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There are stirrings of life on the employment front. That could explain

why the government nis willing to now become more proactive in

sharing information about employment trends. After maintaining total

silence on employment numbers, the government has finally decided to

come out with a quarterly employment survey (QES) which is focussed

on nine sectors.

The report that the survey has come up with has some interesting

numbers – though one wishes that there were more detailed numbers,
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and not just percentages for many of the tables. The report can be

downloaded from https://static.pib.gov.in/WriteReadData/specificdocs/do

cuments/2021/sep/doc202192701.pdf.

Green shoots?

According to this survey, the employment market is actually alive and

kicking. Some of the numbers are quite interesting:

That there are over 187million vacancies in these nine sectors that the

survey has covered.

Of these, 33% of the vacancies were on account of resignations (possibly

migration to other jobs, or incompetence); 28% on account of retirement.

But around 39% appear to be new jobs, which indicates a growing

market.

If these numbers are true, India could soon witness a surge in

employment numbers. But there is one problem.
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There is a huge backlog of unemployment since 2014 – where job growth

has not kept pace with population growth. Consider the table alongside,

which has been culled from the same QES report. For instance, the

survey suggests a growth in employment from 2.37 crore in these nine

sectors between 2013-14 to 3.08 core in 2020-21. That might look

impressive, but it means that only 0.71 crore jobs were created during

these seven years. That is a very small number. India needs to create at

least 1.2 crore jobs each year, given its population size and a population

growth of 2% each year.
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Hopefully, the new jobs that the report talks about should ease some of

the problems.

Flexible labour laws needed

Then there are other findings that appear to be interesting, and worth

noting. The first, is something that almost all people were aware of, but

which has now been ratified by a government report. It is that while most

industries do not depend overly on contractual labour, three sectors

critically depend on such arrangements.

The three sectors are construction, manufacturing, and transport. It is

possible that the share of contractual labour in the transport sector may

have been understated. While all state transport, trains and corporate

personal transport engage people on a regular salary basis, there is a

huge contingent of workers plying trucks, heavy machinery and smaller

transport vehicles that are essentially contractual labour. Another sector

where the percentages appear to be understated is the restaurants and

accommodation sector. Ditto with trade.
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But that is the nature of these sectors. Their employment requirement

goes up or down depending on market conditions. If the economy is on

the upswing, and sectoral demand is high, the number for contractual

labour increases. It diminishes when demand for such activities slumps.

It underscores the need for all labour laws to take this factor into account

– because a one-size-fits-all policy will just not work.

Open
Hospitality Degree Study

IMI Switzerland

Ad

e-Paper Get App

HOME OPINIONS INDIA WORLD BUSINESS ENTERTAINMENT SPORTS FEATURES

Frontline | Sponsored

How a Supreme Court judgment brought back the
sedition law in India

Read Next Story

https://twitter.com/share?url=https%3A%2F%2Fwww.freepressjournal.in%2Fanalysis%2Fpolicy-watch-signs-of-life-on-the-employment-front+Policy+Watch%3A+Signs+of+life+on+the+employment+front
https://www.facebook.com/sharer.php?u=https://www.freepressjournal.in/analysis/policy-watch-signs-of-life-on-the-employment-front
https://www.linkedin.com/shareArticle?mini=true&url=https://www.freepressjournal.in/analysis/policy-watch-signs-of-life-on-the-employment-front
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CE-4vD_RbYfLROYy-rAHV8LKQCKfqu8td4ZWdgtkKtpAfEAEg1ubFWGDl0uaDvA6gAezghP8DyAEGqQIHJX04ch-yPuACAKgDAcgDCqoEuwJP0Az4lR_5Eb5DZjL6OKyiwzkUyiUd5r0cEx6y8tiWEJRVazwsgaYAFc6IHr453LGWRLN_bRw8L5Gt6pr30Y3S7yuQ3hWKCnb5kiNBTQYtwXutZixyiqBuycJl070grw8u68mZLaIuGK4QMPR3dfcvyRIrHThqNbKvIrtzX2TfzFxozrIiYvrZeteRgDPoiMQ0hSUDDQ6KjqULa8_CFDk9wBhEChk04MaTBabqJd7DhntmrEwoSQ4XBmPFLp3KZWWA86D97_KEi6kAAfh9R7FgrHnGXJme_-YlMZmojOkviwXBZfwTZwn4WQZZskYwqG7OCZToNsBHf9_3WFG05hRoMRD1Lonz_ddxI2h2yDJGMuCHIoxUtQHkYjrk-L8imdbgYlvv5wnd9ILnfb0Zxy6LD_ZoOaTgw0lnB2jABPnT9LAe4AQBkAYBoAY3gAf8nnuIBwGQBwKoB_DZG6gH8tkbqAeOzhuoB5PYG6gHugaoB-6WsQKoB9XJG6gHpr4bqAfz0RuoB5bYG6gHqpuxAqgH35-xAtgHAdIIBggAEAIYHfIIG2FkeC1zdWJzeW4tODU0MDMxNjY5NzEyNTk5MbEJ2e0D3rbPjHmACgOKCuYBaHR0cHM6Ly9tb25pdG9yLmNsaWNrY2Vhc2UuY29tL3RyYWNrZXIvP2lkPTN4Z1lWMklZZndyenhTJmFkcG9zPW5vbmUmbG9jcGhpc2ljYWw9OTA2MjIxMCZsb2NpbnRlcmVzdD0mYWRncnA9ODE1NTYzODI2NSZrdz0mbnc9ZCZ1cmw9e2xwdXJsfSZjcG49MTM3NzQ2MzQ1JmRldmljZT1jJmNjcHR1cmw9aG9zcGl0YWxpdHlzY2hvb2wuaW1pLWx1emVybi5jb20mcGw9d3d3LmZyZWVwcmVzc2pvdXJuYWwuaW6YCwHICwHgCwG4DAHKDAsI88q88Nq95uzFAdgTDIgUDdAVAZgWAYAXAQ&ae=1&num=1&cid=CAMSeQClSFh3LK_GTpzneeSwjcPG_21wCbX8AGHjc9u6s3p4aa9Z5RpbY92GIjm21sS2-Ejxit8ytu5B6odJypziSy7BjCUOi2jWqYX2XW81hIvPMuxK7PBuPJX4_4-_GXLBeUEyFq1X9RXj6lun5A6Br01EQFCVzewaHSs&sig=AOD64_20rbRfaVIOQpCtJIpfMVJPcd4rQw&client=ca-pub-2128757167812663&nx=CLICK_X&ny=CLICK_Y&nb=8&adurl=https://hospitalityschool.imi-luzern.com/google_display/%3Fgclid%3DCjwKCAjwzOqKBhAWEiwArQGwaD22jZvRhMBr8GGkWYaQQ9x0XOFmFdRylQ9F6Embyqo10m31_FsZXhoC_2QQAvD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CE-4vD_RbYfLROYy-rAHV8LKQCKfqu8td4ZWdgtkKtpAfEAEg1ubFWGDl0uaDvA6gAezghP8DyAEGqQIHJX04ch-yPuACAKgDAcgDCqoEuwJP0Az4lR_5Eb5DZjL6OKyiwzkUyiUd5r0cEx6y8tiWEJRVazwsgaYAFc6IHr453LGWRLN_bRw8L5Gt6pr30Y3S7yuQ3hWKCnb5kiNBTQYtwXutZixyiqBuycJl070grw8u68mZLaIuGK4QMPR3dfcvyRIrHThqNbKvIrtzX2TfzFxozrIiYvrZeteRgDPoiMQ0hSUDDQ6KjqULa8_CFDk9wBhEChk04MaTBabqJd7DhntmrEwoSQ4XBmPFLp3KZWWA86D97_KEi6kAAfh9R7FgrHnGXJme_-YlMZmojOkviwXBZfwTZwn4WQZZskYwqG7OCZToNsBHf9_3WFG05hRoMRD1Lonz_ddxI2h2yDJGMuCHIoxUtQHkYjrk-L8imdbgYlvv5wnd9ILnfb0Zxy6LD_ZoOaTgw0lnB2jABPnT9LAe4AQBkAYBoAY3gAf8nnuIBwGQBwKoB_DZG6gH8tkbqAeOzhuoB5PYG6gHugaoB-6WsQKoB9XJG6gHpr4bqAfz0RuoB5bYG6gHqpuxAqgH35-xAtgHAdIIBggAEAIYHfIIG2FkeC1zdWJzeW4tODU0MDMxNjY5NzEyNTk5MbEJ2e0D3rbPjHmACgOKCuYBaHR0cHM6Ly9tb25pdG9yLmNsaWNrY2Vhc2UuY29tL3RyYWNrZXIvP2lkPTN4Z1lWMklZZndyenhTJmFkcG9zPW5vbmUmbG9jcGhpc2ljYWw9OTA2MjIxMCZsb2NpbnRlcmVzdD0mYWRncnA9ODE1NTYzODI2NSZrdz0mbnc9ZCZ1cmw9e2xwdXJsfSZjcG49MTM3NzQ2MzQ1JmRldmljZT1jJmNjcHR1cmw9aG9zcGl0YWxpdHlzY2hvb2wuaW1pLWx1emVybi5jb20mcGw9d3d3LmZyZWVwcmVzc2pvdXJuYWwuaW6YCwHICwHgCwG4DAHKDAsI88q88Nq95uzFAdgTDIgUDdAVAZgWAYAXAQ&ae=1&num=1&cid=CAMSeQClSFh3LK_GTpzneeSwjcPG_21wCbX8AGHjc9u6s3p4aa9Z5RpbY92GIjm21sS2-Ejxit8ytu5B6odJypziSy7BjCUOi2jWqYX2XW81hIvPMuxK7PBuPJX4_4-_GXLBeUEyFq1X9RXj6lun5A6Br01EQFCVzewaHSs&sig=AOD64_20rbRfaVIOQpCtJIpfMVJPcd4rQw&client=ca-pub-2128757167812663&nx=CLICK_X&ny=CLICK_Y&nb=19&adurl=https://hospitalityschool.imi-luzern.com/google_display/%3Fgclid%3DCjwKCAjwzOqKBhAWEiwArQGwaD22jZvRhMBr8GGkWYaQQ9x0XOFmFdRylQ9F6Embyqo10m31_FsZXhoC_2QQAvD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CE-4vD_RbYfLROYy-rAHV8LKQCKfqu8td4ZWdgtkKtpAfEAEg1ubFWGDl0uaDvA6gAezghP8DyAEGqQIHJX04ch-yPuACAKgDAcgDCqoEuwJP0Az4lR_5Eb5DZjL6OKyiwzkUyiUd5r0cEx6y8tiWEJRVazwsgaYAFc6IHr453LGWRLN_bRw8L5Gt6pr30Y3S7yuQ3hWKCnb5kiNBTQYtwXutZixyiqBuycJl070grw8u68mZLaIuGK4QMPR3dfcvyRIrHThqNbKvIrtzX2TfzFxozrIiYvrZeteRgDPoiMQ0hSUDDQ6KjqULa8_CFDk9wBhEChk04MaTBabqJd7DhntmrEwoSQ4XBmPFLp3KZWWA86D97_KEi6kAAfh9R7FgrHnGXJme_-YlMZmojOkviwXBZfwTZwn4WQZZskYwqG7OCZToNsBHf9_3WFG05hRoMRD1Lonz_ddxI2h2yDJGMuCHIoxUtQHkYjrk-L8imdbgYlvv5wnd9ILnfb0Zxy6LD_ZoOaTgw0lnB2jABPnT9LAe4AQBkAYBoAY3gAf8nnuIBwGQBwKoB_DZG6gH8tkbqAeOzhuoB5PYG6gHugaoB-6WsQKoB9XJG6gHpr4bqAfz0RuoB5bYG6gHqpuxAqgH35-xAtgHAdIIBggAEAIYHfIIG2FkeC1zdWJzeW4tODU0MDMxNjY5NzEyNTk5MbEJ2e0D3rbPjHmACgOKCuYBaHR0cHM6Ly9tb25pdG9yLmNsaWNrY2Vhc2UuY29tL3RyYWNrZXIvP2lkPTN4Z1lWMklZZndyenhTJmFkcG9zPW5vbmUmbG9jcGhpc2ljYWw9OTA2MjIxMCZsb2NpbnRlcmVzdD0mYWRncnA9ODE1NTYzODI2NSZrdz0mbnc9ZCZ1cmw9e2xwdXJsfSZjcG49MTM3NzQ2MzQ1JmRldmljZT1jJmNjcHR1cmw9aG9zcGl0YWxpdHlzY2hvb2wuaW1pLWx1emVybi5jb20mcGw9d3d3LmZyZWVwcmVzc2pvdXJuYWwuaW6YCwHICwHgCwG4DAHKDAsI88q88Nq95uzFAdgTDIgUDdAVAZgWAYAXAQ&ae=1&num=1&cid=CAMSeQClSFh3LK_GTpzneeSwjcPG_21wCbX8AGHjc9u6s3p4aa9Z5RpbY92GIjm21sS2-Ejxit8ytu5B6odJypziSy7BjCUOi2jWqYX2XW81hIvPMuxK7PBuPJX4_4-_GXLBeUEyFq1X9RXj6lun5A6Br01EQFCVzewaHSs&sig=AOD64_20rbRfaVIOQpCtJIpfMVJPcd4rQw&client=ca-pub-2128757167812663&nx=CLICK_X&ny=CLICK_Y&nb=0&adurl=https://hospitalityschool.imi-luzern.com/google_display/%3Fgclid%3DCjwKCAjwzOqKBhAWEiwArQGwaD22jZvRhMBr8GGkWYaQQ9x0XOFmFdRylQ9F6Embyqo10m31_FsZXhoC_2QQAvD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CE-4vD_RbYfLROYy-rAHV8LKQCKfqu8td4ZWdgtkKtpAfEAEg1ubFWGDl0uaDvA6gAezghP8DyAEGqQIHJX04ch-yPuACAKgDAcgDCqoEuwJP0Az4lR_5Eb5DZjL6OKyiwzkUyiUd5r0cEx6y8tiWEJRVazwsgaYAFc6IHr453LGWRLN_bRw8L5Gt6pr30Y3S7yuQ3hWKCnb5kiNBTQYtwXutZixyiqBuycJl070grw8u68mZLaIuGK4QMPR3dfcvyRIrHThqNbKvIrtzX2TfzFxozrIiYvrZeteRgDPoiMQ0hSUDDQ6KjqULa8_CFDk9wBhEChk04MaTBabqJd7DhntmrEwoSQ4XBmPFLp3KZWWA86D97_KEi6kAAfh9R7FgrHnGXJme_-YlMZmojOkviwXBZfwTZwn4WQZZskYwqG7OCZToNsBHf9_3WFG05hRoMRD1Lonz_ddxI2h2yDJGMuCHIoxUtQHkYjrk-L8imdbgYlvv5wnd9ILnfb0Zxy6LD_ZoOaTgw0lnB2jABPnT9LAe4AQBkAYBoAY3gAf8nnuIBwGQBwKoB_DZG6gH8tkbqAeOzhuoB5PYG6gHugaoB-6WsQKoB9XJG6gHpr4bqAfz0RuoB5bYG6gHqpuxAqgH35-xAtgHAdIIBggAEAIYHfIIG2FkeC1zdWJzeW4tODU0MDMxNjY5NzEyNTk5MbEJ2e0D3rbPjHmACgOKCuYBaHR0cHM6Ly9tb25pdG9yLmNsaWNrY2Vhc2UuY29tL3RyYWNrZXIvP2lkPTN4Z1lWMklZZndyenhTJmFkcG9zPW5vbmUmbG9jcGhpc2ljYWw9OTA2MjIxMCZsb2NpbnRlcmVzdD0mYWRncnA9ODE1NTYzODI2NSZrdz0mbnc9ZCZ1cmw9e2xwdXJsfSZjcG49MTM3NzQ2MzQ1JmRldmljZT1jJmNjcHR1cmw9aG9zcGl0YWxpdHlzY2hvb2wuaW1pLWx1emVybi5jb20mcGw9d3d3LmZyZWVwcmVzc2pvdXJuYWwuaW6YCwHICwHgCwG4DAHKDAsI88q88Nq95uzFAdgTDIgUDdAVAZgWAYAXAQ&ae=1&num=1&cid=CAMSeQClSFh3LK_GTpzneeSwjcPG_21wCbX8AGHjc9u6s3p4aa9Z5RpbY92GIjm21sS2-Ejxit8ytu5B6odJypziSy7BjCUOi2jWqYX2XW81hIvPMuxK7PBuPJX4_4-_GXLBeUEyFq1X9RXj6lun5A6Br01EQFCVzewaHSs&sig=AOD64_20rbRfaVIOQpCtJIpfMVJPcd4rQw&client=ca-pub-2128757167812663&nx=CLICK_X&ny=CLICK_Y&nb=1&adurl=https://hospitalityschool.imi-luzern.com/google_display/%3Fgclid%3DCjwKCAjwzOqKBhAWEiwArQGwaD22jZvRhMBr8GGkWYaQQ9x0XOFmFdRylQ9F6Embyqo10m31_FsZXhoC_2QQAvD_BwE
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CE-4vD_RbYfLROYy-rAHV8LKQCKfqu8td4ZWdgtkKtpAfEAEg1ubFWGDl0uaDvA6gAezghP8DyAEGqQIHJX04ch-yPuACAKgDAcgDCqoEuwJP0Az4lR_5Eb5DZjL6OKyiwzkUyiUd5r0cEx6y8tiWEJRVazwsgaYAFc6IHr453LGWRLN_bRw8L5Gt6pr30Y3S7yuQ3hWKCnb5kiNBTQYtwXutZixyiqBuycJl070grw8u68mZLaIuGK4QMPR3dfcvyRIrHThqNbKvIrtzX2TfzFxozrIiYvrZeteRgDPoiMQ0hSUDDQ6KjqULa8_CFDk9wBhEChk04MaTBabqJd7DhntmrEwoSQ4XBmPFLp3KZWWA86D97_KEi6kAAfh9R7FgrHnGXJme_-YlMZmojOkviwXBZfwTZwn4WQZZskYwqG7OCZToNsBHf9_3WFG05hRoMRD1Lonz_ddxI2h2yDJGMuCHIoxUtQHkYjrk-L8imdbgYlvv5wnd9ILnfb0Zxy6LD_ZoOaTgw0lnB2jABPnT9LAe4AQBkAYBoAY3gAf8nnuIBwGQBwKoB_DZG6gH8tkbqAeOzhuoB5PYG6gHugaoB-6WsQKoB9XJG6gHpr4bqAfz0RuoB5bYG6gHqpuxAqgH35-xAtgHAdIIBggAEAIYHfIIG2FkeC1zdWJzeW4tODU0MDMxNjY5NzEyNTk5MbEJ2e0D3rbPjHmACgOKCuYBaHR0cHM6Ly9tb25pdG9yLmNsaWNrY2Vhc2UuY29tL3RyYWNrZXIvP2lkPTN4Z1lWMklZZndyenhTJmFkcG9zPW5vbmUmbG9jcGhpc2ljYWw9OTA2MjIxMCZsb2NpbnRlcmVzdD0mYWRncnA9ODE1NTYzODI2NSZrdz0mbnc9ZCZ1cmw9e2xwdXJsfSZjcG49MTM3NzQ2MzQ1JmRldmljZT1jJmNjcHR1cmw9aG9zcGl0YWxpdHlzY2hvb2wuaW1pLWx1emVybi5jb20mcGw9d3d3LmZyZWVwcmVzc2pvdXJuYWwuaW6YCwHICwHgCwG4DAHKDAsI88q88Nq95uzFAdgTDIgUDdAVAZgWAYAXAQ&ae=1&num=1&cid=CAMSeQClSFh3LK_GTpzneeSwjcPG_21wCbX8AGHjc9u6s3p4aa9Z5RpbY92GIjm21sS2-Ejxit8ytu5B6odJypziSy7BjCUOi2jWqYX2XW81hIvPMuxK7PBuPJX4_4-_GXLBeUEyFq1X9RXj6lun5A6Br01EQFCVzewaHSs&sig=AOD64_20rbRfaVIOQpCtJIpfMVJPcd4rQw&client=ca-pub-2128757167812663&nx=CLICK_X&ny=CLICK_Y&nb=9&adurl=https://hospitalityschool.imi-luzern.com/google_display/%3Fgclid%3DCjwKCAjwzOqKBhAWEiwArQGwaD22jZvRhMBr8GGkWYaQQ9x0XOFmFdRylQ9F6Embyqo10m31_FsZXhoC_2QQAvD_BwE
https://adssettings.google.com/whythisad?reasons=AB3afGEAAAd7W1tbW251bGwsWzEsMjFdLG51bGwsbnVsbCxudWxsLG51bGwsbnVsbCxudWxsLG51bGwsMSxudWxsLG51bGwsbnVsbCxudWxsLG51bGwsbnVsbCxudWxsLG51bGwsbnVsbCxudWxsLG51bGwsdHJ1ZV0sW251bGwsImh0dHBzOi8vZ29vZ2xlYWRzLmcuZG91YmxlY2xpY2submV0L3BhZ2VhZC9pbnRlcmFjdGlvbi8__-hS4RpD_BZSgKQuqndo4HkP38U6ftX_HKtx4DsVXl19snesfRxncHIGX82hLHBLCXYpxl3L2nSWblPuvkWMtOGi50SvYq48cB8Uua3zclXSifIVZf2IhZ5CIo3-7zio-mmSDUD_zEMz_FKNixMTVYAeD_WsD3dNI1qWD7e7pSOmHlQMZ60v-BFEwVv7wdfJGfYNbu3yw6z4UiX4X-2FT2T080H6ukwkINal6_bGrjWEbqq7V215t_3VCJo8WQiwwvBJfvXdI6Va4oiBzXA_H-pnzgtiifziGRtlu0Ok7D_U,7UaE735gznRagKK6Xx5ByQ&source=display
https://adssettings.google.com/whythisad?reasons=AB3afGEAAAd7W1tbW251bGwsWzEsMjFdLG51bGwsbnVsbCxudWxsLG51bGwsbnVsbCxudWxsLG51bGwsMSxudWxsLG51bGwsbnVsbCxudWxsLG51bGwsbnVsbCxudWxsLG51bGwsbnVsbCxudWxsLG51bGwsdHJ1ZV0sW251bGwsImh0dHBzOi8vZ29vZ2xlYWRzLmcuZG91YmxlY2xpY2submV0L3BhZ2VhZC9pbnRlcmFjdGlvbi8__-hS4RpD_BZSgKQuqndo4HkP38U6ftX_HKtx4DsVXl19snesfRxncHIGX82hLHBLCXYpxl3L2nSWblPuvkWMtOGi50SvYq48cB8Uua3zclXSifIVZf2IhZ5CIo3-7zio-mmSDUD_zEMz_FKNixMTVYAeD_WsD3dNI1qWD7e7pSOmHlQMZ60v-BFEwVv7wdfJGfYNbu3yw6z4UiX4X-2FT2T080H6ukwkINal6_bGrjWEbqq7V215t_3VCJo8WQiwwvBJfvXdI6Va4oiBzXA_H-pnzgtiifziGRtlu0Ok7D_U,7UaE735gznRagKK6Xx5ByQ&source=display
https://www.freepressjournal.in/
https://epaper.freepressjournal.in/
https://www.freepressjournal.in/get-apps
https://www.freepressjournal.in/
https://www.freepressjournal.in/analysis
https://www.freepressjournal.in/india
https://www.freepressjournal.in/world
https://www.freepressjournal.in/business
https://www.freepressjournal.in/entertainment
https://www.freepressjournal.in/sports
https://www.freepressjournal.in/featured-news
https://frontline.thehindu.com/the-nation/how-a-supreme-court-judgment-brought-back-the-sedition-law-in-india/article33481062.ece?utm_source=taboola&utm_medium=cpc&utm_campaign=Taboola+FrontLine+Article+Desktop&tpcc=FLFB&tblci=GiCkn85WRtXP-hFRY6BC7C0LpHf_SzuvNuW37l-O9BtC7yDPr1Mos6n60PuW1qXrAQ#tblciGiCkn85WRtXP-hFRY6BC7C0LpHf_SzuvNuW37l-O9BtC7yDPr1Mos6n60PuW1qXrAQ
https://popup.taboola.com/en/?template=colorbox&utm_source=fpj-freepressjournal&utm_medium=referral&utm_content=blend-next-up-a:Next%20Up:


10/5/21, 12:13 PM Policy Watch: Signs of life on the employment front

https://www.freepressjournal.in/analysis/policy-watch-signs-of-life-on-the-employment-front 6/9

Another interesting fact is that most employment is away-from-home.

Much of employment, even for proprietorial businesses, is away-rom-

home. The only exceptions to this rule are personal drivers, and house

helps. But collectively, their share is bound to be significantly less than

the share of people employed in establishments which are strictly for

business.

All said, the government’s effort in making this a quarterly survey must

be welcomed. The country needs to know, on a regular basis, the current

position of employment. And it is possible that in due course of time,

some of the data may get modified and even sharpened -- both in their

analysis and scope.

Weakness persists

But there are signs that the QES may not be entirely accurate about the

number of employment vacancies. This is because, another employment

report, brought out by CARE Ratings, points to a weakness in labour

markets. Of course, it must be mentioned here that this analysis is based

on the data provided by 969 companies across 30 sectors. For the

financial year ended March 2021. Yet there is no denying that the sample

companies include some very large employers.
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This analysis, as CARE Ratings points out, throws up some very

interesting findings:

There was de-growth in employment in FY21, albeit marginal, by 0.7%

after a growth of 3.4% in FY20 for this sample of 969 companies.

Only ten industries had witnessed growth in employment in FY21 over

FY20.

The staff cost increased by a more modest 4.1% for the sample companies

compared with 9.2% in FY20. It is quite possible that the combined effect

of Covid and economic slowdown compelled employers to go easy on

worker increments.

The average pay increased by 6.2% in FY21 from Rs 9.30 lakhs to Rs 9.87

lakhs. Of the sample of 969 companies 516 had increased their average

pay while 427 had lowered the same. Twenty-six had virtually no change

in the average compensation.

An anomaly was in sectors where average pay increased sharply but

employment numbers declined. These include crude oil, iron and steel,
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non-ferrous metals, trading, insurance. Media too – where the increase in

average pay was above 10%.

CARE Ratings believes that that 2022-23 will witness more generalized

increase in employment in the corporate sector as growth in FY22 will be

localized to industries that are already on the high growth path like BFSI,

pharma, FMCG, metals, chemicals, among others. Services, in particular,

would trail as even after 6 months of the budget year have passed; they

are still to reach an optimal utilization level with several restrictions in

place.

That green shoots are now emerging is also borne out by CMIE data

which also shows an uptick in employment. Whether it is as rosy as the

QES tries to make things out to be remains to be seen.
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