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24% jump in insolvency cases in wholesale, retail

trade during Q1 FY23 from year-ago period: CareEdge

Ease of Doing Business for MSMEs: The share of the trading sector with 567 cases (from

454 in June 2021) in the total 5,636 insolvency cases during the �rst quarter stood at 10

per cent.

Written by MSME Desk

September 4, 2022 6:11:36 pm

Must Read

Top 5 equity mutual funds that have delivered highest returns

Monday, September 5, 2022

GE Shipping
546.85 -19.95

Suzlon Energy
10.40 +1.60

GOLD
49636 +522

Bank of India Credit
Risk Fund-Reg(G)

1Y Return
+141.61

TOP LOSER TOP GAINER FOREX UPDATE
CRUDE OIL
7049 +128

BEST DEBT FUND

Sign in

INDIA

NEWS
INDUSTRY MARKETS STOCK HEALTHCARE MONEY AUTO

DIGITAL

CURRENCY
SME

https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsumeSuDxsFS9jKDuaUyhCyxqo_EYX_VDkrEqbsS8qK8FitX4RLApLxaJUOJo4DhN7B66q8CR72Rzk6JFTanOf6xQ9zB4o_Nmz_dNC-TMR3uFjgEvP7PRD4nsdFI72E_JFUEwtVMD4pfxc7FitUN3xW54ykc0NSAnspn-XGJJgLD0ou7rJR0Lvv4JLmUMCQmhS61ckrGbSPW2Noa2oy2L74emAsk1UcVSJ0Ars2rP2vgQ2Cc0zwVIR-MXf0EolQ34yrIHifi7Ocu4P2sUyL4tlXtWKGtue-lx3u2KKsUeTADPTvrCYrg0GdTBVv6NULqJGPlparmI05RE4I0fsXxay12hWszc75l1IRJYo1EI7Om_0BeAHIsVJc2&sai=AMfl-YTZ30wUFIxXld3m1WdCpkb1PFEhZYNipi0ydW4FUKlS3VdQ43Z24kLWkCT_MiSaR7la23m1OdEOyncz3HQh1DqRvoRLOeRLFzsUakutVGf7w6Dei0eNpqRlws1L_Q&sig=Cg0ArKJSzPiyo9gWawAr&fbs_aeid=[gw_fbsaeid]&adurl=https://pokerbaazi.app.link/XVylbNyZWsb%3F%25243p%3Da_custom_1071115866217118070
https://www.financialexpress.com/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/industry/sme/
https://www.financialexpress.com/author/msme-desk/
https://www.financialexpress.com/money/mutual-funds/top-5-equity-mutual-funds-that-have-delivered-highest-returns/2654506/?ref=Must_Read
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsuvmi6i3Z51DTOhXL5y0-7Nx-7UqdsAWlbcPsaYycL5JWNlGusG6b2mYS1hCMhNjrSwywqrI6Oytky6S1OinGu-3wZG-1WLHDcqAg44oFM28kDJgNVw4DYc9uBF3PvTA28KNiM_zkKjR4OkpdmRdlcAP1yZatjBPMGdlfFhCb0eFi_y7TX9OQ7vdo0QgpM9ntnrAsUZjzaZQ-Gwp7Cp0RQHXqu7qTuDGFoct8jk236MV1bmRMZxkB99jnfpFGafPjxLJBEY7ta970SA6wvnSsjkKMu5NBHmdyFmyna-j752fwYQnctd4T3RhxXH4SZr1EDj8IumStIa_8iQdS4Z473jrHTY0RyoUlu9d87MQARKQ_hiA-0s1oPm7k_5x0VUCK71pSc&sai=AMfl-YT-yaVTlv5Z3r-BlrgUIarPZWnh24vp40xstKW3oMsn7LR0RP8j0cnZlAiTXwk0txAC2QiPP3k565rrUeJcI-VcnX0L09Ka8rwCf3TAfuOPbe8LNizb8p6xOeF11w&sig=Cg0ArKJSzIlzlJU7ylGZ&fbs_aeid=[gw_fbsaeid]&adurl=https://indianexpress.com/section/education/counselling%3Fref%3D300X100_banner
https://www.financialexpress.com/
https://www.facebook.com/thefinancialexpress
https://twitter.com/FinancialXpress
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
javascript:ssoUI.LoginEV();
https://www.financialexpress.com/
https://www.financialexpress.com/india-news/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/market/
https://www.financialexpress.com/market/stock-market/
https://www.financialexpress.com/healthcare/
https://www.financialexpress.com/money/
https://www.financialexpress.com/auto/
https://www.financialexpress.com/digital-currency/
https://www.financialexpress.com/industry/sme/


9/5/22, 11:00 AM 24% jump in insolvency cases in wholesale, retail trade during Q1 FY23 from year-ago period: CareEdge | The Financial Exp…

https://www.financialexpress.com/industry/sme/msme-eodb-24-jump-in-insolvency-cases-in-wholesale-retail-trade-during-q1-fy23-from-year-ago… 2/11

In terms of the status of the cases during Q1, out of the total cases admitted into CIRP at the end of June, only 9

per cent ended in approval of resolution plans.

Ease of Doing Business for MSMEs: The number of cases admitted for

Corporate Insolvency Resolution Process (CIRP) under the Insolvency and

Bankruptcy Code (IBC), 2016 pertaining to wholesale and retail trade increased

24.8 per cent in the �rst quarter (April-June) of the current �nancial year from

the year-ago period, according to the report by credit rating company

CareEdge on Q1 FY23 insolvency cases. The share of the trading sector with 567

cases (from 454 in June 2021) in the total 5,636 insolvency cases during the �rst

quarter stood at 10 per cent.

The manufacturing sector (2,232 cases) accounted for the highest share at 40

per cent while real estate (1,160 cases) share was at 21 per cent, construction 622

(cases) at 11 per cent, and hotels & restaurants (121 cases) at 2 per cent, among

top �ve sectors.
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While the number of CIRP cases increased each quarter since IBC’s launch in

2016, a major portion of the cases was admitted over the last 12 quarters,

indicating the rising acceptance of IBC as an effective debt resolution

mechanism, the report noted. Moreover, even as the number of admitted cases

jumped 23.5 per cent in Q1 FY23 from 4,565 cases in Q1 FY22, the number

continued to be lower compared to earlier quarters in FY19 and FY20, it added.
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In terms of the status of the cases during Q1, out of the total cases admitted

into CIRP at the end of June, only 9 per cent ended in approval of resolution

plans, while 35 per cent remained in the resolution process in comparison to 37

per cent as of June 2021. On the other hand, 30 per cent of the total cases

admitted ended in liquidation.

Importantly, the MSME Ministry in July last year had reinstated retail and

wholesale trade under the MSME category, for the limited purpose of priority

sector lending, to bene�t 2.5 crore retail and wholesale traders. The move

allowed traders to register on the Udyam registration portal. Between July 2,

2021, and November 29, 5.33 lakh registrations were recorded on the portal,

MSME Minister Narayan Rane had informed Lok Sabha last year.
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