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Indian Rupee is appreciating like art during an economic downturn.
The INR has hit a 21-month high of 63.93 per dollar. after moving past 65-mark in the beginning of April.
Overall, Indian Rupee has appreciated 5.4% in the current fiscal year.

A total of Rs 21,886 crore has been invested in Indian markets — among which debt market has seen inflows of Rs 19,469 crore and remaining
Rs 2,417 crore pushed in equities market.

Analysts at Kotak Institutional Equities expect Rupee to remain strong for another one-two months led by foreign flows.

Vinod Nair, Head Of Research at Geqjit Financial Services said, 'Risk will emerge if we continue to outperform other EMs in the long-term,
whereas this is an intermediary phenomenon led by strong Flls inflow post the overwhelming state election result which will stabilize in the
near-term’

Appreciation of the rupee is usually a negative trend for the export driven businesses like IT services, automobile, textiles & garments, gems
& jewelry and pharmaceuticals. On the other hand, the importers tend to benefit from appreciation of the Rupee against the Dollar.
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Not only this, as per Care, India's remittances will also be negatively impacted as they will deliver lower value when converted to rupees

Meanwhile Tarun Lakhotia Akshay Bhor analysts at Kotak Institutional Equities said that strengthening of Indian rupee is largely a negative for

energy sector.

The duo at Kotak said, “If INR appreciates further these companies will be impacted by lower oil and gas realizations for upstream, lower

refining contribution for downstream, lower profitability across core business segments and lower contribution from LPG and petchem

production segment.

Recurring impact of R&/US$ appreciation on energy companies' EPS, March fiscal year-ends, 2018-19E (Rs)

Base-case Rs2/USS Change (%)
2018E 2019E 2018E 2019E 2018E  2019E Impact Comments
Exchange rate (Rs/US$) 59.0 70.5 67.0 68.5 {2.9) (2.8)
Upstream
Caim India 16.5 20.4 16.0 15.8 {3.5) (3.0) 4 One-time accounting gain on US Dollar investments
Oil India 311 338 292 319 (5.9) (5.8) + Negative impact due to lower oil and gas realizations
ONGC 19.0 20.3 17.7 19.0 (6.4) (6.3) 4 Negative impact due to lower oil and gas realizations
Downstream
BPCL 50.6 55.1 498 54.2 {1.7) (1.7) b One-time gain on working capital FC-loans and crude liabilities
Castrol 14.7 15.9 15.0 16.2 21 2.1 iy Benefit likely to be offset by recent increase in base oil prices
HPCL 41.8 437 41.3 43.2 {1.3) (1.2) 4 One-time gain on working capital FC-loans and crude liabilities
Indian Oil Corp. 393 41.3 33.0 40.0 (3.4) (3.2) b One-time gain on working capital FC-loans and crude liabilities
Reliance Industries 100.8 107.7 953 102.7 (55) (4.8) { One-time gain on working capital FC-loans and crude liabilities
Gas
GAIL India 26.3 28.7 257 281 {2.4) (2.2) -L Megative impact on LPG and petchem segment contribution
GSPL 1.0 12.0 +~ Mo impact
Indraprastha Gas 51.0 55.9 L sl Lower RM cost will likely be passed on to end-consumers
< Mahanagar Gas 425 44.9 Lad Lower RM cost will likely be passed on to end-consumers )
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Cvilrpr%nnthe other hand, a stronger rupee will be a positive factors for wholesale inflation. Care said, "A stronger rupee will result in lower crude oil
adoptices for the Indian economy. This in turn is expected to reduce the Wholesale price inflation and will benefit aviation sector (importer of
better- ; ; "
hygigh@-e oil) besides other related products:
155137
fro
grt,c%%harth Purohit Senior Equity Research Analysts - Banking of Angel Broking said, “We believe a strong rupee should result in lower crude
oil prices for Indian basket and that should keep both CPl and WPI under check in the near term.”
For now, companies who are having foreign denominated debt will benefit from a stronger Rupee.
In order to determine rupee, RBI will have to intervene in the foreign exchange market by purchasing more dollars.
Care said, * The decision will be based on the judgment on what has caused the rupee to move up so fast. If it were just the fundamentals,
then the probability of intervention will be minimal. However, if it is driven by speculative forces which have made the market volatile, there
would be proactive measures invoked by the central bank.
"This however will result in injecting liquidity (/topics/liquidity) at a time when the markets are already facing the situation of excess
liquidity. Therefore, RBI may have to use compensating tools such as Open markets operations, MSS bonds, cash management bills and
variable reverse repo rate (/topics/reverse-repo-rate) to absorb the excess liquidity. This will have to be done to stabilize bond yields, " Care
said.
RELATED NEWS
Strong Rupee unlikely to impact Indian exports this time around (/india/news-strong-rupee-unlikely-to-impact-indian-exports-this-time-around-15611?pfrom=related-news)
http://lwww.zeebiz.com/india/news-rupee-continues-to-rise-many-hope-its-only-for-a-short-term-15515 2/5


http://www.zeebiz.com/topics/reliance-industries
http://www.zeebiz.com/topics/liquidity
http://www.zeebiz.com/topics/reverse-repo-rate
http://www.zeebiz.com/india/news-strong-rupee-unlikely-to-impact-indian-exports-this-time-around-15611?pfrom=related-news
http://www.zeebiz.com/india/news-can-a-campaign-to-remove-tax-on-sanitary-pads-help-women-adopt-better-hygiene-15513?pfrom=prev-article
http://www.zeebiz.com/companies/news-call-drop-rates-worsen-in-april-15516?pfrom=next-article
http://www.zeebiz.com/
https://www.facebook.com/Zeebusinessonline/
https://twitter.com/zeebusiness
https://www.youtube.com/channel/UCkXopQ3ubd-rnXnStZqCl2w
http://www.zeebiz.com/live-tv

5/2/2017 Rupee continues to rise, many hope its only for a short term | Zee Business

]
— 4(@ D htipe it LIVE TV (/LIVE-TV)
i SR L SWnXnStZqClaw;]

IT companies likely to report stable earnings in fourth quarter of FY17: Experts (/companies/news-it-companies-likely-to-report-stable-earnings-
in-fourth-quarter-of-fy17-experts-14777?pfrom-related-news)

RBI may keep interest rates unchanged on April 6; expects 25 bps cut in August: BofAML (/india/news-rbi-may-keep-interest-rates-unchanged-
on-april-6-expects-25-bps-cut-in-august-bofaml-14363?pfrom-related-news)

How long will the Indian Rupee appreciate for? (/india/news-how-long-will-the-indian-rupee-appreciate-for-14249?pfrom-related-news)

Rupee recovers 5 paise against US dollar in early trade (/india/news-rupee-recovers-5-paise-against-us-dollar-in-early-trade-14114?
pfrom=related-news)

(http:
call-
drop

campaign- rates
to- wors
4 in-
, 0qF g april-

n . : - - . . - ) 1551€
saniﬁﬁgec""g the Recipe for Success in Is India on the Verge of a Transport UNSW is turning Human waste into pfror
pad82B Content... Revolution? human potential articl
helpAEDIA_V_ATAAR - India Media | India Hyperloop One UNSW International- Top university in
WO \@msmg | Latest news | Business news | (https://hyperloop- Australia .
adOI a glevlvtzll Agxeev%;‘sg‘ngda%eeg?;es in India | one.com/blog/subcontinent_ (https://ad.d.oubleclllck.net/ddm/clk/311836353:132339117:\(?
bettpmfessionals - 5t Medlavataarcom verge-transport-revolution) http://www.international.unsw.edu.au/news/turning-
hygithte://mediavataar.com/index,php/opinions/item,/11078- e-waste-gold? , , , ,
15518erfecting-the-recipe-for- utm_source=-ContentMarketing&utm_medium=Outbrain&utm_campaign-U
pfrol -in-b2b-content-
artioearketing)

Discover The 2017 Creta - Available Inauguration Day 2017 Israel: The Hottest Deals [From

In Petrol & Diesel Simone Says | The Funny and Insightful 084,051]
wwwhyundai.com Thoughts of Simone Klugman . :

(http:/www.hyundai.com/in/en/ Sﬁgﬁwm%?ﬂwﬁéwm%mﬁeum deals?

utm_source=komli_native&utm_me utm_campaign=Creta&ids@angoaigrezoutbrain&utm_medium=cpc&utm_campaign=gosiarel_2017_in

http://lwww.zeebiz.com/india/news-rupee-continues-to-rise-many-hope-its-only-for-a-short-term-15515 3/5


http://www.zeebiz.com/companies/news-it-companies-likely-to-report-stable-earnings-in-fourth-quarter-of-fy17-experts-14777?pfrom=related-news
http://www.zeebiz.com/india/news-rbi-may-keep-interest-rates-unchanged-on-april-6-expects-25-bps-cut-in-august-bofaml-14363?pfrom=related-news
http://www.zeebiz.com/india/news-how-long-will-the-indian-rupee-appreciate-for-14249?pfrom=related-news
http://www.zeebiz.com/india/news-rupee-recovers-5-paise-against-us-dollar-in-early-trade-14114?pfrom=related-news
http://mediavataar.com/index.php/opinions/item/11078-perfecting-the-recipe-for-success-in-b2b-content-marketing
https://hyperloop-one.com/blog/subcontinent-verge-transport-revolution
https://ad.doubleclick.net/ddm/clk/311836353;132339117;y?http://www.international.unsw.edu.au/news/turning-e-waste-gold?utm_source=ContentMarketing&utm_medium=Outbrain&utm_campaign=UNSW_PI_Content_Marketing
http://www.hyundai.com/in/en/Shopping/ShoppingTools/RequestTestDrive/index.html?utm_source=komli_native&utm_medium=cpm&utm_campaign=Creta&id=Campaign3
http://simoneklugman.com/inauguration-day-2017/
http://www.goisrael.in/deals?utm_source=outbrain&utm_medium=cpc&utm_campaign=gosiarel_2017_india&utm_content=gen_bd
http://www.zeebiz.com/india/news-can-a-campaign-to-remove-tax-on-sanitary-pads-help-women-adopt-better-hygiene-15513?pfrom=prev-article
http://www.zeebiz.com/companies/news-call-drop-rates-worsen-in-april-15516?pfrom=next-article
http://www.zeebiz.com/
https://www.facebook.com/Zeebusinessonline/
https://twitter.com/zeebusiness
https://www.youtube.com/channel/UCkXopQ3ubd-rnXnStZqCl2w
http://www.zeebiz.com/live-tv

5/2/2017 Rupee continues to rise, many hope its only for a short term | Zee Business

— LIVE TV (/LIVE-TV)
Can a long term investor improve Is this the most abused fruit? The New Siemens Hearing Aids -
their return by investing in mid/... CNN Money small and powerful
scripbox (http:/money.cnn.com/video/ news,/egpgﬁ\pmy/ 2017/04/27/made-
(https.//scripbox.com/blog/can-  in-malaysia- (https.//in.hear.com/product-
a-long-term-investor-improve- durian.cnnmoney/indexhtml? primax/1? . o
their-return-by-investing-in- utm_source=ADA_obamplify7&utm_soedictoecpacesdubaticampsigasongraiRatindiaddim atinttniedesk
mid-small-caps? primax_destop_aqu_native_acto000006234act&utm_content=Hearing+aid:
utm_source=outbrain&utm_medium=content- en_sdr_display_outbrain_product-
distribution&utm_content-mid- primax_desk_aqu_F2_act0000006234ACT&utm_content-Hearing+aids+cor
small-
caps&utm_campaign=-content-
marketing)
(http://www.outbrain.com/what-is/default/en)
-

Born before 1965?

>
(http:
call-
drop
rates
wors
in-
INCOME TAX apri.
CALCULATER (http.//www.zeebiz.com/personal-finance/income-tax-calculator) pfror
articl
CALCULATE NOW »
hygiene-
pme9§T READ
article)
(/india/news-labour-day-pm-salutes-determination-of-workers-15571)
Labour Day: PM salutes determination of workers (http://www.zeebiz.com/india/news-labour-day-pm-salutes-determination-of-workers-15571?
pfrom=most-read)
http://lwww.zeebiz.com/india/news-rupee-continues-to-rise-many-hope-its-only-for-a-short-term-15515 4/5


http://www.outbrain.com/what-is/default/en
https://scripbox.com/blog/can-a-long-term-investor-improve-their-return-by-investing-in-mid-small-caps?utm_source=outbrain&utm_medium=content-distribution&utm_content=mid-small-caps&utm_campaign=content-marketing
http://money.cnn.com/video/news/economy/2017/04/27/made-in-malaysia-durian.cnnmoney/index.html?utm_source=ADA_obamplify7&utm_medium=cpc_rss&utm_campaign=money_video_india&utm_content=desktop_tablet
https://in.hear.com/product-primax/1?act=act0000006234act&utm_source=outbrain&utm_medium=display&utm_campaign=in_hea_display_outbrain_product-primax_destop_aqu_native_act0000006234act&utm_content=Hearing+aids+consultation&act=act0000006234act&utm_source=outbrain&utm_medium=display&utm_campaign=in-en_sdr_display_outbrain_product-primax_desk_aqu_F2_act0000006234ACT&utm_content=Hearing+aids+consultation
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CZDdS-woIWamyFZaboAOjkbTYA9ia95BJ9dzD9pEFwI23ARABILn5jClg5dLmg7wOoAHdl5mfA8gBAuACAKgDAcgDmQSqBOsBT9Aif5eSVOfC08b1jLMz6gZi972YyVrsJJ8EjfRrtd2JYX67FsYBBN-_AICyb7TrFymatyjMtxC7taJEm3YaCbdkeXE0Uxi98cMBDzyHqeWQAHyGyPTJnPV9VBENPtp5t2vdsg872rE-zjM5gSCK-q7WUl4PVaW4Wa_czPUP6OyYaxPhHOrWjQMu6h7D3KqcSnOSaZtqzuz_CrAt0iGLyurkYwF7J6I0IoU6_dwiibd7xT3gXtD-NDC7p2PmC95VybLHZyETZ5Zj8vfVDOnwL_jIgw4gZNkJEhlUbW-oe4-yZkGB3vQkdwj6l-AEAaAGAoAHi-jmYKgHpr4b2AcB0ggFCIBhEAGxCWvxXEIxoA4H2BMC&num=1&cid=CAASEuRoCXhq44H9DrKXp4gXT9cSFQ&sig=AOD64_1G5hGkxylz8cPIgBHRhDvg9hBAow&client=ca-pub-5539691492742074&adurl=https://pro.agorafinancial-lir.com/p/LIR_glitchlt_0117/PLIRT416/%3Fh%3Dtrue
http://www.zeebiz.com/personal-finance/income-tax-calculator
http://www.zeebiz.com/india/news-labour-day-pm-salutes-determination-of-workers-15571
http://www.zeebiz.com/india/news-labour-day-pm-salutes-determination-of-workers-15571?pfrom=most-read
http://www.zeebiz.com/world/news-trump-says-hes-looking-at-breaking-up-big-banks-15587
http://www.zeebiz.com/india/news-can-a-campaign-to-remove-tax-on-sanitary-pads-help-women-adopt-better-hygiene-15513?pfrom=prev-article
http://www.zeebiz.com/companies/news-call-drop-rates-worsen-in-april-15516?pfrom=next-article
http://www.zeebiz.com/
https://www.facebook.com/Zeebusinessonline/
https://twitter.com/zeebusiness
https://www.youtube.com/channel/UCkXopQ3ubd-rnXnStZqCl2w
http://www.zeebiz.com/live-tv

5/2/2017 Rupee continues to rise, many hope its only for a short term | Zee Business
(/world/news trump Says- hes-looking-at-breaking-up-big-banks-15587)

m

(/india/news-railways-to-use-radio-frequency-tags-to-track-wagons-coaches-15572)
®¥  Railways to use radio-frequency tags to track wagons, coaches (http://www.zeebiz.com/india/news-railways-to-use-radio-frequency-tags-to-
- - track-wagons-coaches-15572?pfrom=-most-read)

(/india/news-credai-expects-all-states-to-implement-realty-law-soon-15588)
CREDAI expects all states to implement realty law soon thttp.//www.zeebiz.com/india/news-credai-expects-all-states-to-implement-realty-law-
soon-15588?pfrom-most-read)

i

,_f-'pw'lw

(/companies/news-maruti-suzuki-records-20-rise-in-april-at-151215-units-15573)
| Maruti Suzuki records 19.5% rise in car sales April (http.//www.zeebiz.com/companies/news-maruti-suzuki-records-20-rise-in-april-at-151215-units-
155737pfrom=most-read)

(/companies/news-target-slashes-ceo-pay-package-after-bleak-year-15589)
Target slashes CEO pay package after bleak year (http:/www.zeebiz.com/companies/news-target-slashes-ceo-pay-package-after-bleak-year-
15589?pfrom=most-read)

EDITOR'S PICK

o

< A\
gcrt]p_)//wvmzeeblzcom/lnlleD I A g PF}::i>

rev
art|cLeI/|nd|a/news did-demonetisation-hurt-job-creation-the-answer-may-surprise-you-15615)

Did demonetisation hurt job creation? The answer may surprise you (http://www.zeebiz.com/india/news-did-demonetisation-hurt-job-creation-the-
answer-may-surprise-you-15615?pfrom=editor-pick)

| (/india/news-can-a-campaign-to-remove-tax-on-sanitary-pads-help-women-adopt-better-hygiene-15513)
Can a campaign to remove tax on sanitary pads help Indian women adopt better hygiene? (http:/www.zeebiz.com/india/news-can-a-campaign-
. to-remove-tax-on-sanitary-pads-help-women-adopt-better-hygiene-15513?pfrom=editor-pick)

(/india/news-income-tax-only-039-farmers-in-india-eligible-to-pay-income-tax-even-if-asked-15457)
Income Tax: Only 0.39% farmers in India eligible to pay income tax even if asked (http:.//www.zeebiz.com/india/news-income-tax-only-039-
farmers-in-india-eligible-to-pay-income-tax-even-if-asked-15457?pfrom=editor-pick)

(/companies/news-s-chand-ipo-opens-today-heres-what-experts-outlook-say-15406)
S Chand IPO opens today, here's what experts outlook say (http.//www.zeebiz.com/companies/news-s-chand-ipo-opens-today-heres-what-
experts-outlook-say-15406?pfrom-=editor-pick)

(/companies/news-air-conditioner-sales-sizzle-in-indias-scorching-summer-15384)
Air-conditioner sales sizzle in India's scorching summer (http.//www.zeebiz.com/companies/news-air-conditioner-sales-sizzle-in-indias-scorching-
summer-15384?pfrom-=editor-pick)

(/companies/news-hdfc-bank-continues-to-be-in-good-books-of-investors-15378)
HDFC Bank continues to be in good books of investors (http://www.zeebiz.com/companies/news-hdfc-bank-continues-to-be-in-good-books-of-
investors-15378?pfrom=editor-pick)

http://www.zeebiz.com/india/news-rupee-continues-to-rise-many-hope-its-only-for-a-short-term-15515

M&(owﬁ% pizcom/world/news-trump-says-hes-looking-at-breaking-up- Hig\BNRY(HSVE-TV)

(http:
call-
drop
rates
wWors
in-

april-
1551¢€
pfror
articl

5/5


http://www.zeebiz.com/world/news-trump-says-hes-looking-at-breaking-up-big-banks-15587
http://www.zeebiz.com/world/news-trump-says-hes-looking-at-breaking-up-big-banks-15587?pfrom=most-read
http://www.zeebiz.com/india/news-railways-to-use-radio-frequency-tags-to-track-wagons-coaches-15572
http://www.zeebiz.com/india/news-railways-to-use-radio-frequency-tags-to-track-wagons-coaches-15572?pfrom=most-read
http://www.zeebiz.com/india/news-credai-expects-all-states-to-implement-realty-law-soon-15588
http://www.zeebiz.com/india/news-credai-expects-all-states-to-implement-realty-law-soon-15588?pfrom=most-read
http://www.zeebiz.com/companies/news-maruti-suzuki-records-20-rise-in-april-at-151215-units-15573
http://www.zeebiz.com/companies/news-maruti-suzuki-records-20-rise-in-april-at-151215-units-15573?pfrom=most-read
http://www.zeebiz.com/companies/news-target-slashes-ceo-pay-package-after-bleak-year-15589
http://www.zeebiz.com/companies/news-target-slashes-ceo-pay-package-after-bleak-year-15589?pfrom=most-read
http://www.zeebiz.com/india/news-did-demonetisation-hurt-job-creation-the-answer-may-surprise-you-15615
http://www.zeebiz.com/india/news-did-demonetisation-hurt-job-creation-the-answer-may-surprise-you-15615?pfrom=editor-pick
http://www.zeebiz.com/india/news-can-a-campaign-to-remove-tax-on-sanitary-pads-help-women-adopt-better-hygiene-15513
http://www.zeebiz.com/india/news-can-a-campaign-to-remove-tax-on-sanitary-pads-help-women-adopt-better-hygiene-15513?pfrom=editor-pick
http://www.zeebiz.com/india/news-income-tax-only-039-farmers-in-india-eligible-to-pay-income-tax-even-if-asked-15457
http://www.zeebiz.com/india/news-income-tax-only-039-farmers-in-india-eligible-to-pay-income-tax-even-if-asked-15457?pfrom=editor-pick
http://www.zeebiz.com/companies/news-s-chand-ipo-opens-today-heres-what-experts-outlook-say-15406
http://www.zeebiz.com/companies/news-s-chand-ipo-opens-today-heres-what-experts-outlook-say-15406?pfrom=editor-pick
http://www.zeebiz.com/companies/news-air-conditioner-sales-sizzle-in-indias-scorching-summer-15384
http://www.zeebiz.com/companies/news-air-conditioner-sales-sizzle-in-indias-scorching-summer-15384?pfrom=editor-pick
http://www.zeebiz.com/companies/news-hdfc-bank-continues-to-be-in-good-books-of-investors-15378
http://www.zeebiz.com/companies/news-hdfc-bank-continues-to-be-in-good-books-of-investors-15378?pfrom=editor-pick
http://www.zeebiz.com/india/news-can-a-campaign-to-remove-tax-on-sanitary-pads-help-women-adopt-better-hygiene-15513?pfrom=prev-article
http://www.zeebiz.com/companies/news-call-drop-rates-worsen-in-april-15516?pfrom=next-article
http://www.zeebiz.com/
https://www.facebook.com/Zeebusinessonline/
https://twitter.com/zeebusiness
https://www.youtube.com/channel/UCkXopQ3ubd-rnXnStZqCl2w
http://www.zeebiz.com/live-tv

