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Economists, analysts see clear
tapering signals in RBI moves

Economists and analysts are unanimous that the Reserve Bank has embarked on the long road to policy
normalisation
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ALSO READ Economists and analysts are unanimous that the Reserve Bank has

embarked on the long road to policy normalisation, and ending the
European economy grows . i .
2% in second quarter special bond buying programme means both the economy in
ending double-dip recession general and the Centre in particular will have to pay more for debt.

No recovery in global jobs
market from pandemic until
at least 2023: ILO

At the fourth bi-monthly monetary policy review on Friday, the
RBI's rate setting panel MPC left all the key rates unchanged as
expected and reiterated its whatever-it-takes approach to support

Second wave of Covid-19 to growth and maintain liquidity.

delay full recovery for

apparel players to FY23 However, in a significant signalling, Governor Shaktikanta Das

World's fastest recovery announced the end of the bond buying programme (GSAP) along
outlook j3t risk as . with a planned curtailment of variable rate reverse repo (VRRR)
coronavirus sweeps India auctions. These two liquidity tightening measures have prompted

Recovery tracker: Retail and analysts to warn that bond yields may trend up and average at 6.25
recreation footfalls back to - 6.40 per cent this quarter.
September lows

Aditi Nayar, chief economist at ratings agency Icra, said the policy
announcement was on expected lines on all fronts -- status quo on
the rates, continuation of the long held accommodative stance, as
well as a further step in the direction of liquidity normalisation with
a pause in the G-SAP and the calendar for VRRR auctions.

The RBI is expected to keep the repo rate and accommodative
stance unchanged until demand side factors become the clear

driver of inflationary pressures and start to harden inflationary
expectations so that it continues to nurture demand recovery, she
said.

GLOBAL
Soaring energy costs and market trepidation of an imminent reverse repo hike had driven up the 10-
year G-sec yield to 6.27 per cent on Thursday, despite a benign borrowing calendar for H2.

CASES: 238,410,450

With the status quo on rates amidst a pause in the G-SAP programme, we now expect the 10-year G-sec
yield to average at 6.25 - 6.40 per cent in Q3, unless there is a substantial magnitude of OMOs in this
bucket, and crude oil prices recede under USD 70 a barrel, Nayar said.

https://www.business-standard.com/article/economy-policy/economists-analysts-see-clear-tapering-signals-in-rbi-moves-121100800836_1.html 2/6


https://www.business-standard.com/article/international/european-economy-rebounds-into-growth-ending-double-dip-recession-121073000759_1.html
https://www.business-standard.com/article/international/no-recovery-in-global-jobs-market-from-pandemic-until-at-least-2023-ilo-121060200888_1.html
https://www.business-standard.com/article/economy-policy/second-wave-of-covid-19-to-delay-full-recovery-for-apparel-players-to-fy23-121042000889_1.html
https://www.business-standard.com/article/economy-policy/world-s-fastest-recovery-outlook-at-risk-as-coronavirus-sweeps-india-121042500052_1.html
https://www.business-standard.com/article/economy-policy/recovery-tracker-retail-and-recreation-footfalls-back-to-september-lows-121042600793_1.html
https://www.business-standard.com/topic/rbi
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjssCiN_5A4EYay07BW3C55Aq7M4nlFeewEHERZTwCff0MT4nA-Y75YYkVlUXa4PWCJS7G7BegKYPzlXpcW0F9S8ebErzG5nqKJlZROnqCvC9ZGUFchOLfgWZb8Infftc6UvzYz3hu37yFnZdd2XhFiB9cxzKTOF-DPwVxMaSqekk_MZMLT1-NETr8EaChfall_sZAIruJdPx8Vf_BXesAwM22X72x8vlBctErbRKcMZ8WNPebVGWf0XQBLenkroULTp-Ii1HK2p6uG0wr-C9s9xjkupS9GxETaVdVazG8B4RO9d8P3Q8SEpi2jAyS7n4OXQg&sai=AMfl-YS_MtwnJjog9jeKk8gKI9nF41cl2fcGgwrqBTBDjgardLAL4sxUtsQxl4eFICMubEC80bUShvHa6N5uvLkzsZFq8qOxCglGJktpUCX1_DemFjk_dZR4jbulUZQwqsHPzJ8B&sig=Cg0ArKJSzHisxp1JdwDjEAE&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=http%3A%2F%2Fbs.serving-sys.com%2FServing%2FadServer.bs%3Fcn%3Dtrd%26pli%3D1077124159%26gdpr%3D%24%7BGDPR%7D%26gdpr_consent%3D%24%7BGDPR_CONSENT_68%7D%26adid%3D1084908851%26ord%3D%25%25CLICK_URL_UNESC%25%25
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C8BmIxhVkYZbaDuOI3LUP2PaKgAXA0ODdZYKfr-S5DsLj0uCyARABIKm8zBFg5dLmg7wOoAHumrrPAsgBCakCUOVzg8-iTD6oAwHIA8sEqgSCA0_Q72GRLRee3oVecvsEkjKJK5U_cPdWYGCYhZjcS4BiTrGlhwBEBHE_O5nFeylp240bYtfi59Bgt5LO6nn9sURxmiBdvsAv9S3JhXB-ASlkCy_2V4idhtnHxjrKIPY-2KuNmTZlwaUXR4vfmo74NPPd2UGCMxeuwvU6-lun-A9feCTjpI-Y_e7RP-Vblov_l2gpP176zUopXN7hnFmHDKqoLqqEkazz8r3vwekTq21T7L-YXFa2YRpr03yNgy516Xoy0lBapE0lmXOqZwoEucECWG1_1viZBjapiSq5VE7t2ZLMIJArvTqefF2MDAAdjz0PXgRm6TP1OIKHOeiy4s57ohYDIhJHI-wBAQQAyZSYztKuFh61wNxSicLPOp6ROuFsT1Jdk8hgK_8POq8yso6yZQ-rXZNE2eNLZErsOT8j4TNPEUgoV0DwIb2-HIwHAHgTnLOKdmHyzETFNI8u-ZwOjGFzCSYX1py092rtWpsT7ln4bQjMcHpgzuieRbfBfsdYwATGkbeepQKQBgGgBi6AB_rkxbABiAcBkAcCqAfw2RuoB_LZG6gHjs4bqAeT2BuoB7oGqAfulrECqAfVyRuoB6a-G6gH89EbqAeW2BuoB6qbsQKoB9-fsQLYBwDSCAYIABACGFqxCSfE4W53ILgQgAoBmAsByAsBgAwBuAwB2BMMiBQH0BUBmBYBgBcB&ae=1&num=1&cid=CAMSeQClSFh3Aqpd-FgmOrmVHB4DUek3B428B5vmsfeGWkD1gfBNU9UKnhp27QUwpz4hwuKEGbH71yuMyos39T4QOisqZOqFz5iG4ArXFMIA6G2xhT3wJffw6uO3ekx5H7EsV6ZXAcpm5GU9WeqnHwWaYamNL-ouwYR_QXk&sig=AOD64_0VipwuIh3DA4QDnXtmEpC_XCvNOw&client=ca-pub-1723933259695999&nb=9&adurl=https://runwalgardens.in/%3Fcstm_ppc_channel%3DInmarket%26cstm_ppc_campaign%3DOct2021_Google_Display%26cstm_ppc_keyword%3D%26cstm_ppc_placement%3Dwww.business-standard.com%26cstm_ppc_device%3Dc%26utm_source%3DOct2021_Google_Display%26utm_campaign%3DInmarket%26gclid%3DCj0KCQjwwY-LBhD6ARIsACvT72Mt8ElcJhWcrH-G6v5ynsvvj0K82JMZANqGrIngCIuUvYwRwfOvAVsaAhPHEALw_wcB
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C8BmIxhVkYZbaDuOI3LUP2PaKgAXA0ODdZYKfr-S5DsLj0uCyARABIKm8zBFg5dLmg7wOoAHumrrPAsgBCakCUOVzg8-iTD6oAwHIA8sEqgSCA0_Q72GRLRee3oVecvsEkjKJK5U_cPdWYGCYhZjcS4BiTrGlhwBEBHE_O5nFeylp240bYtfi59Bgt5LO6nn9sURxmiBdvsAv9S3JhXB-ASlkCy_2V4idhtnHxjrKIPY-2KuNmTZlwaUXR4vfmo74NPPd2UGCMxeuwvU6-lun-A9feCTjpI-Y_e7RP-Vblov_l2gpP176zUopXN7hnFmHDKqoLqqEkazz8r3vwekTq21T7L-YXFa2YRpr03yNgy516Xoy0lBapE0lmXOqZwoEucECWG1_1viZBjapiSq5VE7t2ZLMIJArvTqefF2MDAAdjz0PXgRm6TP1OIKHOeiy4s57ohYDIhJHI-wBAQQAyZSYztKuFh61wNxSicLPOp6ROuFsT1Jdk8hgK_8POq8yso6yZQ-rXZNE2eNLZErsOT8j4TNPEUgoV0DwIb2-HIwHAHgTnLOKdmHyzETFNI8u-ZwOjGFzCSYX1py092rtWpsT7ln4bQjMcHpgzuieRbfBfsdYwATGkbeepQKQBgGgBi6AB_rkxbABiAcBkAcCqAfw2RuoB_LZG6gHjs4bqAeT2BuoB7oGqAfulrECqAfVyRuoB6a-G6gH89EbqAeW2BuoB6qbsQKoB9-fsQLYBwDSCAYIABACGFqxCSfE4W53ILgQgAoBmAsByAsBgAwBuAwB2BMMiBQH0BUBmBYBgBcB&ae=1&num=1&cid=CAMSeQClSFh3Aqpd-FgmOrmVHB4DUek3B428B5vmsfeGWkD1gfBNU9UKnhp27QUwpz4hwuKEGbH71yuMyos39T4QOisqZOqFz5iG4ArXFMIA6G2xhT3wJffw6uO3ekx5H7EsV6ZXAcpm5GU9WeqnHwWaYamNL-ouwYR_QXk&sig=AOD64_0VipwuIh3DA4QDnXtmEpC_XCvNOw&client=ca-pub-1723933259695999&nb=0&adurl=https://runwalgardens.in/%3Fcstm_ppc_channel%3DInmarket%26cstm_ppc_campaign%3DOct2021_Google_Display%26cstm_ppc_keyword%3D%26cstm_ppc_placement%3Dwww.business-standard.com%26cstm_ppc_device%3Dc%26utm_source%3DOct2021_Google_Display%26utm_campaign%3DInmarket%26gclid%3DCj0KCQjwwY-LBhD6ARIsACvT72Mt8ElcJhWcrH-G6v5ynsvvj0K82JMZANqGrIngCIuUvYwRwfOvAVsaAhPHEALw_wcB
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C8BmIxhVkYZbaDuOI3LUP2PaKgAXA0ODdZYKfr-S5DsLj0uCyARABIKm8zBFg5dLmg7wOoAHumrrPAsgBCakCUOVzg8-iTD6oAwHIA8sEqgSCA0_Q72GRLRee3oVecvsEkjKJK5U_cPdWYGCYhZjcS4BiTrGlhwBEBHE_O5nFeylp240bYtfi59Bgt5LO6nn9sURxmiBdvsAv9S3JhXB-ASlkCy_2V4idhtnHxjrKIPY-2KuNmTZlwaUXR4vfmo74NPPd2UGCMxeuwvU6-lun-A9feCTjpI-Y_e7RP-Vblov_l2gpP176zUopXN7hnFmHDKqoLqqEkazz8r3vwekTq21T7L-YXFa2YRpr03yNgy516Xoy0lBapE0lmXOqZwoEucECWG1_1viZBjapiSq5VE7t2ZLMIJArvTqefF2MDAAdjz0PXgRm6TP1OIKHOeiy4s57ohYDIhJHI-wBAQQAyZSYztKuFh61wNxSicLPOp6ROuFsT1Jdk8hgK_8POq8yso6yZQ-rXZNE2eNLZErsOT8j4TNPEUgoV0DwIb2-HIwHAHgTnLOKdmHyzETFNI8u-ZwOjGFzCSYX1py092rtWpsT7ln4bQjMcHpgzuieRbfBfsdYwATGkbeepQKQBgGgBi6AB_rkxbABiAcBkAcCqAfw2RuoB_LZG6gHjs4bqAeT2BuoB7oGqAfulrECqAfVyRuoB6a-G6gH89EbqAeW2BuoB6qbsQKoB9-fsQLYBwDSCAYIABACGFqxCSfE4W53ILgQgAoBmAsByAsBgAwBuAwB2BMMiBQH0BUBmBYBgBcB&ae=1&num=1&cid=CAMSeQClSFh3Aqpd-FgmOrmVHB4DUek3B428B5vmsfeGWkD1gfBNU9UKnhp27QUwpz4hwuKEGbH71yuMyos39T4QOisqZOqFz5iG4ArXFMIA6G2xhT3wJffw6uO3ekx5H7EsV6ZXAcpm5GU9WeqnHwWaYamNL-ouwYR_QXk&sig=AOD64_0VipwuIh3DA4QDnXtmEpC_XCvNOw&client=ca-pub-1723933259695999&nb=19&adurl=https://runwalgardens.in/%3Fcstm_ppc_channel%3DInmarket%26cstm_ppc_campaign%3DOct2021_Google_Display%26cstm_ppc_keyword%3D%26cstm_ppc_placement%3Dwww.business-standard.com%26cstm_ppc_device%3Dc%26utm_source%3DOct2021_Google_Display%26utm_campaign%3DInmarket%26gclid%3DCj0KCQjwwY-LBhD6ARIsACvT72Mt8ElcJhWcrH-G6v5ynsvvj0K82JMZANqGrIngCIuUvYwRwfOvAVsaAhPHEALw_wcB
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C8BmIxhVkYZbaDuOI3LUP2PaKgAXA0ODdZYKfr-S5DsLj0uCyARABIKm8zBFg5dLmg7wOoAHumrrPAsgBCakCUOVzg8-iTD6oAwHIA8sEqgSCA0_Q72GRLRee3oVecvsEkjKJK5U_cPdWYGCYhZjcS4BiTrGlhwBEBHE_O5nFeylp240bYtfi59Bgt5LO6nn9sURxmiBdvsAv9S3JhXB-ASlkCy_2V4idhtnHxjrKIPY-2KuNmTZlwaUXR4vfmo74NPPd2UGCMxeuwvU6-lun-A9feCTjpI-Y_e7RP-Vblov_l2gpP176zUopXN7hnFmHDKqoLqqEkazz8r3vwekTq21T7L-YXFa2YRpr03yNgy516Xoy0lBapE0lmXOqZwoEucECWG1_1viZBjapiSq5VE7t2ZLMIJArvTqefF2MDAAdjz0PXgRm6TP1OIKHOeiy4s57ohYDIhJHI-wBAQQAyZSYztKuFh61wNxSicLPOp6ROuFsT1Jdk8hgK_8POq8yso6yZQ-rXZNE2eNLZErsOT8j4TNPEUgoV0DwIb2-HIwHAHgTnLOKdmHyzETFNI8u-ZwOjGFzCSYX1py092rtWpsT7ln4bQjMcHpgzuieRbfBfsdYwATGkbeepQKQBgGgBi6AB_rkxbABiAcBkAcCqAfw2RuoB_LZG6gHjs4bqAeT2BuoB7oGqAfulrECqAfVyRuoB6a-G6gH89EbqAeW2BuoB6qbsQKoB9-fsQLYBwDSCAYIABACGFqxCSfE4W53ILgQgAoBmAsByAsBgAwBuAwB2BMMiBQH0BUBmBYBgBcB&ae=1&num=1&cid=CAMSeQClSFh3Aqpd-FgmOrmVHB4DUek3B428B5vmsfeGWkD1gfBNU9UKnhp27QUwpz4hwuKEGbH71yuMyos39T4QOisqZOqFz5iG4ArXFMIA6G2xhT3wJffw6uO3ekx5H7EsV6ZXAcpm5GU9WeqnHwWaYamNL-ouwYR_QXk&sig=AOD64_0VipwuIh3DA4QDnXtmEpC_XCvNOw&client=ca-pub-1723933259695999&nb=7&adurl=https://runwalgardens.in/%3Fcstm_ppc_channel%3DInmarket%26cstm_ppc_campaign%3DOct2021_Google_Display%26cstm_ppc_keyword%3D%26cstm_ppc_placement%3Dwww.business-standard.com%26cstm_ppc_device%3Dc%26utm_source%3DOct2021_Google_Display%26utm_campaign%3DInmarket%26gclid%3DCj0KCQjwwY-LBhD6ARIsACvT72Mt8ElcJhWcrH-G6v5ynsvvj0K82JMZANqGrIngCIuUvYwRwfOvAVsaAhPHEALw_wcB
https://www.googleadservices.com/pagead/aclk?sa=L&ai=C8BmIxhVkYZbaDuOI3LUP2PaKgAXA0ODdZYKfr-S5DsLj0uCyARABIKm8zBFg5dLmg7wOoAHumrrPAsgBCakCUOVzg8-iTD6oAwHIA8sEqgSCA0_Q72GRLRee3oVecvsEkjKJK5U_cPdWYGCYhZjcS4BiTrGlhwBEBHE_O5nFeylp240bYtfi59Bgt5LO6nn9sURxmiBdvsAv9S3JhXB-ASlkCy_2V4idhtnHxjrKIPY-2KuNmTZlwaUXR4vfmo74NPPd2UGCMxeuwvU6-lun-A9feCTjpI-Y_e7RP-Vblov_l2gpP176zUopXN7hnFmHDKqoLqqEkazz8r3vwekTq21T7L-YXFa2YRpr03yNgy516Xoy0lBapE0lmXOqZwoEucECWG1_1viZBjapiSq5VE7t2ZLMIJArvTqefF2MDAAdjz0PXgRm6TP1OIKHOeiy4s57ohYDIhJHI-wBAQQAyZSYztKuFh61wNxSicLPOp6ROuFsT1Jdk8hgK_8POq8yso6yZQ-rXZNE2eNLZErsOT8j4TNPEUgoV0DwIb2-HIwHAHgTnLOKdmHyzETFNI8u-ZwOjGFzCSYX1py092rtWpsT7ln4bQjMcHpgzuieRbfBfsdYwATGkbeepQKQBgGgBi6AB_rkxbABiAcBkAcCqAfw2RuoB_LZG6gHjs4bqAeT2BuoB7oGqAfulrECqAfVyRuoB6a-G6gH89EbqAeW2BuoB6qbsQKoB9-fsQLYBwDSCAYIABACGFqxCSfE4W53ILgQgAoBmAsByAsBgAwBuAwB2BMMiBQH0BUBmBYBgBcB&ae=1&num=1&cid=CAMSeQClSFh3Aqpd-FgmOrmVHB4DUek3B428B5vmsfeGWkD1gfBNU9UKnhp27QUwpz4hwuKEGbH71yuMyos39T4QOisqZOqFz5iG4ArXFMIA6G2xhT3wJffw6uO3ekx5H7EsV6ZXAcpm5GU9WeqnHwWaYamNL-ouwYR_QXk&sig=AOD64_0VipwuIh3DA4QDnXtmEpC_XCvNOw&client=ca-pub-1723933259695999&nb=8&adurl=https://runwalgardens.in/%3Fcstm_ppc_channel%3DInmarket%26cstm_ppc_campaign%3DOct2021_Google_Display%26cstm_ppc_keyword%3D%26cstm_ppc_placement%3Dwww.business-standard.com%26cstm_ppc_device%3Dc%26utm_source%3DOct2021_Google_Display%26utm_campaign%3DInmarket%26gclid%3DCj0KCQjwwY-LBhD6ARIsACvT72Mt8ElcJhWcrH-G6v5ynsvvj0K82JMZANqGrIngCIuUvYwRwfOvAVsaAhPHEALw_wcB
https://www.business-standard.com/article/economy-policy/k-v-subramanian-steps-down-as-govt-s-chief-economic-adviser-121100800840_1.html
https://www.business-standard.com/coronavirus
https://www.business-standard.com/coronavirus

10/11/21, 4:15 PM Economists, analysts see clear tapering signals in RBI moves | Business Standard News

1arly, Abneek Barua, cnieT eConomist at HUFL Bank, sald the policy Nas Peen In 1ine with Nis
expectations.

The RBI adopted a calibrated and patient approach towards managing liquidity and monetary policy
support, recognising that there are still some downside risks to growth, he said.

Suspending the bond buying programme and providing a calendar to further increase the limit of the
VRRR window to Rs 6 lakh crore by December are being perceived as liquidity normalization but some
caveats are in order, Barua noted.

The extension in the limit of the VRRR window just offers a voluntary window for lower duration deposits
and the end of the G-SAP programme implies no further infusion of liquidity into the system which is
warranted given that systemic liquidity is already in excess at Rs 9 lakh crore, he said.

Though the these measures will push the yields up, he expects the upside to be capped by RBI
intervention through OMOs and Operation Twists if they move above comfortable levels. He expects the
10-year G-sec yields to range between 6.20 - 6.30 per centin Q3.

Rahul Bajoria, chief economist at Barclays India, opined that while RBI continued to stay on the sidelines,
it strengthened its guidance that as the recovery gains momentum, accommodative policy conditions
will be tapered.

As a first step, it shelved its bond purchases. We expect a 20 bps hike in the reverse repo rate at the
December meeting, he said.

Radhika Rao, economist at DBS Group, said the RBI has delinked the accommodative stance with ending
the bond purchase programm and limiting the VRRROs.

She also noted that the RBI stuck to the status quo notwithstanding the shift among the G10 central
banks towards policy normalisation, by emphasising that a 'one size does not fit all' when it comes to the
rate path, suggesting domestic considerations will outweigh global catalysts when it comes to changing
the policy direction.

But in a clear tapering signal, it suspended the bond purchase programme after Rs 2.37 lakh crore
purchases in H1 and Rs 3.1 lakh crore in FY21.

Care Ratings Senior Economist Kavita Chacko said the end of bond buying could pressure bond yields
and push them higher. She expects the benchmark to rule around 6.30-6.40 for the remainder of Q3.

(Only the headline and picture of this report may have been reworked by the Business Standard staff; the rest
of the content is auto-generated from a syndicated feed.)
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