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Business News > Industry > Banking/Finance » Banking » Bank credit to NBFCs rises 10%to Rs 10.5 lakh crore in FY22: Report

Bank credit to NBFCs rises 10%to Rs 10.5 lakh

PTI Last Updated: Jun 02, 2022,12:53 PM IST

Synopsis

crore in FY22: Report

The number does not include liquidity given by banks to them through securitization
route (direct assignment and pass-through certificates) and also banks' investments in

NBFCs' debt instruments.

Meanwhile, mutual funds' debt exposure through
commercial papers (CPs) and corporate bonds, to
NBFCs rose 14.3 per cent to Rs 1.7 lakh crore in
FY22 as NBFCs issued more CPs to fund IPOs.

Bank credit to NBFCs grew in double
digit in FY22 with outstanding bank
credit to them rising by 10.4 per cent to
Rs 10.51akh crore on the back of
improvement in overall economic

activities and banks' renewed focus on
the NBFC sector following
improvement in their balance sheets,

says a report. In absolute terms,
according to an analysis by
Care Ratings |NSE 1.56 %), bank credit

to non-banking financial companies (NBFCs) expanded by Rs 99,000 crore in

FY22, from FY21.

The number does not include liquidity given by banks to them through

securitization route (direct assignment and pass-through certificates) and also

banks' investments in NBFCs' debt instruments.

Meanwhile, mutual funds' debt exposure through commercial papers (CPs)

and corporate bonds, to NBFCs rose 14.3 per cent to Rs 1.7 lakh crore in FY22 as
NBFCs issued more CPs to fund IPOs and as they shifted from long-term to
short-term investments on expectation of hike in interest rates.

In absolute terms, it expanded by Rs 21,000 crore, says the report. Qutstanding

investments in CPs of NBFCs grew 25 per cent to Rs 73,000 crore in FY22 as
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1 HDFC hikes home loan rate
for the third time in a month

2' HDFC merger has the
blessings of PMO, Reserve
Bank, says Sashidhar
Jagdishan

3. Padmaja Reddy rules out
signing non-compete clause
with present Spandana
Sphoorty management

4 SBI to focus on digital
agenda; partner with fintech
firms, NBFCs to drive growth .

5 Srei net worth 'fully eroded’,
but company posts Rs 325
crore consolidated net in Q4
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6/3/22, 11:22 AM Bank credit to NBFCs rises 10%to Rs 10.5 lakh crore in FY22: Report - The Economic Times

the year was the best in the IPO history and NBFCs issued CPs worth Rs
15,000 crore to fund IPOs.
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Airtel Payments Bank partners Muthoot Finance
to offer gold loans

Srinivasan Vedantam 21 hours ago

o why banks lend to NBFCs at below ten percent and create big profit for
NBFCs which charges three ot four times. The borrowers are suffering at
usurious interest
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Synopsis

"Gold Loans are secured loans that can be availed to cater to a variety of needs, from
personal to professional. We are delighted to partner with Muthoot Finance to offer easy
access to Gold Loans through Airtel Thanks App," Airtel Payments Bank chief operating
officer Ganesh Ananthanarayanan said in a statement.
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