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Retail and MSME:s likely to see rise
in slippages, say bankers

The current level of NPAs masks the actual pain due to restructuring done under regulatory packages, both in
2020 and this year

Topics
retail loans | MSMEs | NPA slippage

Abhijit Lele | Mumbai
Last Updated at October 4, 2021 00:41 IST

1 Follow us on | Google News E

https://www.business-standard.com/article/finance/retail-and-msmes-likely-to-see-rise-in-slippages-say-bankers-121100400022_1.html 1/6


https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsvUg41agifVjUzIQMZiHRhd8qs6xBTa2X3TD63nG1cANwoSgzjaI55ORChEi0GDTa8OLiAEHrP5fG53UXDHoJ5xH0kh3UYF5X0oJV_nzkb92i5ynapH84im8MM7C9PQVg4FdN_M5i1L7JVkn2lnHetZWVEXETDk9o1okXWAvD_ujnJxr9jIKmZRTKIqCJZLPvoGe-Bf2Yuasw55ywVrXrpbpFCnQQKmGY7WLuq-X_ACjFLGsNSOq4zcuvw2STuUilwHsjtnOdXRnw61U3YJtIhWrtf8Rh0Zc9sug6QLKuelSxpbmy5JMpKk7DG1PpL8hw&sai=AMfl-YSuWjRdSdcBDdH-ftsvG_ZRSFNi0JgJMVeXtQXVvMPyvSOAnnKxltYZqmMCSdY087i8Z0VHhN_jADYQOYwZp0UUwbuqPpPr5sJ9tiOdHUVD3M0eMGlgEfcJN0kZV4W8T9wQ&sig=Cg0ArKJSzDITPOJHPpud&fbs_aeid=[gw_fbsaeid]&adurl=https://www.business-standard.com/podcast
https://www.business-standard.com/
https://www.business-standard.com/author/search/keyword/abhijit-lele
https://www.business-standard.com/latest-news/
https://www.business-standard.com/
https://www.business-standard.com/finance
https://www.business-standard.com/category/finance-news-10301.htm
https://www.business-standard.com/category/finance-news-banks-1030101.htm
https://www.business-standard.com/topic/retail-loans
https://www.business-standard.com/topic/msmes
https://www.business-standard.com/topic/npa-slippage
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsuVlPHpbHsvmAIzJ_LCAkPPGiKTbx-P-heVODSCSPQfRfnVI_cb2FViFlUYwnEiSZz6a7OH5HFnMbGcFZuh7hwcJMSrQvUZjWbbrmZ8bnwKDNnqLlRkGnbu40bHGZKUE_9ZvLsbSwBQHo-3tbgHBysmHBsMcEfquIcLMQyYH6P-twEDu3HeUdFiZFnrJF3sREoBY9sfe-tHw35KPoq8Xem5fqRvs37a5Y0AsHLWmL3qdXa4rqrgDcLA7yFTNLmU7HegQlppiqGvsbx3ynbY5z35m2eO-9Aw20R-o054baMLxgpZxjsUncfLujMnGONuX3Y1nKisN5Dv1iz3L8dBkjVaaUsFE_aAZSZNCdpwn5ODoCFrJqog46EtQkueMUBnnq4_kli1LuXPdguVdz2kOPNLx-PtrMTVI-FHFc2cARuU3lLprbqKSlRoYpKnn9q3HDPNuXk2Rq8-wGf7Zx33GCIadC8wEKA2zrkwbAJdV7pAQHcjgWExNhhpVnncaAUcOqX5TcorY0FLh2dgFT1P6Tx0aliceYdv9JT9ehPmu4B8CuIG-C8VNfOSv6qxeCugWt_Xfolk4wMll0RN_--eHWpBnk6YJtHZ04DOoE3GFn0RVl8WPr2dQohF0DxiVodC_uKxXbq-D9e7jALutkiSaWr_B-Z7ff9oSg9CJ6KFYjO8XdkOKdqpUuXjB7-yf-dgiqu_4L_KLUm6OjjRPlRXvz6XAnbTA8HtsqfakjP_psIuaJYt82VvfhmDxLD-OcFZyR2Mioyn936oPoaMHT9dIHgfbr_IeiKt6RB7y0elVcECsCdS4wlvbjYQ_3df5U4v9i5iE9DXk2G-QVQTXF-UUp5D_PREah0STutO-seavrtYxENEw8iBL_FuEzSetpRRq6U5TeD4tjVwmx7O3M6vOyHsex0yDai-msl5K_IFPTppm0gqFMTkBUOP9ZvQ5-B5yRNU1Xs73DkfE1EaSUdrLcy_H7TcZjml-RjXCCQbuDXPWWHNJjsGS0ILGm7WbaFA3zbvHZxLRTYm8F54HU5qwQZu6sjJF-Q5l2-M6Tj35W4QYSBTqDY5YBdtsamav2IFTKRhKAnRGfP-nH4lO-re0y-pFn-4pMTDdxIIEUgCoApGcKDWgQbmm3sss1JcxS6ONHDoLO4dSO0hEQcFnjRVGieLRWDTUTOZ2U1nj_Lt2KRAYbERyqqBHd0&sai=AMfl-YT3lT9ZFxJZ1gH___xovv9pHjwJ6D3Hz9PDwfoZisc3VTlBMLAXuajsm13H_p1axXLWhbvR7Y-wcS8XuupFloMeo0JEqWDk70EjleEmLvXYXlKhc7KDbIYZbghA8nKqMI1IAniLgeZmbns3I0q0bhDkiypCLOu8Div0O6aR8D65SZPvK1GAkcsACuiKu0oa-LLBQvCScLMcjss6ht1v8CHDOXuTKMmrwTrBszjhEHvq_A0gQLGAh3nxC0hMCA9lRTkb5nHPoI8bdJFiIw5XuRKZH8c6chEYIklzeylGtB_eiTEG0T_TdwzY0HBwsTh9jPgZUXH7oCNeiSM7rVuZZALmR3vXpg_PNZt3RpJ0vGcp8ZiTt6KmbKf6BYpzyarIUDepD5H-FA&sig=Cg0ArKJSzCndWK3TyoDL&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=https://track.mfraudprotect.net/%3Fsiteid%3DABAjH0he4GG1fAntO3Je5ETTyj-5%26creativeid%3D376694288%26placement%3Dhttps://www.business-standard.com/article/finance/retail-and-msmes-likely-to-see-rise-in-slippages-say-bankers-121100400022_1.html%26campaignid%3D56988387%26click_id%3D1633330594891402%26source%3Ddv360%26client%3Dicicidirect%26url%3Dhttps%253A%252F%252Fwww.icicidirect.com%252F%253Futm_source%253Dprog_business%2526utm_medium%253DAT_banner%2526utm_term%253D25-44%2526utm_content%253Ddelivery%2526utm_campaign%253DICICIdirectkaro
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsu6ZRKsFSFwiG9G1Y3v8EYfbjH6grF7H4v1zjDPgkEJPJvR4MLgpMkxPYMtvnLvOZY7b6TUIopOmnHY_Pv_KaJqG9De0EFIDOD-RTT0RamS9BaDZs0fUoyTOjZJtsJZ9-Pm-PCiTLb5XZavenFt40HJm2J5aG3DtO3CSYEEHXqOJkFXbRiN8Ih7jkL2m1zJ6A690Q7xR0RLdkwtmskyd6i2oyHGTeLBJutJAe1ZxDDh26Lx0FjCGVj07roYLGLnRW-4EGIeP06yXWlGTRvzz7OSWtUec5vwEkWKRe_ythzlD73umcoLUu1XsSG3Oe5LLpOC&sai=AMfl-YSllapCMopWU31U9op4siPxxgymuBaU9hCLVHpA7m75QfgF0Lf_pc3hYDm-RgHUDwTe-mLpgg22WVeIOYuY9PGaWJ8iBCpv31bT_yLN4m7gac3xezQ1TpyOMT1He3ckizd9&sig=Cg0ArKJSzAVozb93l5hLEAE&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=http%3A%2F%2Fbs.serving-sys.com%2FServing%2FadServer.bs%3Fcn%3Dtrd%26pli%3D1077124158%26gdpr%3D%24%7BGDPR%7D%26gdpr_consent%3D%24%7BGDPR_CONSENT_68%7D%26adid%3D1084908833%26ord%3D%25%25CLICK_URL_UNESC%25%25
https://epaper.business-standard.com/
https://www.business-standard.com/bslearning
https://www.business-standard.com/user/login
https://www.business-standard.com/subscription-cart
https://www.business-standard.com/article/pf/prevent-auto-debit-failures-by-registering-once-again-say-experts-121093001302_1.html
javascript:void(0);
https://news.google.com/publications/CAAqBwgKMLC13Qowpt3RAQ?hl=en-IN&gl=IN&ceid=IN%3Aen
javascript:void(0);
javascript:void(0);
https://www.business-standard.com/article/printer-friendly-version?article_id=121100400022_1
javascript:void(0);
https://www.business-standard.com/article/finance/federal-bank-records-10-loan-growth-in-q2-121100300734_1.html
https://www.business-standard.com/cookie-policy
https://www.business-standard.com/cookie-setting
javascript:void(0)
https://www.business-standard.com/coronavirus
https://www.business-standard.com/coronavirus
https://www.business-standard.com/coronavirus
https://www.business-standard.com/coronavirus

10/4/21, 12:27 PM

Retail and MSMEs likely to see rise in slippages, say bankers | Business Standard News

ALSO READ

NPAs in retail and MSMEs
rise to 7.3% for public sector
banks in Q1

MSME, retail loans pose
higher slippage risk for
lenders: RBI FSR

Focus now on faster NPA
resolution to ensure
NARCL's success: Analysts

RBI relief measures may
cushion NPA blow from
second Covid wave: Analysts

Second wave of coronavirus
pandemic: What RBI can do
to help

® X
Automate Financial
Sp
Aw

QL

Rating agency CRISIL has estimated that stressed assets — non-performing assets and restructured loans — in
banks’ portfolios could touch 11 per cent by March 2022, up from 9 per cent in March 2021.

Asset quality of lenders did not see a sharp uptick despite severe
economic disruptions due to Covid-19 in 2020 and 2021 on timely
regulatory steps like restructuring and liquidity support.

Now, owing to the present economic recovery phase, households
and micro, small and medium enterprises (MSMEs) saw a rise in
defaults due to the end of payment moratorium and delayed
business payments, said bankers.

Rating agency CRISIL has estimated that stressed assets — non-
performing assets and restructured loans — in banks’ portfolios
could touch 11 per cent by March 2022, up from 9 per cent in
March 2021.

The current level of NPAs masks the actual pain due to
restructuring done under regulatory packages, both in 2020 and
this year. After the first wave, the Reserve Bank of India (RBI)
allowed a blanket moratorium on payments. There was no
dispensation this time, resulting in a spike in slippages during Q1
of FY22. There was a rise in NPAs in the retail and MSME segments,
across public and private sector banks.

CARE Ratings review of Q1FY22 showed that gross non-performing

assets (gross NPAs) in retail and MSME loan books of public sector Close
banks rose to 7.28 per cent in June 2021 from about six per cent in

June 2020. The incidence of bad loans was comparatively less

intense for private banks with GNPAs at 3.32 per cent in June, up

from 2.01 per cent a year ago.

The head of risk management at a private bank said stress is evident in the retail segment after the
second wave, due to job losses and financial pressures. The auction of gold jewellery (kept as collateral
for loans) has risen in the last four months, a sign of stress in borrowers of the lower-income strata.

Also, the payment holiday under restructuring in 2020 is ending for many small and medium enterprise
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