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BANGALORE: Indian shares are forecast to continue
setting new record highs this year as foreign capital is lured
into the market, especially if general elections return the
business-friendly opposition Bharatiya Janata Party to
power, a Reuters poll found on Thursday.

The BSE Sensex hit a life-time high of 22,040.72 on
Tuesday but the poll of 23 equity analysts, taken in the past
week, forecast the index to rise further to 23,000 by the end
of June.
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It is then expected to hit 24,500 by the end of 2014, a 12 per cent gain from Wednesday's close of
21,832.86.
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"The market will keep going up until the (election) results are announced and the euphoria will last for a
month or two after, until the budget is announced where people expect big bang reforms," said Madan
Sabnauvis, chief economist at CARE Ratings in Mumbai.

IN-DEPTH COVERAGE All but one of the 19 strategists polled expected the Sensex to rally in anticipation of reforms and draw further
Bharatiya Janata Party owerseas funds if, as is widely expected, the opposition Bharatiya Janata Party (BJP) wins the election.

However, 13 of the 19 strategists expect the index to change little or fall if the ruling Congress Party gains a
majority. Only 6 said the index will rise in such a scenario.

"Since the market is fairly valued, a badly fractured election verdict will result in a sell off and a market
crash," said VK Vijayakumar, investment strategist at Geojit BNP Paribas, adding that a coalition led by the
BJP would likely extend the recent rally.

The current Congress-led coalition has been widely criticised for its inaction in pushing through key reforms,
which has hurt economic growth and investor sentiment.
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Modi Mania on Sensex: Is it for Real?

chances of BJP-coalition lasting 5

yrs?

The chances of the big-ticket reforms that the

markets hope Modi will help usher in are not

going to be on the priority list of BJP’s potential

allies.

= Will Narendra Modi do what Raghuram Rajan
couldn't?

= How investors should approach the magical
date of May 16; top bets

Sensex expected to rise to 23,000 by mid-2014, 24,500 by year end: Poll - Economic Times

Analysts also attributed the expected rally in Indian stocks to a slight improvement in the outlook for inflation

and fiscal balances.

On Tuesday, Goldman Sachs upgraded its rating on Indian shares to "overweight" from "marketweight" as
external winerabilities have reduced and noted a potential for further gains ahead of elections.
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Most emerging market stocks took a hit in May when the United States Federal Resene first hinted at tapering
its monthly bond purchases but have consolidated since then, despite the Fed rolling back its stimulus from

January.

"We believe emerging markets look attractive as compared to developed markets in terms of valuations," said
Deven Choksey, chief executive of broking firm K.R. Choksey in Mumbai.

"Within emerging markets, countries which are reliant on exports to the US look very attractive considering the

improvement in US macro data.”
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3/24/2014 Sensex expected to rise to 23,000 by mid-2014, 24,500 by year end: Poll - Economic Times
Readers' opinions (16)
Newest | Oldest

X Men (Bhubaneswar)
20 Mar, 2014 10:50 PM

Its a rally that will keep on going. Hope the govt keeps up the ante with good policies which are pro business...

(India)
20 Mar, 2014 07:49 PM

Ifit does, than better for investors, and if it doesn't, yetitis more better, if one keeps investing in volatile market.

vathsala k (s)
20 Mar, 2014 05:05 PM

Never trade on news, trade on personal analysis and discretion

gaop . X Men (Bhubaneswar) replies to vathsala k
EA 20 Mar, 2014 10:50 PM
arit

Wi
Its a rally that will keep on going. Hope the govt keeps up the ante with good policies which are
pro business..

anil (singapore)
20 Mar, 2014 03:11 PM

The very hope that NAMO will come to power is creating wealth , all sensible indians should vote for
NAMO.Imagine what this guy can do if he is in power.

Arindam M (agra)
20 Mar, 2014 03:10 PM

If per chance the BJP cannot make it to form the Gowt., what will happen? Will the markets get closed once for
all?!
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