB2qAm9GN3QAvfiCRZ7At8uldx3KiTRXQwWpxVucjOw5fRxBaN08Z37U5AlBSqvcxNIqrZOf8BOrNsOpc4ARishNR6wZ_3WyF7XBlQd-k_iIy4BSLcP6aj9jNJIxsflZuYheXMcXjK2tw72jSb2a4VCKb_G--U5h4MXgFAISMk
https://economictimes.indiatimes.com/topic/credit-growth
https://economictimes.indiatimes.com/topic/pli
https://economictimes.indiatimes.com/markets/rbi
https://economictimes.indiatimes.com/topic/financial-stability-report
https://economictimes.indiatimes.com/topic/npas
https://economictimes.indiatimes.com/prime/corporate-governance/the-curious-case-of-jindal-polys-inr700-crore-investment-in-odisha-power-plants/primearticleshow/92469676.cms
https://economictimes.indiatimes.com/prime/pharma-and-healthcare/inr3-lakh-to-fast-track-insulin-just-a-symptom-of-the-cancer-in-indias-drug-regulatory-system/primearticleshow/92528569.cms


7/12/22, 12:36 PM Bank credit offtake: Credit growth expected to improve aided by govt's push on public spending - The Economic Times

https://economictimes.indiatimes.com/industry/banking/finance/banking/credit-growth-expected-to-improve-aided-by-govts-push-on-public-spendi… 3/8

Find the best home on rent within your budget
SquareyardsAD

Know More

ADVERTORIAL

Here’s how you can make your car monsoon-ready
this season

Latest News

1. How immigration o�cials foiled Sri Lanka
President Gotabaya Rajapaksa's attempt to
�ee to Dubai

2. Live: Sri Lankan president signs resignation
letter, public announcement tomorrow

3. Why the world is in panic about monkeypox

By Amitabh Kant

3. Vaxx, testing, vaxx, testing...

Top Category Deals

Starting ₹18990

Laptops
Instant 10% OFF

TV Savings Days

Explore 20+ Categories

NEXT STORY

Upto 40000 off UPTO 55% OFF

18 hours ago
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