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ROUND THIS TIME two
years ago, the world was
still warming up to the
term Covid-19. Some
wamed of the turmoil it could
cause, some just rubbished it by
terming thisinvisible virusapropa-
ganda of one nation. The turns of
events ever since have potentially
changedtheworldinwayswe could
never predict. Andin timeslike the-
se,it’sonlynaturaltolooktothego-
verningauthoritiestolead the cou-
ntry toa promising future. Nirmala
Sitharaman’s Union Budget for
2022-23 mightjusthavedonethat.
Despite the state polls beingjust
amundthe corner;theBudgettreads
the pathof fiscal prudenceattheex-
pense of populism. It refrains from
subsidies and splurging on unpro-
ductive measures. Given the finan-
cialand sociological disruptionfrom
the pandemigit’simperative to spe-
ndresources inwaysthat could boost
theeconomyin astable manner.
Sitharaman took many by sur-
prisebywrapping up thedocument
in about 1 hour 32 minutes after
having famously delivered India’s
longest Budgetspeech of 2 hours 40
minutes two years ago. But the
shorter length by no means indi-
cates lesserannouncements in the
direction ahead. Laying the blue-
print to Amrit Kaal of the next 25
years — from Indiaat 75 toIndia at
100, the Budget depicts a firm and
forward-lookingapproach.
Expecting the countrytogrowat
§-8.5% in the coming financial

year, the finance minister’s Budget
focuses primarilyon three elements
—infrastructure,sustainable devel-
opment, and all-inclusive welfare.
Allneed of the hour.

As we still struggle under the
pandemic’s pressure,ahigher-than-
expected ¥7.5-trillionallocation in
the infrastructure sector in public
investment forasset creation will
likely crowd-in private sectorinvest-
mentsand upliftsentiment. Drones
inagriculture,organic farming,and
wasteland development with an
outlay of ¥3 trillion will help build
‘Bharat’andlead to transformation
of life in rural India. The extension
of ECLGS scheme by one moreyear
and ¥5-trillionof guarantee coveris
an excellent step to support the
MSMEsector thattook thebruntof
thesecondwave of pandemic.

Taking learnings from the past
few years, the government’s bid to
spearhead digitisation and take
technological benefits to as many
people as possible across the coun-
tryislaudable. Planstocreateportals
forhealth careand education willgo
alongway inshaping the country’s
future and ensureinclusive growth.

Allthiswillconsumealargerdose
of ¥7.5 trillion of capital expenditure
next year. The flip side towhich isa
much larger-than-expected gross
borrowingprogramme of ¥ 14.3 tril-
lion,adjusting theannounced num-
berof¥14.95trilliondown byX0.65
trillion switch of short-term with
long-term securities with RBLWhile
this does spoil the sentiment for
fixed-income markets in the short
term, a similar issue cropped last
year,and the RBI and the govern-
ment managed incremental bor-
rowings very well through a slewof
innovative measures.

Overall, the Budget couldn’t
have been better given the current
situation, There are challenges all
around, but the FM has put forth a
forward-looking planof action. Beit
increased push on digitisation,
commitment to build infrastruc-
ture orputting technologytouse for
a greenerand cleaner future — the
measures announced today will
likely ensure sustained growth in
thecoming months andyears.
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